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CAre your selling prices «+: 


“slightly higher - wes? of the Rockies”? 


Oakland Offers: 


Central location in 
West. Fast rail and 
ship service. Excel- 
lent labor. Good 
working climate. 
Low power rates. 
Abundant raw 
materials. 
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pick up "most any magazine. You'll still find a few 

national advertisers using this outgrown phrase. 
There was a time when the Western market could be 
supplied most advantageously from the home factory 
although the resulting freight charges made necessary — 
“Prices slightly higher West of the Rockies”. 


But that day has passed. With 11 
million people “‘West of the Rockies”, 
there is little excuse for continuing to 
burden western buyers with trans- 
continental freight charges. 


Modern methods of sellingand dis- 
tributing have taught manufacturers 
that they can best serve a major mar- 
ket by being ‘on the ground”. 


Oakland has been proved the logi- 
cal place to locate western factories 


and warehouses. Already,120national 
manufacturers have chosen Oakland. 


Investigate Oakland. The advan- 
tages it 2 these leading industries 
may interest you. Let us send you a 
copy of “Industrial Oakland”’. It is 
fullof pertinent factsand information. 


Or better still, have us prepare a 
special technical survey for your par- 
ticular industry. This will be done 
gladly on request of any business 
executive. 


Industrial Department, Oakland Chamber of Commerce 
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This advertisement of Oakland and Alameda 
—the West's fastest growing in- 


dustrial district— is produced co-operatively 
bythe Oakland Chamber of Commerce and 
the Alameda County Board of Supervisors. 

















OAKLAND [x4] CALIFORNIA 


COUNTY 
307 “Industrial Capital of the West” 


























Bo uncertainty of the stock market makes it imperative to 
diversify your holdings for your financial safety. 


Consider how much more secure you would be with 10 shares of 
stock in each of 10 selections than you would be with roo shares in 
any one of them. 


This equalization gives greater margin of safety than is procurable 
in any other way. 


Ask for booklet MW. 281 
100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&.@ 


i flail 1 Nees York Stock Exchange 
| 61 Broadway ss New York Cotton Exchange New York 


sociate Members: New York Curb Market 
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How Business Men 
Avoid Investment Risk 


Business men and others are rapidly turning to the latest form of scientific 
and safe investing—Surety Company Insured Bonds. 


HOW SAFETY IS INSURED 


_ Principal and interest guaranteed by one or more nationally known old-line 
surety companies on U. S. Government approved list. These companies have 
-no connection financially or otherwise with either the borrower or M-W. 
Bradermann Company. 


Complete and irrevocable guaranty running for the entire life of the bond. 





Independent investigation of security by Surety Company. 
Independent corporate trustee and segregation of funds. 
BRADERMANN 


Bradermann Insured Bonds Net 6%. There 4 CO., 170 Broadway, 


are many other safeguards which we would 7/ New York. Send me 
y 
s/ 


like to explain. Send coupon for details. [information on Safety 
Insured Bonds 


of CiGuide to Real Estate Bond 


M-W. BRADERMANN Co. WF iba 


Incorporated 
170 Broadway _ Tel. Cortland6240 New York 
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Securities Carried on Conservative Margin 





Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic con- A special department of our 


ditions that may have a vital organization is completely 
bearing upon the course of equipped to give a prompt 

; ‘ and effective service to out-of- 
security prices. 


town clients. 


Sent gratis on request for M. W. 4 We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 
































Here Is Proof for You of: 
Soundness - Stability - Supremacy 


Financiers and economists agree that the World War and years following it were severe trials of 
the basic soundness of securities. Few investments can duplicate the record, during this critical 


period, o 
Participating Bonds 


During the past 13 years the value of this security has always been apparent. Business, assets 
and earnings have steadily grown and liberal profit participations have been regularly distributed 
in addition to bond interest. 


Owners of Participating Bonds have therefore enjoycd a larger income than they could hope to 
usually obtain without being compelled ei!izr to accept a small return for the sake of safety, or risk 
their money in the hope of a larger return. mall =. 


Participating Bonds have amply demonstrated their supremacy in the cl seen 
field of investments. Why not add them to your ho.dings? ovt pon 
The oe will bring you interesting details. Mail _Ft wre — — 71,0090 


» £) 
4 iz “Gi anENGiontet 
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‘Clarence Hodson s [| \ 3" 


\ pea artic! ; 
ESTABLISHED 1893—=—— ING | \ James". 
PECIALIZE INSOUND BONDS jf-—\ on" : 
YIELDING ABOVE THE AVERAGE | am! on 


135 Broaaway New York 










































































MANUAL 


A Year Book of Financial, Industrial, Security and Economic 
Data. It is a most complete and helpful Manual prepared in 
a unique style, that saves the investors’ time and yet gives 
them complete information on every important industry and 
security. 


Yearly Magazine Subscribers Get This Volume Free 


Tie volume, just off the press, contains in statistical and text form, information 














that will be invaluable as a foundation upon which to construct your business and 


Because of the success of this 
investment program through 1927. 


book and the enthusiastic re- 
ception given it by our sub- 









scribers, it is now published The contents of this Manual have been selected by experts who devote their entire 
regularly every year. This time to analyzing business and investment conditions. They know what facts and com- 
Manual is not for sale and parisons will give you a basis for analyzing and forecasting business conditions and 
can be secured only through selecting profitzble investments. In this new Manual we give this information in handy 
our FREE OFFER. reference form. It also enables you to determine the comparative strength or weakness 












of securities in the same groups. 











By publishing this Manual now it is possible for us to include the Annual Reports of a large number of corporations 
as weil as preliminary annual statements. This book will be of tremendous help to every business man and investor through- 
out the coming year in making their investment and trading selections. Among other important features are: 







MARKETS— FOREIGN TRADE AND FINANCE— 
: Foreign Bonds. 
by ee Kue Review, Seouten el in 1926, with Tables and Graphs. 








Comparison of earnings of all leading companies for several years back. 
New Stock ye ee BONDS— 
Stock Market Range for } Bond Financing. 

Dividend Changes in 1926. ° 

Bond Market in 1926. Review of Unlisted Bonds. 
Bond Market Range for 1926. 














Curd Market. SECURITIES— 
DOMESTIC TRADE AND BUSINESS— = Earnings and Financial Position, with Charts and Tables. 
Business Review Covering the General Situation. Railroads Automobiles Mining Sugar 
Important Banking Changes. Publio Utilities Chemicals Steel Banks 
Commodities, Including Price Fluctuations in 1926. Food and Packing Leather Coal Shipping 
Record of Production in Leading Commodities. Chair Stores Machinery Oil Tobacco 
Corporation and Government Financing in 1926, Mail Order Insurance Tires Radio 
Important Economic and Political Events. Accessories Textiles Paper Curb 





One hundred tables and charts illustrating basic conditions in each industry and fully detailed tables giving leading com- 
panies’ earnings, financial position, etc., over a period of years. The charts and tables in this year’s Manual are especially 
important, as 1926 is added to previous tables without omitting a previous year, thus giving you the range of prices over 
periods of the last few years. Practically every company of importance whether listed or unlisted is included. The data 
gives the investor a complete record of the growth or decline of practically every leading corporation, which will enable 
him to determine the real trend of the company’s affairs. 







The Manual of Tae Macazine or WALL Street will give the latest obtainable official, semi-official, or other authori- 
tative data regarding the complete year’s operations in all industries, and the principal corporations. It is broader and 
more comprehensive than ever before. 






This valuable volume, just off the press, will be sent you FREE, providing you send in your sub- 
scription to The Magazine of Wall Street for one year, using the Special Offer Coupon. 







SPECIAL FREE Manual Offer SPECIAL FREE Manual Offer 


THE MAGAZINE OF WALL STREET, 
42 Broedway, New York City. 
I enclose $7.50. Send me THE MAGAZINE OF WALL STREET for one year (26 issues), beginning with the next issue. 
It is understood I am to receive free: 








The Magazine of Wall Street Manual. 
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Publisher’s Note—If you are already a subscriber, your subscription will be extended for one year from t date of irati 
Canadian Postage 50 cents Extra; Foreign, $1.00 Extra. , eae ee 
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";UMEROUS letters from 
#| subscribers and readers 
commenting on the con- 
i)| sistency of our policy of 
”A| recommending _ railroad 
*} securities during the past 
several years invokes the thought 
that nothing can produce more 
satisfactory results in investing 
than real statistical knowledge 
plus the patience required to hold 
securities over long periods. 
Forseeing the vastly improved 
railroad situation which came 
about in the past several years, we 
attempted to encourage investors 
to retain their holdings at a time 
when discouragement over the 
railroad outlook seemed natural. 
We also staunchly adhered to the 
policy of recommending these 
issues on the score of their invest- 
ment merits to new buyers. The 

































the record of railroad shares in 
the past year, during which 
period they have risen to the high- 
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best commentary on this advice is. 


others relating directly to securities. 


ne ei Sticking to “i 


est prices in a number of years. 

We confess that there were sev- 
eral periods last year when we 
were tempted to adopt a less en- 
thusiastic attitude towards these 
securities but when we again re- 
examined our original premise 
that the railroad situation had 
fundamentally changed for the 
better, we could see no good rea- 
son for changing our opinion and 
thus continued to recommend 
them regardless of our attitude on 
other types of stocks. 

Our record in this matter is 
known to all our subscribers, 
hence there is no need for further 
elaboration. The point we desire 
to make, however, is that in in- 
vesting there is no good substi- 
tute for soundly based knowledge, 
backed by the courage to buy and 
the patience to wait for results. 
This is the only “formula” which 
we applied to our recommenda- 
tions of railroad securities as well 
as to other groups which have 





benefited the investor materially. 

The reader naturally may argue 
that if this simple formula is the 
basis for successful investment, 
why are mistakes made in recom- 
mending securities? The trouble 
is not with the formula but with 
its faulty application. Yet one 
must make allowance for the 
sheer human factor of fallibility. 
Nothing can be certain in dealing 
with the future and this is true of 
security forecasting as well as 
any other field. It is best to be 
frank about this matter. 

But, if security forecasting is 
based on this formula which is 
really nothing more than the ap- 
plication of energy to sound judg- 
ment, the investor has a far 
greater assurance of success than 
through any other method; and 
he should find his successful ven- 
tures far more than outnumber- 
ing his failures. This is as much 
as any reasonable man can expect 
or hope for. 








In the Next Issue 


March 26th 


1. Fifteen Attractive Specialties 


—A carefully selected list of issues which are quite off the beaten 
track. These stocks have been chosen for their profit as well as 


income possibilities. 


2. Prospective Stock Dividend Payers—Part II. 


—the second section of this feature analyzes six additional stocks 
which are likely to pay stock dividends within a reasonable 


period. 


3. Railroad Valuations 


—a thorough analysis of the rail valuation situation, with par- 
ticular reference to the actual position of a number of leading 


carriers. 


In addition to these interesting and valuable articles, we shall publish a number of 
Other articles cover various important phases of busi- 
It is suggested that you place your order for your copy in advance, as re- 
cent issues of THE MAGAZINE OF WALL STREET have been sold out on the newsstands. 
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PROTECTION 
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ON MUCH 
6) [> LITTLE 
| 


MITH BONDS, in $1,000, 
$500 and $100 denomi- 
nations, are sold outright 
for cash, or under an Invest- 
ment Savings Plan that pays 
the full rate of bond in- 
terest—614%—on regular 
monthly payments of $10, 
$20, $30, $40, $50 or more. 
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erofrom the time you invest your money 
until you get 


HE purchase of a First Mortgage Bond 

from The F. H. Smith Company gives 
you the protection of a service that begins 
long before the bonds are underwritten by 
us and offered to investors, and continues 
until the bonds are paid off. 


Before the. bonds are underwritten, the 
value of the land and building, the desir- 
ability of the location, the demand for the 
property, the rental income, and all other 
essential details of the security are sub- 
jected to thorough investigation. 


Thereafter, while the bonds are outstand- 
ing, we check and enforce the proper physi- 
cal maintenance of the property, the main- 
tenance of insurance, the payment of taxes 
and assessments, and the compliance by the 
property owner with all laws, ordinances 
and other governmental regulations. 


We provide facilities for collecting the 
monthly payments that are required on 
interest and principal, and for payment of 


it back again 


these funds to investors as the bonds and 
semi-annual interest coupons are due. 


By constantly safeguarding the funds of 
our investors, this house has attained a 
record of 


No Loss to Any Investor 
in 54 Years 


and, as a result of this record, confidence in 
SmitH Bonps is world-wide. Men and 
women in every state in the United States 
and in 51 countries and territories abroad 
have bought Smitu Bonps by mail. 


Current offerings of SmirH Bonps pay 
614%, and give you the benefit of State 
and Federal tax provisions that increase 
the yield. Mail the form below for descrip- 
tive circulars, and for our booklets, “Fifty- 
Four Years of Proven Safety” and “How 
to Build an Independent Income.” 


THE F. H. SMITH Co. 


Founded 1873 


SMITH BUILDING, WASHINGTON, D. C. 


BOSTON 
ALBANY 


PHILADELPHIA 
BUFFALLO 


CHICAGO 





. Address 


- 285 MADISON AVENUE, NEW YORK, N. Y. 


PITTSBURGH ST. LOUIS 


MINNEAPOLIS 
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INVESTMENT & BUSINESS TREND 


The State of Business—Cut in Taxes Not Yet—Money 
Rates and the Bond Market—Improvement Needed 
in Stock Exchange Factlities—The Market Prospect 





FTER two months in the new year, it 
is possible to ascertain the trend of 
business somewhat more clearly than 
a few weeks ago. Expansion is 
noted in a number of directions 
though the rate of increase as yet is 

very light. Wholesale and jobbing trades 

are slightly more active in anticipation of 

Spring trade. The steel industry reports a 

sudden increase in demand of fairly marked 

proportions. Metal industries are more ac- 
tive. Lumber industry is speeding up but 
new business is below that of the same period 
last year. Automobile output is swiftly in- 
creasing but the total for the two months will 
undoubtedly be considerably below that of 

1926, for the same period. Cotton mills 

furnish a bright spot, with activity and pro- 

duction very much above that of 1926. 

Total production figures for all industries 
for the two months will show a decrease. 
Thus steel ingot production is about 8% off 
and building about 13% off. In fact, the 
building industry has shown a decline in ac- 
tivity for eleven consecutive months. 

The price situation continues mixed. 
Thus, new steel business is reported at the 
expense of prices which have been shaded 
considerably. Automobile price cuts are 
plentiful. Cotton is still selling at its lowest 
levels. Incidentally, the cotton situation has 
unsettled the fertilizer industry. Wheat is 
sluggish and seems inclined to lower levels. 
Petroleum prices have been cut. On the 
other hand, copper is somewhat firmer and 
sugar is fairly strong. 

The general character of buying is con- 
servative with consumers making small but 
frequent orders, depending on speedy de- 











CUT 


livery. Reactionary tendencies clearly 
visible during the earlier part of the year are 
slowly diminishing. On the whole, the ap- 
proach of Spring finds business on a some- 
what lower plane than last year with prices 
lower but with reasonable assurance that the 
general volume of business will make some 
increase. Generally speaking, however, ow- 
ing both to somewhat lessened demand and 
production in addition to lower prices net 
earnings for the first quarter of the year are 
likely to be reduced as compared with the 
same period of 1926. 


ww ww 


TAX EGISLATIVE action in the 
Senate has dissipated any hope 
that the short session of Con- 
gress will bring about a reduction in income 
taxes. During the summer, the House and 
Ways Committee will cope with the problem, 
in preparation for the winter session when, 
it is expected, some permanent tax legislation 
will be enacted. It is always a risky business 
to forecast what Congress will do but general 
expectation is that taxes as applying to 1927 
income will be on a lower scale than those 
now prevailing, but it will be necessary to 
wait a year before this welcome development 
can materialize. 
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MONEY AND HE money situation 
BONDS is somewhat easier. 

Call funds are down 
to 334-4%. Time money has. shaded off to 
the lowest quotations in months at 434-414%. 

















=—=— 








MARCH 12, 1927 

















aE =f] Wie MAGAZINE of WALL STREET YE 





Commercial paper, reflecting somewhat 
lessened business activity, is in demand at 
4%, a lower figure than that of a few months 
ago. The present trend of money is rather 
inconclusive. If business volume does not 
materially exceed present dimensions, the 
money rate should hold to about current 
levels. Any appreciable increase in the busi- 
ness turnover, however, would bring about a 
higher rate for funds. It may be presumed 
in any case that rates will not decline below 
present levels during the next few weeks. 

The bond market seems to reflect this 
prospect in view of the apathy existing in 
the gilt-edge issues. Activity predominates 
in the speculative classes, in sympathy with 
the rising stock market. Except for these 
issues, it does not seem likely that bonds will 
add to their advance in the near future. In 
fact, a mild recession seems the more reason- 
able outlook. 
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UNLISTED HE marked strength of 
ISSUES N. Y. Stock Exchange 

and Curb stocks has 
obscured the equally noteworthy advance in 
over-the-counter securities. As we have re- 
peatedly pointed out, over-the-counter securi- 
ties offer exceptional opportunities both for 
income and profit. Perhaps the steady ab- 
sorption of these issues is due in part to the 
growing appreciation by the public of their 
possibilities. It must be considered that 
there are virtually hundreds of prosperous 
companies, without representation on any 
Exchange, whose securities are steadily 
growing in value. Though such issues may 
have the disadvantage of a comparatively 
restricted market, on the whole, they are less 


subject to manipulation than listed issues,. 


and on their own merits, as investments, are 
attractive. For the permanent investor who 
buys outright, placing his securities in his 
strong-box, there is no reason why he should 
not consider over-the-counter securities. | 


we 
HE — sudden 


STOCK EXCHANGE 
FACILITIES break of 
February 21 


when selling orders deluged the market on 
the news of the Supreme Court valuation 
decision found the Exchange unprepared. So 
immense was the turnover that it was found 
physically impossible to give prompt execu- 
tion. The result was that prices on the Ex- 
chang? and those on the ticker were a few 
minutes apart, thus placing investors at a 
great disadvantage. Normally, the Stock 


Exchange functions very well and little com- 
plaint can be found with it on this score. In 
emergencies, however, the machinery tends 
to break down resulting in costly and un- 
necessary losses to investors. The Stock 
Exchange has had a number of experiences 
of this sort in the past few years. 

It must be noted that the tendency for 
transactions is to increase from year to year 
in accordance with the steady growth in the 
numbers of the investment population. Mil- 
lion-share days are now considered trifling 
affairs and a normal level of around one and 
a half million has been established for several 
years. We are now having two-million share 
days and it is by no means improbable that, 
on occasion, transactions will swell to three 
million and perhaps more. When such a day 
comes, unless the Exchange has prepared for 
it, ticker prices will be found from ten to 
twenty minutes behind the actual market. 
Should a three-million share day coincide 
with a serious market decline, the inability 
of the Exchange to handle the transactions 
would alone bring about severe losses. In- 
stead of waiting for such an unfortunate oc- 
currence, the Exchange should devise some 
method of meeting the situation in advance. 
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HE reaction during 
the past few days in- 
; dicates that the mar- 
ket is gradually turning again into a two- 
sided affair. The excessive manipulation 
which marked the action of a dozen highly 
speculative issues and which tended to en- 
courage general speculation in the market 
has evidently reached a climax. Some of 
these issues are now being deflated to an ex- 
tent sufficient to arouse doubt of an early 
renewal of the generally bullish spirit which 
78m the market during the past few 
weeks. 


The outlook for business is not clear as yet 
and the market seems likely to mark time for 
a while until a more definite view of pros- 
pects can be obtained. With the public, how- 
ever, less disposed than recently to accept 
highly colored versions of prosperity and 
more inclined to take a realistic view of the 
situation, it is probable that the broader 
trend of stock prices will depend increasingly 
on a critical examination of possibilities. 
Hence, stocks of companies in industries 
which are steadily yielding to the adverse in- 
fluences of intense competition will grow 
less in favor while others—representing now 
a minority of listed stocks—will continue to 
reflect their improving prospects. 


Monday, March 7, 1927. 
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Industry and Agriculture Prepare 
for Bitter Political Strugele 


A Presidential Veto and Its Possible Conse- 
quences Upon Political and Business Stability 


By THEODORE M. KNAPPEN 


farm relief bill, he approved the branch 

banking bill. The day before he raised 
the tariff on pig iron the full 50% his author- 
ity permits. A few days earlier the Interstate 
Commerce Commission refused grain rate re- 
ductions to the farmers of the West. A little 
earlier the Federal Trade Commission can- 
celed its case against the bread trust. 

While it was a freak of chance that crowded these events 
together in time, the coincidence of their tendencies is held 
not to be fortuitous by adherents of a school of political 
thought that teaches that the United States is moving 
rapidly into an epoch of bitter conflict between clashing 
economic interests. 


Tie day President Coolidge vetoed the 


Relief for All But Farmers 


Relief for the banks, relief for the steel group, relief for 
the railroads, relief for the trusts, relief for big business, 
is declared to be the order of the day, but none for the 
farmer. Everything for the city, the bank and the factory, 
but nothing for the country and the farmer; one economic 
group whelmed with governmental favors, the other spurned 
by the stolid toryism that dominates the nation. 

“Hitherto the country group passively even if surlily 
bowed to its wrongs,” says a champion of farm relief. 
“Bound by old associations and lulled to acquies- 
cence by a simple belief in the fairness of their ce) 
fellow citizens, millions of oppressed Oa s 
people have refused to face the facts 
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-and their consequences. When President Cool- 
idge vetoed the bill for their relief sent to him 
by a large majority in both houses of Con- 
gress he rudely roused them from their leth- 
argy. They now see the situation clearly in 
all its sinister meaning. 

“The veto marks the beginning of a tense 
political struggle between opposing economic 
interests and the ultimate scrapping of old 

party distinctions. The event will decide whether rural 
America is to be sacrified to industrial America. All po- 
litical conflicts are economic at the bottom. The impend- 


‘ing conflict is the modern form of the Revolution, of the 


clash between the masses and the classes in the days of 
Jackson.” 

Is there any substance beneath this rhetoric? Are we 
really on the verge of another political upheaval, like that 
of 1896, for instance, a political upheaval that will seek 


-to cure economic ills with legislative decrees, a period of 


chaos that will terrify capital, chill enterprise, check pros- 
perity and depress all values? 

At first glance, the triumph of the agrarians in both 
Senate and House after four years of incessant delibera- 
tion on farm relief seems portentous. The vote in the 
House stood 214 to 178, in the Senate, 47 to 39: The line 
of division cut the two parties almost equally. It followed 
sectional lines, the grouping was clearly the West against 





Mason and Dixon’s Line Now Runs 


North and South 
By Rep. L. J. DICKINSON 


of lowa, a Leader of Farm Relief Among the Republican 


Members of the House 


RESIDENT COOLIDGE’S veto of the 
farm relief bill after it had passed both 
Houses of Congress by large majorities, 
following four years of consideration, is a 
deliberate challenge to agriculture. The 
challenge will be taken up. It precipitates 
the bitterest struggle for the presidential 
nomination and the control of the Repub- 
lican party since the Roosevelt revolt. 
It will be more than a mere contest be- 


ing interest. The situation was such that it was 
the McNary-Haugen bill or nothing. 

Naturally, the member of Congress who feared 
that such a separation of the sheep from the goats 
would be adverse to his own political welfare de. 
cided to stand with the advocates of the bill. 4 
part of the majority was mere weariness. The. 
issue had so long tormented Congress that many 
members who were opposed to the bill in principle 
were bored to death with it and were indifferently 
willing to give the measure a trial, even at the 
cost of some hundreds of millions of dollars, feel. 
ing that suicide by practice would be worth the 
money. 

Finally, there was a certain amount of political 
jockeying by the Democrats. Some of them con- 
cluded that for themselves and the party nothing 
was to be lost by supporting the measure, and 
much was to be gained by placing the responsi- 


tween Governor Lowden or somebody else 


sad’ Wekitiaes Gatien ec tie catia bility for its defeat at the door of the White 


: 2 A House. Next year they will tell the country that 
‘ 1 : . “ett : 7 
me ne ol sentenet oe _ it was a Republican administration that turned 


diverging national policies. It will be the farmers down. ; 
a fight for decentralization against centralization, of agriculture But, after all allowances are made, it must be 
against monopolistic industry and high finance. It may portend admitted that at least 150 members of the lower 
a new political shuffle and alignment that will produce a popular House voted for the bill because they were sin- 
party and a class party—something like the great division in the cerely for it or believed that their constituents 
time of Andrew Jackson. ag were. These men are bitter against the President 
The “no ee ea o- eee eee and disposed to take revenge. They express con- 
sont cask es nao ne western boundary of Pennsylvania. fidence that the veto ee the defeat of Coolidge 
West of that line the country is for justice to should he seek a renomination. The Republican 
agriculture; east it is against economic equality party cannot win a presidential election without 
and devoted to the ascendency of big business, the support of the Middle West. It cannot get 
consolidated finance, international banking and that, these men say, without a pro-farmer candi- 
an economic system that looks abroad instead of date, such as Governor Lowden. They count Indi- 
within. ana, Illinois, Wisconsin, Minnesota, Iowa, the 
Dakotas, Montana, Kansas and Nebraska as in 
deadly earnest—even to desertion. Here are 114 
usually Republican votes in the electoral college, 
without going farther—and it takes 266 to elect. If they 

(Please turn to page 954) 











the East. From Ohio, west to the Pacific there was only 
a pitiful handful of opposing votes in the House. Clearly, 
if Congressional votes represent national conven- 
tion votes and electoral college votes the “revolu- 
tion” is already a fact, President Coolidge hasn’t 
a chance of renomination, and the “interests” had 
better put their house in order against the day 
when the embattled farmers will rule at Wash- 
ington as they did when Andrew Jackson crushed 
the Bank of the United States and overthrew the 
Wall Street of his time. 
However, few students of the situation, perhaps 
none, really take the count of noses in Congress 




















Coolidge Will Control: No Political 
Realignment 
By U. S. Senator SIMEON D. FESS 


of Ohio, Leader of Anti-McNary-Haugen Republicans 
in the Senate 


HE veto of the McNary-Haugen bill by 





as a reflection of the political opinion of the coun- 
try. A leader of the farm forces.who has kept 
cool throughout the long contest in Congress un- 
reservedly admitted that the victory of McNary- 
Haugenism in Congress must be greatly dis- 
counted. It presages, according to his view, a 
close contest for the Republican presidential nomi- 
nation, but with no assurance that President Cool- 
idge or his political assign, will be defeated. In 
fact, the congressional victory of the farm relief 
bill reflects the individual opinion of members on 
the farm relief issue, but that opinion can not be 
generally translated into political action. A vote 
for farm relief was not necessarily a vote against 
President Coolidge or a pledge to take it into 
party conventions. 

After following the debates in House and Senate, 
analyzing the votes and talking with members on 
both sides of the question the writer feels that the 
majority gained in both houses was partly sympa- 
thetic rather than energetic. It was largely a 
majority for syripathy with the unhappy farmers. 

Many members voted for the McNary-Haugen 
bill because they desired to prove that their decla- 
rations of interest in doing something for the 
improvement of the agricultural position were 
not mere empty words. The final test came in 
such a manner that it was hard to vote against 
the bill and not be rated as an enemy of the farm- 
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‘ President Coolidge will scarcely cause 

a ripple within the Republican party. It 
does not in the slightest degree imperil the 
President’s renomination should he be a 
) candidate to succeed himself. He will lose 
} some states by it in the 1928 convention 
but the veto will make him more popular 

j than ever with the people as a whole. Cour- 
/ age has made him what he is. The MecNary- 
Haugen bill gave him a spectacular oppor- 
tunity to demonstrate that he has not lost 
that virtue. Towa, Wisconsin and the two 
Dakotas will be about the only states he 
will alienate by the veto. There is no other 


issue that can be tied up with farm relief to make a formidable 


opposition. 
Neither does the veto portend a political revolution or a new 


national party realignment on economic issues, the East against 
the West, the city against the country, etc. McNary-Haugenism 
doesn’t amount to as much as the populist movement and the 
earlier greenback folly and is vastly less powerful than the free 
silver mania. 


The vote of Congress on the fantastic relief bill has no political 


significance. It was largely an aggregation of gestures of good 
will towards the farmers, local politics, political 

jockeying on the part of some Democrats and pass- gow 

ing the buck to the President, plus a sincere Ji" 
nucleus from the states that have. suffered much 

from agricultural maladjustment. 
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Che Business Crend— 1927-1930 
-Uniond Seanea Duvieg the Next few Years 


By GEORGE R. MADSGIORTH 
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‘Trend of average yearly increase in index 
of physical production from 1890 to 1914 
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NOTES—PHYSICAL PRODUCTION—Food, Clothing, Shelter, Goods; index points per year—the rate from 1922 to 1927. HIGHLY IMPROB- 
means for Government, Business, Health, Education and Recreation— ABLE, 
adapted from index—unweighted average of relatives—by F. R. Bank of “VY” implies a rate of expansion of 2.0 index points per year—the rate 
N.Y. from'1900 to 1914. IMPROBABLE, 

“ZZ” implies an index for 1927 at the same level as 1926, falling to 
125 for 1928-29, due to the impending decline in Construction and the 





‘During the 14-year period, from 1900 to 1914, population increased 29%, 






and Physical Production 39%. ; : 
During the four-year period, from 1922 to 1927, Physical Production inevitable decline in Motors with attendant contraction in Real Estate 
increased three times as fast as during the 14-year period, from 1900 to operations and General Business, outstanding Credit and Installment lia- 





1914. ae atl bilities. HIGHLY PROBABLE. 
TREND TO 1930—“XX” implies a continuing rate of expansion of 6.0 











1] ONSUMER demand under some artificial stimulation refiects increased production, greater earn- 
| ings, higher profits and dividends. These in turn release more funds for a further expansion of 
credit: at continued low rates, which in turn invites further construction of capital assets to be em- 
ployed for a greater expansion of production. And there you have the cycle; a cycle unique in 
our economic history and due to the present order of our credit structure evolved from our new 
and flexible banking system. 

More than any other single factor, the per capita volume of physical production reflects the 
measure of our comparative well being, but over-production of capital assets is becoming increasingly evi- 
dent; and it is psychological that this trend shall continue for some months, probably through 1927. The 
consistent and consecutive steps—in the ordinary course of events—involved in the reaction or the decline to 
restore a balance are by no means uncertain. 

But we have a second unique factor to be given consideration; but as the economic significance of the 
motors has reflected increasing business and industrial activity generally since 1921, so, before stabilization, 
will this industry exert a pronounced influence in the opposite direction. For the last four years this major 
industry has been producing for an unsaturated domestic market at about twice the rate indicated to meet re- 
quirements after temporary saturation—which point will undoubtedly coincide closely with the approaching 
business peak—until 1931, when renewal requirements will begin to reflect the great production volume of 
1923 and subsequent years. 

This inevitable reaction in the motors, superimposed upon the decline impending in the ordinary course 
of events, will bring about a depression of significant proportions for 24 months within the three-year 
period 1928-29-30. [The views expressed in this article are published because of their originality and striking 
conclusion though they do not necessarily coincide with those held by this publication. They represent 
simply the attitude of an individual student. We believe, however, that they offer much food for thought. 


—Editor.] 
for MARCH 12, 1927 







































Securities of Small Railroads Destined 
to Play Important Market Role 


A New Conception of the Importance of the Small 
Carriers—Vital Plans of Big Executives Revealed 


By R. W. VINCENT 


HE small railroad is coming into its own. 
ig For many years it had been regarded as 
the “weak sister,” the “poor: 
relation,” in the whole railroad 
structure in the United States. In » 
fact its characterization as _ the 
“weak sister” and 


opments in connec- 
tion with the whole 
question of railroad 
consolidation in this 
country. 

The Government 
had talked about 





“poor relation” was 


compulsory consoli- 





so decidedly in keep- 
ing with the opin- 
ion of Professor W. 
Z. Ripley of Har- 
vard, and of the I. 
C. C., that in their 
respective plans 
they both grouped 
the railroads of the 
country so that the 
small and weaker 
lines should be 
taken under the pro- 
tecting wing of the 
larger and stronger 
roads and systems. 
Ever since the 


Street.”’ 


HAT the stocks of the small railroads 

are doing now and are likely to do in 

the future is the “news of the day in Wall 
We are especially pleased, due to 
its timeliness, to be able to present this di) s0. 
contribution to our readers. 





dation, if what it 
wanted in the way 
of a general group- 
ing of the railroads 
were not accom- 
plished on a volun- 
tary basis. This 
meant. that if the 
big -oads did not 
take in the small 
lines the Govern- 
ment would attempt 
to force them to do 


Deep down in 
their hearts, how- 
ever, all who talked 
compulsion knew 





Transportation Act 
became effective in 
1920 it has been steadfastly asserted that only by such an 
alignment of the steam carriers could the general railroad 
structure be stabilized. 

The executives of the large lines and systems did not 
take kindly at all to this feature of general railroad con- 
solidation. Many of them declared privately and publicly 
that they were quite unwilling to adopt the waifs and or- 
phans, as they were inclined to regard not a few of the 
small railroads that were left on their official doorsteps in 
the I. C. C. grouping. They maintained, furthermore, that 
the owners of the small roads, in many instances, would 
place unduly high valuations on the securities of their re- 
spective companies; that for this reason they never could 
be acquired at prices that would justify such action. 
Again, it was claimed that the great difficulty in agreeing 
on prices would delay railroad consolidation, probably in- 
definitely, and that the deadlock could be broken only by 
condemnation proceedings by the Government. 

Even if the properties could be obtained at fairly rea- 
sonable prices, it was asserted by the executives of the 
big systems that, as the roads never had been profitable 
under individual operation, they would prove only a drag 
on the big systems if joined to them. 

In short, it was the prevailing opinion, or at least stead- 
fast claim, of these executives, that the insistence of the 
Government that the small roads be taken in, would greatly 
delay general consolidation, and thus the putting into effect 
of the I. C. C. plan to place all the railroads of the United 
States in 19 or 20 geographical groups. 


An Important Change 


Only last year things began to happen that at first, 
gradually, and later, rapidly and generally, changed the 
attitude of the executives of the big systems towards their 
small and weaker sisters. 

With that change came one of the most important devel- 
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that it never would 
work; that it was against human nature, and undoubtedly 
would be held unconstitutional by the United States Su- 
preme Court, on the ground of confiscation of property. 

The executives of the big roads were not at all frightened 
by threats of this kind. They bore constantly in mind the 
old adage, “You can lead a horse to the trough, but you 
can’t make it drink,” and applied its homely truthfulness to 
themselves with regard to compulsory consolidation. 

And so the virtual deadlock between the proponents and 
opponents of this feature of general railroad consolidation 
continued for some time. 

Then began to dawn on the minds of the leading railway 
executives of the country the biggest ideas yet with re- 
spect to railroad consolidation. 

First, they realized that the best kind of consolidation 
could not be effected by buying control, over night, as it 
were, and in a spectacular manner, as was done by John 
W. Gates and others 25 years ago, of several railroads and 
of trying to merge them, although geographically and 
financially and physically they might not belong together. 
That tended to savor too much of stock jobbing and of big 
profits for a few insiders at the expense largely of the 
great bodies of stockholders, and did not constitute con- 
solidation of the best kind. 

Right here it is fitting to digress for a moment to make 
known—for the first time—to the great body of readers of 
THE MAGAZINE OF WALL STREET, at least one good purpose, 
which the original Nickel Plate plan, that was disapproved 
by the I. C. C., has served. After it came out, with neither 
father nor mother, so far as any one standing sponsor 
specifically for the announcement of its birth was con- 
cerned, officials of the Southern Pacific directed the com- 
pany’s counsel to make a careful study of the document. 
This direction was given because the Southern Pacific had 
in mind the taking over of several railroads, although its 
officials and directors were not in favor of going into con- 
solidation on a big and general scale. 
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the larger centers, or that the equipment be the 
heaviest and the latest out of the shops. 

It does mean that maintenance of the small 
lines, that would become largely feeders to the 
main systems, cannot be neglected as has been the 
altogether too general practice in the past. It 
means also that those small lines—branches, feed- 
ers—whatever you may wish to call them—must 
be operated as real railroads, the same as the big 


is to be built up and the most efficient, and like 
wise most profitable service, from the point of 
view of the company, is to be given to the public. 

After having talked intimately with the execu- 
tives who have in hand the most recently an- 
nounced merger plans, and others to be made pub- 
lic in the near future, the writer is happy to be 
able to state that this is precisely what is being 
done with respect to the smaller lines that have 











— 


been acquired in recent weeks and months—about 





Southern Pacific counsel decided that the weakest fea- 
ture of the Nickel Plate plan was that it called for an 
attempt to acquire control and to merge several good-sized 
and more or less unrelated properties—all at one time. 
The directors and officials agreed with counsel and adopted 
their recommendation that whatever the Southern Pacific 
might undertake in the way of consolidation, only one 
property should be taken in at a time. This was done in 
the case of the El Paso & Southwestern and later in that 
of the San Antonio & Aransas Pass and Dayton & Goose 
Creek Railway—all with little or no opposition and com- 
plete success. 


The Idea of Service 


And then came the biggest idea of all witk respect to 
railroad consolidation. 

It is embodied in the one word SERVICE—to the public. 

The big word before had been PROFITS—for insiders 
and the company. ; 

In the vision that came to the executives they saw that 
the great objective in consolidation should be the building up 
of the soundest and most effective transportation machine 
possible in order that the best service might be given to 
the people in the sections of the country through which 
the lines of those big systems extend. They realized also 
that in no other way could opposition to merger plans on 
the part of shippers—and the public generally—be over- 
come. It may be stated on the authority of some of the 
most prominent executives who right now are busily en- 
gaged with big merger plans, that they are altogether 
sincere on this question of giving service. They know also 
that this policy will bring bigger profits as well. 

To develop such a machine in the most effective way, the 
executives also saw that they must begin by taking over 
some of the small lines that would contribute to that end 
and by the building of others of a similar character. To 
put the situation differently but in the same light, they 
knew that they must begin at the center in the welding of 
this machine and work from that point outward in what- 
ever directions hold on their respective territories 
needed to be strengthened and where such action 
would result in better service in their respective 
areas. 

How vast the difference between this policy and 
that of years gone by when railway executives 
and their bankers engaged in foraging expeditions, 
sometimes almost actually overnight, to secure 
control of a lot of large properties, and then of 
trying to unite them, although they might not be 
either willing or eligible to engage in that kind 
of a marriage ceremony! 

The next big thing that the executives saw in 
their vision was that they must raise the physical 
condition of the small lines acquired and build to 
a standard relatively the same as that of the main 
system—at least in general terms. This does not 
hecessarily mean, of course, that the rails on the 
smaller lines be as heavy in all.instances, or that 
the passenger stations in the smaller towns and 
cities should be as large or elaborate as those in 








which much has been heard even more recently. 
The same policy will be followed with regard to other 
small roads yet to be taken over. 


How the Large Systems Are Doing It 


If any one wants illustrations of this policy here are a 
few of the most striking. Take the Southern Pacific and 
its acquisition of the El Paso & Southwestern. No sooner 
did it have possession of the property than it began the 
expenditure of between $14,000,000 and $15,000,000 for the 
rehabilitation of existing lines and the construction of 
ahout 174 miles more. The Southern Pacific followed the 
same policy when it acquired control later of the San 
Antonio & Aransas Pass Railway, which, when an im- 
portant connection through the Brownsville country of 
Texas is completed, will give it an outlet to the Mexican 
border at Brownsville. This work altogether, it is esti- 
mated, will cost, in round figures, $9,000,000. 

The St. Louis-San Francisco, in order to strengthen its 
position against the aggressiveness of the rapidly expand- 
ing Greater Missouri Pacific, looked about for some little 
time for a gulf port, after the Interstate Commerce Com- 
mission refused to allow it to buy the International Great 
Northern, which would have afforded such an outlet at 
Galveston. Its officials flirted for a while with the late 
Wm. Edenborn for control of his privately built, owned 
and operated line—the Louisiana Railway & Navigation 
Railroad, which would have taken the ’Frisco to New Or- 
leans. 

But, as his price was regarded as far too high, the 
’Frisco people cast their eyes further to the eastward and 
in due time secured the Muscle Shoals, Birmingham & 
Pensacola Railway—145 miles long—for less than $250,000 
cash. As the corporate name indicates, the acquisition 
included valuable docks at Pensacola. They and the entire 
line are being improved at a cash outlay of practically 
$2,000,000. An additional $5,000,000 is being expended for 
the construction of a connecting line 150 miles long from 
Aberdeen, Miss., to Kimbrough, Ala. When all this is done 
the ’Frisco will have a through line from the southwest to 
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systems, if the soundest transportation machine; 


Pensacola and a valuable gateway at that port for export 
and import traffic. Already the earnings have improved 
greatly and are bound to do still better, according to the 
officials who have the entire enterprise in hand. 

And now we have the rough outline of this big, deeply 
interesting and highly important railroad consolidation 
picture. It remains only to fill in some of the more essen- 
tial details and to try to see how the whole undertaking 
will work out for present holders of the securities of the 
small roads already involved, or that may become involved 
in the carrying out of present negotiations, and likewise 
for those of the large systems as they are now and as they 
will be after these consolidation plans underway and in 
prospect are carried out. 

So far we have spoken in general and rather loose terms 
about small roads and big systems. Before going further 
it will be well to adopt more exact and technical terms as 
to just what constitutes a small road and a big system. 

According to the I. C. C. classification, a small road on 
the basis of mileage, has less than 100 miles of main track, 
and on the basis of earnings, reports gross receipts of less 
than $1,000,000 a year. Properties with a greater mileage 
and with earnings in excess of $1,000,000 are set down as 
Class I roads. 

Roughly speaking, the total mileage of the railroads of 
the United States is 250,000. Of this total approximately 
235,000 is represented by Class I roads. Consequently 
there is left in round figures 17,000 miles for the small or 
short lines. Approxi- 


have been regarded among the “weak sisters” of the North. 
western railroad situation. 

What about their future after all these years? It may 
be much brighter—and not very far away. The Minneap. 
olis & St. Louis has been in receivership for several years, 
The preliminary report for 1926, which was made public 
a few days ago, was discouraging, as it disclosed a net logs 
of $2,017,316 against a loss for the previous year of $1, 
905,210. The Great Western went through receivership 
not so long ago and was reorganized under the direction of 
J. P. Morgan & Co. Since then it has been doing much 
better but still is not paying dividends—even on its pre 
ferred shares, on which there is an accumulation of over 
43%. 

Refer to the tentative grouping plan of the I. C. C. and 
you will find that both the Minneapolis & St. Louis and 
Chicago Great Western are placed with the Northern Pa- 
cific and Burlington, two big and strong systems, quite able 
to take care of these so-called “weak sisters.” 

Recently official announcement was made of a plan for 
merging the Northern Pacific and Great Northern and the 
Spokane, Portland & Seattle. Nothing was said about tak- 
ing in either the Minneapolis & St. Louis or the Chicago 
Great Western. Officials of the two big Northern Com- 
panies said when the I. C. C. plan came out that they did 
not want either of those small roads. 

Perhaps they will change their minds, particularly if the 
I. C. C. should refuse to approve their merger plan unless 

they took in one or 





a», both of these two roads 





mately, it is believed 
that the latter number —Piff ccaco 9) ALTON 
from 1,000 to 1,200 and | : ' 


that their aggregate 
capitalization — par 
value—is less than $1,- 
000,000,000. 

And now the inter- 
esting question is, what 
small roads are going 
to be taken over next 
by the big systems? 
What will the terms 
be? Will the minority 
stockholders be treated 
on the same basis as 
the majorities? To 
what extent will the 
large systems andtheir |} yt, GJEFFERSON CITY 








RAILROAD CO. iy that were allocated to 


them in the commis- 
cal sion’s own plan. J. P. 
JULIET Morgan & Co. have 
‘continued as the bank- 
ers for the Great West- 
_— ern since reorganizing 
PEORIA@ it, and they have served 
in the same capacity 
for the Northern Pa- 
cific since they reorgan- 
ized that property suc- 
cessfully about thirty 
ILLINOIS years ago. That firm’s 
close and powerful 
ally, the First National 
ee 2 Bank of this city, is 
RIGHTS ] 
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the financial backer of 
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— the Great Northern. 





securityholders be ben- 





efited — or otherwise 
affected? 

Most of this lightning will come out of a clear sky. 
There may be a few rumblings in advance in the shape of 
stock market rumors and unusual activity in certain rail- 
road securities. 

For substantiation of these assertions reference need 
only to be made to what happened in Wheeling & Lake 
Erie issues, Pittsburgh & West Virginia and Western 
Maryland. Wheeling common jumped from 27% to 130, 
the preferred from 47% to 93, Pittsburgh & West Virginia 
from 122% to 148, Western Maryland common from 13% 
to 44% and the second preferred from 23 to 42%. 


Minneapolis & St. Louis 


And then when these big market movements were about 
over, at least for the time being, speculators had visions of 
Chicago Great Western and Minneapolis & St. Louis being 
taken over by one or more large systems. Accordingly 
they bought the shares of those two companies in a more 
or less promiscuous and headlong fashion. Great Western 
common jumped from 8% to 22%, the preferred from 23% 
to 88%, while Minneapolis & St. Louis advanced from 1% 
to 4%—mostly in one day. But like all rubber balls, when 
bounded, they came down again. 

Still these very two properties will bear careful watch- 
_ing. Neither has been operated profitably as an individual 
enterprise. Both were built to sell. No large road has 
ever really wanted either of them, although from time to 
time there have been numerous rumors of impending deals 
that would give them a permanent lodging place. Both 


878 


Those two powerful 
financial institutions might easily recommend the wisdom 
of following the I. C. C. tentative plan to the extent of 
taking in both of the smaller roads in question. 

With the standard of these properties raised to the 
proper level, with Northern Pacific and Great Northern 
money or credit, and operated in accordance with their 
efficient methods, quite possibly they might prove profitable 
acquisitions—at least within a reasonable time and to a 
reasonable extent. 


The Chicago & Alton 


And then there is the Chicago & Alton, whose main line 
runs from Chicago to St. Louis. In the old days when 
Timothy B. Blackstone was its president and controlled the 
property, it was regarded as one of the best and most 
profitable medium-sized railroads in the Central West. 
Dividends were paid at the rate of 8% annually for many 
years. 

This period of more than ordinary prosperity was fol- 
lowed by one in which the speculative career of the Alton 
began and came to a disastrous end. Control was acquired 
from the old and conservative interests by E. H. Harriman 
and his bankers. 

The capitalization was rapidly and materially increased. 
In fact, the steps taken in that direction were regarded 
as rather sensational and were made the subject of formal 
investigation. 

The late Edwin Hawley, who had been closely associated 
with Harriman, and who himself had become a prominent 
railroad leader, had acquired a big block of the stock of 
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the Alton, realizing its strategic position. Later he had a 
falling out with Harriman and “Dan” Reid and “Judge” 
Moore commissioned him to buy control of the property 
for the Rock Island, agreeing to take over his substantial 
holdings. Subsequently, control was divided between that 
system and the Union Pacific. 

This plan never worked well, for obvious reasons. Com- 
petition became keen and earnings went off badly. The 
Rock Island gave up its interest—the Union Pacific wished 
it never had acquired a share—and the property went into 
receivership. It is still there and largely because the com- 
mittees representing the different classes of security 
holders have not been able to agree on some of the essential 
features of a reorganization plan. 

But the Alton is capable of still being made a real and 
profitable railroad. 

Some strong line or system will take it over. Which 
one will it be? What will be the terms? These are interest- 
ing questions that should be followed closely. Probably 
under the present highly competitive conditions it never 
can make the grade successfully alone. It is, however, one 
of the most strategic railroads in the whole United States. 
Recently, the common stock has advanced from 4% to 10% 
and the preferred from 7% to 13%. The bonds have 
tended upward also. 


The Ontario & Western 


Taking a glance at the Eastern group of railroads and 
looking specially for the smaller ones that might naturally 
be joined to the bigger ones, it will soon be discovered that 
the New York, Ontario & Western occupies a position in 
its territory quite as strategic as that of the Alton in the 
Central West. It has been largely a hard coal and a 
Summer excursion proposition. Whenever, within a single 
year, there has been an anthracite strike, or for any other 
reason that branch of the coal industry was not good, and 
the usual quota of Summer boarders and excursionists 
were not carried to and from Sullivan County and points 
further north, the Ontario & Western had a hard time and 
its intermittent 1% Autumn dividend had to be omitted— 
and sometimes a deficit after charges reported. On the 
contrary, when the coal business has been prosperous and 
the Summer passenger business good—both in the same 
year—as was true in 1926, earnings have increased rapidly 
and the dividend has been declared, as was done late last 
year. 

This situation has gone on for years, largely because the 
company did not have sufficient funds to put the property 
in first-class shape and also because it needed the benefits 
of marriage to a larger system rather than trying to get 





along in single blessedness. This situation is not likely 
to continue much longer. 

Control of the Ontario & Western is now owned by the 
New Haven. The Interstate Commerce Commission allo- 
cated it to the latter. Several years ago the New York 
Central offered to trade its Rutland stock for the Ontario 
& Western shares held by the New Haven, thereby getting 
complete control of the Ontario & Western. The New 
York State Public Service Commission, however, did not 
approve the deal. But it may see a new light, as other 
railroad regulatory bodies gradually are doing, and permit 
the New York Central to get complete control. Therefore, 
it will pay to watch the Ontario & Western. Already the 
stock has advanced from 23% to 32. 

The foregoing are only-a few of the smaller and more 
strategic lines whose securities have attracted special 
attention in recent days and weeks and that are certain 
to be heard from in still more important and striking ways 
in the near future. 

Considering the small railroads, in most instances you will 
be studying about properties, which in their beginning were 
the hobby of multi-millionaires. They were built either to 
serve some privately-owned and operated industries, or as 
speculative propositions to sell to larger roads and systems. 
Unfortunately, many of them never have been operated in 
accordance with the best methods, and consequently the 
results have been proportionately indifferent and unsatis- 
factory. In the not distant future the earnings should be 
altogether better. 

Not a few of these private enterprises have had a tragic 
as well as a romantic history. For instance, Russell Sage, 
that multi-millionaire miser, who pinched pennies in order 
to make dollars, once had control of the Minneapolis & St. 
Louis. He sold it to Edwin Hawley, who paid dividends on 
the common stock at the rate of 5% a year for a while and 
made that issue sell at $125 a share. 

Shortly before his death, Mr. Hawley passed control of 
the road along to Newman Erb, who directed its affairs for 
several years, but who was compelled to see it go into 
receivership. 

All those men have gone on, and, as already shown, the 
property is under the protection and direction of the court. 
It may not stay there much longer, but, on the contrary, 
secure a good home and board through the merger plan of 
the Northern Companies, and its security holders be able 
to recover at least a part of the losses that they have sus- 
tained and carried for some years. 

Then there was the Virginian Railroad, a pet of the late 
H. H. Rogers, and a potentially important coal carrier. 
There are many other roads with a similar history. But 
that is another story to appear later. 























Small Roads Already Merged 
or 
Likely to Be Merged 


The following table gives a bird’s-eye view of some of the small railroads, recently acquired as 
nuclei for consolidation plans, or that are likely to be taken in before long: 
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A Real Basis for Determining Automobile Stock Values 





What is the Value of Ford’s Stock? 


Results of The Magazine of Wall Street’s Investigation Into 
Ford Stock Value—How It Applies to the Automobile Group 


By TRACY B. DOVER 








HE Treasury Depart- 
ment suit to zxecover 
additional taxation 


from the former minority i yy HIS remarkably interesting analysis of the 


stockholders in the Ford 
Motor Company has pro- 
vided an unusual spectacle. 
On surface an uninterest- 
ing, technical discussion, it 
has brought forth more 
glittering romance of bil- 
lions than the imaginative 
genius of Alexander Dumas 
was capable of creating in 
The Count of Monte Cristo. 

The revelation of the 
growth ef the Ford Motor 
Company from a mere shop 
to the production of more 


food for thought. It is of particular 


value to actual or in- 
tending holders of auto- 


mobile securities. 


value of Ford stock contains much 


1919 to the minority stock- 
holders must be taken as 
the basis for a compara- 
tive valuation in earlier 
years. The 1919 transac. 
tion was a realized, actual 
sale, and represents a true 
market valuation. 

We find that in 1918, for 
the year ending July 31st, 
the net earnings of the 
Ford Motor Company were 
$51,837,000, and for the 11 
months ending June 30, 
1919, $52,094,000, or at the 
rate of $56,829,000 per an- 
num. On the other hand, 
in 1912, for the year end- 
ing September 30th, the 











than five thousand cars per 
day; the scornful rejection 
of a billion dollar offer for the stock of 
the company now held by Henry and 
Edsel Ford; the hundreds of millions 
in private investments attributed to 
them, apart from the more than billion 
dollar corporation they own; operating 
profits of far more than one hundred 
millions per annum, over taxes; all 
have conspired to outshine the financial 
romances of Rockefeller and Roths- 
child. 

During the trial, witness after wit- 
ness, whether friendly or hostile to 
Ford interests, has agreed that its de- 
velopment was a work of genius and 
the greatest single industrial phenome- 
non of history. It is natural that the 
American investor who is free to par- 
ticipate in the growth of a thousand 
other highly profitable enterprises, but 
who has not been allowed to partici- 
pate in this, the greatest of all, should 
be fascinated by the story of the 
growth of Ford’s millions. 

There is a more serious interest in 
the proceedings, as well. The rise of 
Ford has taken place in a spectacular 
industry, and no such phenomenal 
growth has been recorded by any other 
company in the field, not even exclud- 
ing General Motors, Dodge, and others. 
It has always been difficult to appraise 
the value of automobile securities. 
Hence, the investor who holds, or ex- 
pects to hold, automobile securities, 
rightly feels that the expert testimony 
in this Ford stock tax suit ought to 
yield some principles for valuing auto- 
mobile stocks, ncw and in the future. 

The Government is seeking. to over- 
turn an appraisal, previously made, 
of $9,500, as the March 1, 1913, valua- 
tion per share. The majority of those 
who testified, whether for the govern- 
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ment, or for the former stockholders, 
are men entrusted with valuing securi- 
ties offered to their houses for pur- 
chase and for public offering later. 
They are specialists in security values. 
Their testimony, however, was ex- 
tremely imposing. 

Some valued the stock, as of March 
1, 1913, at $3,000 per share and others 
at $11,000. It is as if a set of experts 
testifying on the present value of Gen- 
eral Motors differed from $150 to $550 
per share. But it is notable that the 
nearer the expert testimony got to the 
present value of the stock, the more it 
was in concord. Hence, there is a 
warrant for the careful investor’s be- 
lief that a criterion for valuing auto- 
mobile stocks is possible at this time. 


What Was Ford Stock Worth in 1913? 


It is a difficult undertaking, in val- 
uing Ford stock as of March 1, 1913, 
te abstract one’s mind from what hap- 
pened after that date. We all know 
what Ford has sincg done: the im- 
portant question turns on whether such 
a remarkable growth could reasonably 
have been anticipated on March 1, 
1913. 

This anticipation, or so much of it 
as the average of investors would have 
held at that time, could legitimately 
be added to the capitalization of the 
earning power that had already been 
achieved in 1912. Fortunately, the 
question of 1913 value is not compli- 
cated by those great additions to as- 
sets, not directly related to production, 
that later became a feature of the 
Ford organization. 

It is obvious that the price of $12,- 
500 per share paid by Mr. Ford in 


earnings were $13,056,000, 
and in 1913, for the year 
ending September 30th, $24,714,000. 

Taking the 1913 figures as being 
practically forecast in the business 
done by March 1, 1913, we find earn- 
ings in 1913 only 48% of: the mean 
1918-1919 realized earnings at the time 
of the actual sale of Ford minority 
stock to Henry Ford. On an earnings 
basis alone, however, crudely con- 
structed, the value. of the Ford Motor 
minority stock in 1918 at 43% of the 
$12,500 valuation in 1919 could not have 
been more than $5,400 per share in 
1913. 

At that time, too, the Ford dealer 
organization was not worth nearly so 
much, even comparatively; the good- 
will was as yet in its infancy, the con- 
structive labor policy was nearly a year 
away, especially as to the $5 minimum 
rate, and the giant technique, that so 
completely differentiated Ford from all 
other factories, was not yet manifested 
in all its scope. 

As a matter of fact, the one-model 
idea of Ford did appear impractical to 
close observers at the time, and it was 
this type of observer, not a genius like 
Ford, that would have made the mar- 
ket. Those who argue that Ford stock 
was worth considerably more than, say 
$5,000, in 1913 declare that the great 
future of ‘the Ford was _ reasonably 
forecast at that period. But if it was 
so forecast in 1912, it was equally so 
in 1919. The reports ‘to the Massa- 
chusetts Commissioner of Corporations 
show net earnings of over 100 millions 
per annum by 1928. Hence the future 
was no more operative as a factor in 
1913 than in 1919. Less so, in fact, 
For in 1912 there were only 1,200,000 
motor cars registered in the United 
States, whereas by 1925 we see more 


THE MAGAZINE OF WALL STREET 





tha 


den 
bec 
by 

ecol 
incl 
calr 
mal 
the! 
seel 
the 
clas 
pre 
crit 
exp 
the 
bee 
uat 
ant 
ma’ 
fea 
of | 
of 

fur 
ser 


Au 


an 
lit 
val 


f 


stock- 
en as 
para- 
arlier 
insac- 
ictual 
_ true 


3, for 
31st, 

the 
were 
le 11 

30, 
t the 
" an- 
and, 
end- 
the 
000, 
year 


sing 
ness 
arn- 
ean 
ime 
rity 
ngs 
‘on- 
tor 
the 
ave 

in 


omer" FF ©@auaa’rs ca 











than 20 million motors on the roads. 
In 1918 the automobile was an inci- 
dent of American life, by 1919 it had 
become its most significant aspect, and 
by 1926 it is a virtual center of our 
economic system. It took the great 
increase in diffused high income, that 
came about as a result of the war, to 
make the Ford the universal car that it 
then became. No one could have fore- 
seen such an expansion of income of 
the low salaried and wage-earning 
classes in 1918. Business was de- 
pressed at the time and many a shrewd 
critic attributed it to the automobile 
expenditures. With no war income in 
the offing, their forebodings might have 
been justified. Hence a maximum val- 
uation of $5,000 per share seems abund- 
antly justified as a March 1, 1913, esti- 
mate. This disregards such incidental 
features as the limitation on the right 
of sale of the stock without the consent 
of the majority holder. This would 
further reduce its market value, and 
seriously affect its collateral value. 


Automobile Industry Values in Infancy 
and Maturity 


The Ford testimony, however garish 
and however striking, bears 


bile industry has been indicated by the 
last five years. What preceded this pe- 
riod is historically interesting, but of 
little other significance. What is im- 
portant is that the production of Ford 
passenger cars has grown in this nor- 
mal period from 1,232,000 in 1922 to 
1,915,000 in 1928, and then receded to 
1,790,000 in 1924 and 1,775,000 in 1925, 
and is believed to have been only 1,- 
447,000 in 1926. Non-Ford production 
rose from about 1,050,000 cars in 1922 
to about 2,320,000 in 1926. 

All in all, 1926 production was slight- 
ly more than 1925 production, both for 
passenger cars and trucks. We may 
thus summarize by stating that apart 
from Ford, passenger car -production 
doubled from 1922 to 1925, and that it 
has marked time since. We may also 
state that truck production increase fol- 
lowed the lines of passenger car pro- 
duction, almost identically. 

Apart from the number of cars pro- 
duced, the most important question is 
the consumption by the domestic mar- 
ket. About 300,000 cars were exported 
both in 1925 and 1926. Although much 
is heard of exports as eliminating fears 
of the “saturation point,” it seems true 
that exports have followed fairly close- 


ly the trend of domestic passenger car 
production. In this survey, we are 
eliminating, of course, production in 
foreign countries by subsidiaries of 
American manufacturing companies. 

The second factor is that of. replace- 
ments. The Manual of the MAGAZINE 
OF WALL STREET for 1927 estimates re- 
placements as 53% of production. It 
points out that only 40% of the 4,400,- 
000 cars and trucks produced in 1926 
were net additions to registration. It 
rightly points out that the rate of re- 
placement in 1926, which was equal to 
one-seventh of the passenger cars regis- 
tered, was a result of prosperity and 
that such a rate of replacement need 
not be assumed to be permanent. 

The profit situation is also known to 
be less satisfactory. Margins of profit 
per unit produced appear to have been 
less in the case of every company ex- 
cept General Motors. Thus increased 
sales do not lead to corresponding gains 
in earnings. It is understood that com- 
petition in the industry will result in a 
wider range of models, and also of in- 
numerable features that satisfy cus- 
tomer whims. This ought further to 
increase production costs, while the 
necessity for installing these features 
indicates consumer supremacy 
and hence lower gross receipts 





little relation indeed to the 





value of either Ford or any 
other automobile stock, since 
the post-war epoch projected 
the automobile to the center of 
the economic theatre. The 
pre-war epoch was _ halting 
and uncertain, the war epoch 
hectic and temporary, the 
post-armistice abnormal. in its’ 
reactions. 
Since 


1921, though, the 


country has settled down to a 
more normal line of demand, 
and the future of the automo- 


Ford’s Balance Sheet 


The tremendous scope of the Ford industries is in- 
dicated by the accompanying table of profit and. 
loss surplus: 


re $442,041,082 
ee 542,476,497 
eee eee er 622,366,893 


From 1904 to the end of 1926, it is estimated the 

company earned in net not less than 675 million 

dollars. In the period from 1907 to 1919, alone, it 
paid out about 100 millions in dividends. 


per unit-sold. 

When one considers exports, 
replacements, total cars pro- 
duced, profits per car, stimu- 
lation of future demand, and, 
last of all, the increasing dif- 
ficulties in financing automo- 
bile paper, it is obvious that 
the industry has attained ma- 
turity and that from now on 
it must be considered more in 
the light of most seasoned in- 
dustries, and not so much as 

(Please turn to page 9384) 














River Rouge Plant of The Ford Motor Co. 
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discussed the relation of money 

rates to security trends and the 
relation in stocks between real value 
and speculative price. It was pointed 
out that every stock has two prices, 
one approximating real value and the 
other, the speculative price that the 
real value did not vary much from 
year to year but that the speculative 
price varied considerably in accordance 
with general market conditions. 

It was indicated that the basis of 
valuation is different for the various 
groups of stocks, that mercantile 
stocks, for example, are valued on a 
different basis from railroad issues, 
that public utility stocks are valued 
differently from steel securities. We 
presented a graph, herewith repro- 
duced, showing the essential. difference 
of valuation as relating to six import- 
ant market groups. 


The Group Index 
It was found, thus, that in the pres- 
ent period a railroad stock should nor- 


mally sell at 8.3 times its 1926 earn- 
ings, public utility, 11.1 


I the first section of this article we 


Investment 
By E. D. KING 


times its 1926 earnings of $7.20 a 
share, clearly Woolworth is selling out 
of line with other mercantile stocks 
and only some very weighty factor 
could account for so marked a dis- 
crepancy. Analysis of the company’s 
condition and outlook does not reveal 
any such factor. Hence, we concluded 
that at 124 the stock was too high and 
that even though in the meantime it 
might ascend somewhat, it would likely 
sell considerably lewer than the pres- 
ent price during the course of the year. 

It need not be said that the use of 
such indexes as given in this article 
would suit only an experienced student 
of security values, who is thoroughly 
acquainted with the entire technique 
of valuation. Crude acceptance of the 
index figures as applicable under all 
conditions to any stock could easily 
result in serious error. 

The reader is therefore cautioned 
against any free and easy method of 
valuing securities such as might be 
suggested by our indexes. In any 
case, these indexes, it should be noted, 
relate to present conditions and will 


Securities Face Important Test 


nies nf] Underlying Market Tendencies—Values and 
Prices—Correct 
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have to be changed in accordance with 
the trend of prices and the trend of 


earnings. 


These indexes must be supplemented 
with an analysis of the technical po- 
sition of a stock or any other individ- 


ual factors entering its price. 


The 


mere fact that a stock may be selling 
twenty points under or over its real 


value does not necessarily 


indicate 


whether it is high or low. Other fac- 
tors such as the technical position, the 
general market trend, the outlook for 
money and business conditions and 
scores of other factors must be con- 


sidered in addition. 


The best basis of 


value still remains the earnings and 
dividend outlook of the company under 


analysis. 


What the Present Situation Discloses 


It is a most significant commentary 
on the changed character of the market 
that despite an enormous advance in 
the general body of securities in the 
past few years, there are compara- 
tively a large number of issues still 


selling not far from 
‘their indicated real 





times; steel, 7.6 times; 


automobile, 7.5 times; 
metals, 12.4 times, and 
mercantile issues, 13.4 


times. These figures, of 
course, relate to the re- 
spective groups, as a 
whole. They can not 
possibly be used as the 
sole guide in the valua- 
tion of an individual is- 
sue but they are invalu- 
able as furnishing an ex- 
cellent background for 
comparison. Frequently, 
upon checking all the 
factors entering into 
stock valuation it will 
be found that the real 
value of a_ stock will 
roughly correspond with 
the figure which would 
be arrived at by using 
the group index, such 
as those given in 
this paragraph. 

If, for example, the 
group index of mer- 
cantile issues is 
13.4 times their 
1926 earnings and 
Woolworth at 


Steel 











Railroad 


Col. 2 
Col, 1 


‘“*Real” vs. Market Value of Fifteen Stocks 


Col. 4 
Price at 
Group Should Sell Col. 3 which Stock Diff. in 


Col. 5 


Earned per Number of Times Present Should Sell Points 


Share 1926 1926 Earnings Price 
Balt. & Ohio.$17.50 110 145 
Norf. & West. 25.70 8.3 times 170 214 
Wabash 6.50 70 54 
Public Utility 
Bklyn. Edis.. 12.50 150 139 
North Amer., 3.75 11.1 times 48 42 
Peoples Gas. 12.75 128 «141 
Beth. Steel.. 7.48 49 57 
U. S. Steel.. 17.97 7.6 times 160 140 
Youngstown. 15.00 90 114 
Automobile. . 
Gen. Motors. 21.50 160 160 
Hud. Motors. 3.10 7.5 times 64 23 
Mack Truck.. 10.81 . 104 81 


124 isnowsell- 1 Roebuck .. 5.21 52 70 
ing at 112654 United Drug. 13.02 13.4 times 165 175 
Woolworth 7.20 128 94 





-~Based on Col. 2— 


—35 
—4A 
+16 


+11 
+ 6 









— Represents number of points BELOW real value stock is selling. 
+ Represents number of points ABOVE real value stock is selling. 


value. We present here- 
with a table of fifteen 
typical stocks. Of these, 
one is selling at about 
its real value, and the 
balance is divided equal- 
ly between those selling 
above and those selling 
below value. Nothing 
could more clearly show 
how the market has 
broken up into a series 
of markets, ranging 
from groups, sections of 
groups, down to individ- 
ual issues. Nothing, too, 
could more clearly indi- 
cate the folly of the in- 
experienced investor who 
attempts to purchase 
stocks on his own in- 
itiative. 

The technique of 
analysis in securities 
has so changed that 
it takes a complete 
organization of ex- 

perts to pass judg- 

ment on the value 
of a security. Old- 
time methods 
such as the 
crude tape- 
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HOW DIFFERENT STOCK GROUPS ARE VALUED 


PUBLIC UTILITY 


Avg. per share 
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STEEL 
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Avg. per share 
1926 
Earned .$ 8.10 


MERCHANDIZING 
Avg. per share 

1926 
Earned ..$ 6.87 


IUustration: 


Avg. 1926 Earn. 
ings 10 repre. 
sentative rail 
stocks = $10.87, 
Highest avg, 
1926 price was 
86.3, or 79 
times earnings, 
Lowest avg. 
1926 price was 
72.5, or 6.6 
times earnings. 
Present avg. is 
90, or 8.3 times 
earnings. 





Earned .$ 9.17 
High ...110.3 
Low .... 85.0 
Present .102.6 


Earned ..$10.87 
High ... 86.3 
Low ...- 72.5 
ab Present... 90.0 


reading system of ten or twenty years 
ago are passé as we shall attempt to 
show in a future article. With such 
land-marks of analysis obliterated, the 
investor must choose between losing 
himself in the maze of.the thousands 
of securities available today or relying 
on the judgment of those who are mak- 
ing a science of security valuation. 


The Speculative Price 


The case of Wheeling & Lake Erie 
comes to mind. This stock had a tre- 
mendous rise in a very brief time of 
from 30 to 130. Its actual value, from 
the earning power viewpoint, is about 
45, as based on our index for railroad 
valuation. If the investor assumed 
when the stock reached this point in 
its advance that it was high enough 
and proceeded to sell it on this theory 
he would have lost a considerable sum. 
In considering other factors than what 
we term “real value,” he would have 
paid strict attention to such purely 
technical considerations as the excep- 
tional rapidity of the advance denoting 
buying of unusual character. He 
would have also considered the possi- 
bility that the stock might be subject 
to an unusual technical position, where- 
in an unwieldy short interest—as ac- 
tually occurred in this case—might be 
trapped. 

By the same token, the fact that a 
stock may sell entirely out of relation 
to its urderlying or statistical value 
indicates the predominant part played 
by speculation in creating stock prices. 
As stated in the first section of this 
article, this is particularly true during 
rising markets. 


Contrasts 


During such markets, the real value 
of a stock has less to do with its price 
than general market factors such as 
abundant funds for investment and 
- speculation, public enthusiasm for se- 
curities, manipuiation of leading issues, 
the extent of the short interest, etc. 
With such a background, it is quite 
common for stocks in a favorable posi- 
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tion as to earnings, dividends or con- 
solidations to sell from 25 to 50% 
above the price at which they will sell 
later in a period of market depression. 

In a rising market of large propor- 
tions such as the present, the price of 
those stocks making steady advances 
practically invariably reaches a point 
where they become subject to a reac- 
tion wherein they ‘are likely to lose 
from one-third to one-half the advance 
enjoyed in their last major upward 
movement. The low last year for Steel 
common was 117; in a few months, a 
price of 159 was reached. This proved 
the top for a considerable period and 
the stock subsequently dropped to about 
135, losing more than half of the year’s 
advance. 


Extent of Fluctuations 


Superficially, it may seem that we 
are merely repeating the obvious fact 
that stocks sooner or later reach a 
limit in their advance. It will occur, 
however, that we are also stating that 
only a small part of a major advance 
can be retained permanently. 

In the long run, then, a stock will 
tend to come back to close to its real 
value, regardless of the fluctuations it 
may have had in the meantime. Over 
a period of years stocks do not make 
as much progress in the market as they 
seem to and this may be demonstrated 
by taking any one of the typical lead- 
ers, comparing its average price over a 
period of years. Steel common which, 
it will be remembered, sold at 135 last 
year sold at that price in 1917. Hence, 
at today’s price of 160, it is only 25 
points above the highest during the 
war period over an average peak gain 
of 2% points per year. 

If we take the lowest price of Steel 
in 1919 as a basis of comparison—it 
sold then as low as 88—we find that 
at today’s highest, the total gain of 
72 points, represents an advance of 
only about 9 points per year. This 
rise represents roughly the actual gain 
per year in the real value of the stock. 
Thus, despite its intermediate fluctua- 
tions, Steel on the whole has tended to 


High ....110.3. 
Low .....73.4 
Present 


stay fairly close to real value over a 
period of years. 

We find then that stocks inevitably 
tend to gravitate around their real 
value over the long pull, though for 
periods, especially in bull markets, 
their market price may be far above 
the real value. Bull markets, then, tend 
to promote a fictitious sense of value 
which is inevitably readjusted in en- 
suing periods of decline. 


The Psychology of It 


The promotion of this fictitious sense 
of value during bull markets is a study 
in itself and it will be dealt in sepa- 
rately in another article. However, 
there are several points worth men- 
tioning here. 

The problem is largely a_psycho- 
logical one. The great characteristic 
of the American public is its desire to 
adventure. It is essentially a sporting 
nation in which risk in business is con- 
sidered a normal factor. As such, will- 
ing to take a risk, it has no hesitancy 
in speculating when it considers the 
opportunity ripe. This is an import- 
ant matter because it explains the gen- 
eral tendency of the public to buy only 
after a market rise is well under way. 
This is especially true at a time like 
the present when there are more funds 
available than needed in business and 
it is necessary to find some outlet. The 
outlet is furnished most conveniently 
in the purchase of securities, mostly 
for the short-term and based on 4 
speculative urge for quick profit. 

Under such conditions, the desire for 
receiving value in investing retreats 
before the desire to make profits with- 
out particular consideration to value. 
The part the speculative public plays 
in building up market prices without 
relation to values hence becomes enor- 
mous. It accounts for the ease with 
which stocks are forced up far past 
any reasonable figure to which they 
may be entitled. When the public has 
exhausted its buying power, the mar- 
ket arrives at such an unsound pos! 
tion that a period of adjustment must 

(Please turn to page 949) 
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= Inheritance taxes are imposed by the United States Fed- 
sire to eral Government and by forty-five states as well as the 
vrtin Too Often A consideration too often neglected by territories. In addition to the United States Inheritance 
reg Neglected the ordinary investor in making an in- Tax an investor subjects his estate to the risk of coming 
will vestment in securities is the inheritance under the jurisdiction of inheritance taxes in at least seven 
tancy or estate taxes imposed by the various states. It would states—taking the average investments found in the ordi- 
—- scarcely occur to one unfamiliar with the labyrinth of nary estate. : ; : : 
wait. inheritance taxation in the United States that the mere Perhaps the following points will help elucidate: 
P a. contingency of whether the corporation whose securities First: Unless the decedent lives in Alabama, Florida 
bend were purchased was incorporated in one state rather than or Nevada, his estate may be called upon to pay an in- 
ee another one might mean a difference to the investor’s heritance tax to the state of his residence at the time of 
ibe estate of as much as twenty or even thirty per cent of the his death. . : ; 
vail total value of the security purchased. In view of this fact Second: His estate is subject to the United States Es- 
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se When the average man of moderate means selects se- Now these states impose taxes on the estates of non- 
f curities of sound companies he thinks he has completed resident decedents on the theory that some part of his 
: vd his job, but he often neglects a most important considera- property was situated in the state at the time of his death. 
“th tion, namely, the question of the possible diminution there- Situated in this respect as to personal property in the 
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r ous states. Perhaps the reason is that he finds it har physically situate, and as to bonds it usually means tha 
cm to become excited by such a possibility because of its de- the actual physical paper representing the obligation be 
= pendence upon the remote, though no less certain, con- physically situated in the’ state. ; 
a tingency of his death. His idea is that the inheritance But as to shares of stock in corporations most all the 
a taxes imposed upon his estate in the event of his death states hold that if the company in which the security is 
ae ge 4 so small as not to be ae of err te gee ee is erenge aN ened — a * a inch 
at the rich man pays most of the taxes anyhow, an the security is situated in that state regardless o é 
has that there is nothing that he can do about it. actual situs of the certificate representing the shares. It 
nar- However, the rich man usually avails himself of all the is this phase of the matter to which we specifically direct 
)08lr expert advice which he can obtain from lawyers and in- our attention in this article. 5 ; i 
1ust vestment counsel and so is able to take every advantage To take a classic example of multiple inheritance taxa- 
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tion, if the decedent holds shares of stock in the N. Y. 
Central his estate will probably have to pay inheritance 
taxes on this same stock to the Federal Government (if 
his entire net estate is over $100,000 in value); to the 
state of his residence, and to the states in which that com- 
pany is incorporated, to wit New York, Pennsylvania, Ohio, 
Illinois, Indiana and Michigan. In other words, taxes may 
be involved in six, seven or eight jurisdictions on the same 
property. There is, however, a limitation in the case of 
a decedent living in a so-called reciprocity state, which is 
discussed later. 

In the United States, between $7,000,000,000 and $8,000,- 
000,000 is expended annually in the maintenance of Federal, 
State and Municipal Governments, and this sum increases 
yearly. Hence the taxing authorities in these various jur- 
isdictions must be on the alert to discover new methods 
of laying tribute or of increasing the returns from 
existing sources in order to keep abreast of expendi- 
tures. 





Not The inheritance tax is not a new form of tax—it 
New has existed for over 2,500 years. It has been 

called one of the oldest forms of taxation. The 
taxing authorities have found it increasingly easy to levy 
and collect larger and larger inheritance taxes, availing 
themselves freely of the opportunity to boost the rates 
whenever it is found necessary or convenient to do so; 
first, because of the theory that the beneficiaries of the 
estate have not paid for the property they are secur- 
ing, hence they ought not object to payment of a portion 
thereof to the state; and, second, because of the good old 
practice of imposing taxes where they can be most readily 
collected and with the least trouble and expense to the 
state. : 

The amount collected in inheritance taxes has increased 
steadily from $30,748,000 in 1916 to $82,682,000 in 1924. 
A leading inheritance tax authority predicted that close to 
$200,000,000 would soon be collected annually. 

A source of large revenue having been lost to the states 
and municipalities by the adoption of the Eighteenth 
Amendment to the United States Constitution and the 
passage of the Volstead Act, the ardor of the states for 
finding new sources of revenue has been increased so 
that there now are proposals up in a great many juris- 





posed, the property which is subject to the tax, the exemp. 
tions, and the rates, which depend upon the value of the 
property in the state, the value of the property in the 
estate and the degree of relationship existing between the 
decedent and the beneficiaries. 

Let it suffice to make some general observations upon 
the subject which will serve to point out the danger lurk. 
ing in the path of the unwary investor who neglects the 
subject altogether. Expert advice on the subject is really 
inexpensive when one considers the tremendous saving in 
inheritance taxes that can be effected by changes in invest- 
ments or changes in a will which need not restrict the 
investor unduly or hamper him unreasonably in his choice 
of investments. 





One Tax As to real property it has now become 

fairly well settled that there is one state 
on Real inheritance tax and one only—and that 
Property namely by the state wherein the property 


is located at the time of the owner’s death, 
Only lately has it been established by the Supreme Court 
of the United States that as to tangible personal property 
(which means property such as furniture, pictures, auto- 
mobiles, etc., as distinguished from intangible property such 
as stock, bonds, credits, etc., a state can only levy on in- 
heritance tax if the tangible personal property is actually 
located within the state seeking to impose the tax. 

But as to stocks and bonds, the limitations imposed on 
the states are not so clearly defined with the result that 
states are only limited in the extent to which they can 
go in imposing a tax by their ability to collect the tax. 

As to inheritance taxes imposed on stocks in corpora- 
tions, the procedure of compelling payment by the de- 
cedent’s estate is simple—the Federal Government and the 
various states make the corporation perform detective 
services for it by providing that the corporation must not 
transfer securities out of a dead man’s name, and (in 
some cases) pay dividends to his estate on the stock, until 
the executor has made his report to the state, has paid his 
tax and the state has released its lien and notified the com- 
pany of that fact. 

It only remains for the state to get jurisdiction over 
the company, in order to be able to tax all its securities 
when transferred at the death of the owner. This 


dictions looking toward the increase in the rate of ¢ % jurisdiction is held to be obtained when the company 
inheritance taxes. : : s % is a domestic company. 
The Federal Inheritance Tax is usually the larg- /$ % Recently one very important limitation has been 
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only the excess over $100,000. The term net s 
estate (in common language) means the gross Fd 
or total estate, less exemptions, allowed by s 

law, such as funeral expenses and expenses > 
of administration, certain bequests to 
charities and debts of the decedent. The 

tax varies from three per cent to twenty Si 


$ 
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Ss does 
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per cent, depending on the value of ¢ 
the net estate. The tax on a $10- $ of sound 
000,000 net estate is $1,355,500. s 
In the forty-five state inheritance P 
tax laws we find such a compli- Fi 
cated maze of statutes and regu- $ 


lations that no general state- s 
ment can be made as to the $ 
amount of the tax or the ex- ¢$ 
emption or whether or not an ¢ 
estate is subject to an es- s 
tate tax. Only an ex- ¢ 
tended and detailed expo- $$ ° 
sition of the laws of the s 
various states which Pi 
would extend the $ 
length of this article . 
unduly would suf- 
fice to set forth the 
theories on which 
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with the selection 
securities. 
Two other considerations 
must engage the thought of 
the investor. One is the question 
of income taxes—with which this % 
article does not deal—and the second is % 
inheritance taxes. The . 


neglect of this latter factor may cause severe 


In some cases, the same estate 
= may be taxed not only by the Federal Government but % 

s : . . % 

s by a half dozen states, each increasing the ultimate burden. % 

> <. 


% established by a decision of the U. S. Supreme 
% Court which is to the effect that a state cannot 
% levy inheritance taxes upon the stock owned by 
% a non-resident decedent merely because the 
% company in which he owned stock owns prop- 
erty in the state. A great many states in 
the western part of the country had adopted 
the practice of levying inheritance taxes 
on such securities; railroads in particular 
’ were subject to such multiple taxation, 
e — . 
% the securities of a road traversing sev- 
% eral states were frequently called upon 
% to pay inheritance taxes in a good 
iO many states. 
% The ordinary estate found it 
cheaper to pay the tax than con- 
test its validity upon what we be- 
lieved to be the fact—its un- 
constitutionality, which is now 
2 established by the decision 
% last referred to. It is to be 
hoped that the states which 
~ have heretofore adopted 
e this unconstitutional prac- 
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depreciation in the value of an estate is not % tice will now refrain 


. therefrom without re- 

% quiring an executor to 

resort to a court ac- 

tion to have the se- 
curities trans- 
ferred. 
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investor may never learn that his estate may be subject to 
triple or quadruple taxation on the same securities. The 
executor or other legal representative however will dis- 
cover the fact soon enough. He will send the securities to 
the transfer agent for transfer and will be given a long 
list of facts that he must obtain before the transfer can 
be effected. The fact in which he will be most vitally 
interested will be called waivers which must be secured 
from one or more states. This is the means by which a 
state, the name of which may be unknown to the decedent, 
is able to force tribute from his executor who is told that 
he must make a long report under oath which can only be 
made by a lawyer or on his advice. This report must set 
forth in detailed form intimate and extensive data as to 
the decedent’s investments and his family. 


A Complicated Procedure 


With this must be furnished certified copies of various 
papers such as wills and letters testamentary which may 
cost considerable to procure; as these pa- 
pers must usually bear the certificate of the 
court. Later when the tax is determined 
(which varies all the way from 1 to 40 per 
cent) the executor must pay this tax and 
secure his waivers which are then taken 
to the transfer agent, 
who will then transfer 
the stock upon the 
presentation of more 
certified copies of wills 
and letters testa- 
mentary. 

Hence it would fol- 
low that if the decedent 
only owned one share 
of New York Central 
stock now worth about 
$140, his executor may 
have to prepare and 
swear to at least six or 
seven affidavits or 
forms which would 
have to be obtained 
from the various de- 
partments of the vari- 
ous states and Federal 
Government. With 
these returns he would 
have to file certified 
copies of the will of the 
decedent and in some 
cases certified copies of 
the order appointing 
executor or adminis- 
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Indiana and Michigan. 







N. Y. CENTRAL STOCK SUBJECT 
TO INHERITANCE TAXES IN SIX STATES 


F the estate were over $100,000 in value and the decedent 
left shares of N. Y. Central stock, it would probably be 
compelled to pay taxes to the Federal Government; to the 
state of residence—assume it in this case to be New Jersey 
—and to the various states in which New York Central is 
incorporated, or, New York, Pennsylvania, Ohio, Illinois, 
This illustrates the difficulties at- 
tending the building up of an estate without adequate 
knowledge of inheritance tax laws. 


vania, Massachusetts and Connecticut. In addition there-- 
to, Nevada, Alabama and Florida have no inheritance tax. 


No Inheritance Taxes Here 


The following states do not impose an inheritance tax on 
intangible personal property owned by non-residents: 
Georgia, Maryland, Nebraska, New Jersey, Tennessee, 
Rhode Island and Vermont. Those states automatically 
come within the reciprocity grants of the above states, 
hence if a decedent resided in one of these states at the 
time of his death he will not have to pay inheritance taxes 
to any of the reciprocity states. -Unfortunately there are 
many states outside the fold so that the question of mul- 
tiplicity of inheritance taxes is still a very vital one. It is 
not anticipated that the reciprocity idea will gain any 
following in the Central and Western States. 

In February, 1926, the Congress passed an act which 
gives to an estate credit against the Federal Inheritance 
tax as assessed up to 80 per cent of the total inheritance 
taxes paid to the states. This is in lieu of a similar 
provision in the previous act where the credit was 25 per cent. 

The states have im- 
mediately commenced 
to take up the slack in 
the inheritance taxes 
imposed by them to take 
full credit for the open- 
ing allowed by the Fed- 
eral Government. Hence 
the inheritance tax will 
not be materially re- 
duced thereby. New 
York State has passed 
f a law which in effect 

MMESTOp adds to the inheritance 
tax previously assessed 
an additional tax equal 
to 80 per cent of the 
Federal Inheritance 
tax. Many other states 
have revised or will 
soon revise their rates 
upward. 

The 80 per cent will 
not of course apply to 
the estate under $100,- 
000, since they pay no 
U. S. Inheritance Tax. 

The average investor 
thinks that he has 
given enough considera- 
tion to his tax prob- 
lems when he has min- 
imized his income taxes, 








wise 





trator. 

He would probably 
have to hire a lawyer to attend to the preparation and 
filing of these papers and to secure the waivers allowing 
the transfer of the stock and the labor involved would 
merit a considerable charge. Hence, even assuming that 
none of these six states levied any actual tax upon the 
estate, the cost of securing the waivers allowing the trans- 
fer might be almost as much as the value of the stock and 
might well be double that value, if the investment were in 
one share. 

In many cases the executor finds it cheaper not to bother 
to have stock transferred, where the shares represented by 
the certificates are of small value. In some states the 
executor must secure local administration—in other words, 
he must have himself or someone else appointed executor 
in the state before securities can be transferred. 

Recently a most enlightened theory of tax legislation has 
secured the sanction of legislators in a number of states. 
I refer to the so-called reciprocity statutes. The practice 
Is as follows: New York, for example, passes a law to the 
effect that it will not lay an inheritance tax upon the prop- 
erty of non-resident decedents if the state in which the 
decedent resided at the time of his death grants similar 
exemptions to residents of New York. The following states 
have enacted reciprocity statutes: New York, Pennsyl- 
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but it might well be 
that by injudicious choice of investments the inheritance 
tax would more than equal the entire amount paid for in- 
come tax on the security during the time it was owned. 

The fact that some states tax at different rates depend- 
ing on the degree of relationship between the decedent and 
the legatee is an important consideration when a will is 
being drawn. In many cases the total amount of tax as- 
sessed in one state can be saved by the manner in which 
certain property is left in the will. 

Some general rules may be given. The securities of 
Delaware, Alabama, Maryland, New Jersey, Nevada, 
Nebraska and Florida corporations are particularly good 
from an inheritance tax standpoint since those states either 
have no inheritance taxes or provide that no inheritance 
tax shall be imposed on non-resident estates. 

In the case of greatly diversified holdings there is the 
possibility of forming a holding company to hold title to 
one’s securities which will not increase the expense appre- 
ciably and which can mean a tremendous saving in inherit- 
ance taxes if the estate is large and if the investments are 
particularly bad from an inheritance tax point of view. 

Confessedly the situation is complicated, but this does 
not justify the neglect of a man’s duty to himself and his 
family to minimize his inheritance taxes. 
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A series of two articles covering 12 
companies likely to make substantial (' 
distributions to their shareholders. © 
Specially selected by the 
Staff of The Magazine “ 
of Wall Street 
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F all the influences which have shaped market prices, probably none has 
been so effective as the stock dividend. The possibility of a stock dividend 
or capital split-up has fired speculative enthusiasm in the past few years to 
such an extent as to have brought about many an important rise in securi- 
ties where such possibilities seemed reasonable assumptions. 

A fair perspective of the present market situation would indicate, how- 
ever, that as a general market factor the stock dividend is no longer as typical as 
formerly for the obvious reason that the majority of those companies in a position 
to take such special action on their shares have already done so. Close analysis 
of the stocks listed on the N. Y. Stock Exchange shows that today there are com- 
paratively only a few companies remaining which are likely to make stock distribu- 
tions to their shareholders. In view of this situation, then, it is a fair surmise that 
the decline in supply, so to speak, of stock dividend candidates would cause those 
remaining to become of even greater market interest than they would if there were 
many companies in a position to declare stock dividends. 

In order to review the field closely, the Staff of THE MAGAZINE OF WALL STREET 
was delegated to examine the possibilities of all the listed stocks from the viewpoint 
of stock dividend possibilities. The list narrowed down to about twenty odd com- 
panies, but the stocks of a number of these had already discounted their prospects 
and, hence, were excluded from the final list. It was determined that twelve stocks 
in all showed the desired combination of possessing legitimate stock dividend or 
split-up possibilities and yet were attractive from a market viewpoint. 
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Of course, it need not be said that we are not actually forecasting the declaration 
of stock dividends, in the case of these companies. We are, rather, taking the posi- 
tion that these companies could, if they so desired, make a substantial distribution 
to their shareholders. Undoubtedly, a number of them will do so in the near future 
and the remainder are likely to do so within a year or so. These estimates have been 
based entirely on the actual financial position of the company, its earnings record 
and prospects, and the history of its capitalization. 

In each analysis, consideration has been given specifically to those factors which 
led the writer to believe that the stock analyzed offered prospects such as those 
denoted by the title of this article. In this respect, the analyses are unusually in- 
teresting, as they have departed from the usual analytical article both as to style 
and nature of contents. 

In order to present an adequate analysis of each stock, it was found necessary to 
take a considerable amount of space, more than available for the publication of the 
entire twelve analyses in one issue. We have therefore concluded to publish the 
article in two sections, the first in this issue and the second in the one immediately 
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International Telephone & Telegraph 

, Ts record of this company, while comparatively brief, 
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is at the same time decidedly imposing. It is seldom 
that the shares of a new and rapidly expanding enter- 
prise of this character can assume semi-investment aspects 
almost from the start, but such has been to a large extent 
true in this case. Dividends at the annual rate of $6 were 
established in 1920, the first year of organization, and have 
been maintained without interruption up to the present. Al- 
though the rate has remained the same, actual dividend dis- 
bursements have more than doubled in conformity with the 
successive increases in stock capitalization, expansion having 
A | been financed to a considerable degree by this means. Divi- 
dends have at all times been more than covered by earn- 
ings, in recent years by a wide margin, and the 
dividend policy has been extremely beneficial in bilities of further expansion being so great, it 
that it has permitted the raising of necessary is reasonable to believe that new stock will con- 
funds without the creation of a burdensome tinue to make its appearance at fairly frequent 
funded debt. intervals. The shares, at this writing around 
The field of operations is so broad that ex- 130, have now reached a level where they do 
pansion, rapid and comprehensive as it has not command as wide a market as would be the 
been, is probably still in its early stages. The case if the capitalization were readjusted so as 
organization was formed for the purpose of to permit a lower value per unit of trading. 
installing and operating telephone systems in This could be accomplished either by means of 
territory outside of the United States in which a splitup in the shares entailing a reduction in 
development of the telephone, both extensively par value or through capitalizing a portion of 
and intensively, is far behind what has been ac-__ the surplus by a sizable stock dividend. There 
complished in this country. The business has’ are other grounds for the belief that something 
extended from Cuba, Porto Rico and Mexico to along these lines is contemplated, perhaps not 
Spain, and negotiations with other European in the immediate future but at some time in 
countries are constantly under way. In addi- the course of the next few months. The cur- 
tion, the scope of activities was materially wid- rent yield on the stock is only 4.6% and it would 
ened by the acquisition of International West- appear that an increased return would be neces- 
ern Electric, now known as International Stan- sary before any great length of time. In view 
dard Electric, in which company is vested the of the present unpopularity of large cash divi- 
foreign business in the manufacture and _ dends which is found among corporations of the 
distribution of electrical apparatus and equip- present day, the probability is that a higher 
ment developed over a long period of years by net return to stockholders would be brought 
Western Electric, and again just recently by about by increasing the shares owned by each 
the consolidation now in process of consumma-_ holder in preference to increasing the actual 
tion with All America Cables, Inc., which con- rate. 
trols the principal cable connections with Cen- In the case of International Tel. & Tel., a 
tral America and South America. This merger splitup appears more likely than a stock divi- 
is being effected through an exchange of stock dend, for its surplus, while adequate and about 
and will involve the issue of about 360,000 addi- to be enhanced considerably by the addition of 
tional shares of International Tel. & Tel. in the surplus of All America Cables, is at the 
addition to the 585,000 shares at present out- same time hardly yet of such proportions as to 
standing. render it practicable to transfer any substantial 
The policy of financing through issue of com- part of it to capital account, which would be 
mon stock being so well defined and the possi- necessary in the event of a stock dividend. 


.°, 
? 


oe, 


ey 


2, 


oe, 


o 


O 


INTL. TEL. @ TEL. 


2, 
? 


oe. 


2, 
Oo 


oe, 


2, 
? 


oe, 


o 
O 


,o°, 


2, 
'? 


oe. 


2, 
? 


Pue® 
90,000, 


2, 
o 


O69, 
ooo see, 


° 


2, 
° 


O°, 


2, 
° 


oe, 


o 
‘? 





O°, 


e2 


o, 
oe 


oe. 


2 


oe, 


O 


* 
? 


*, 


2, 
a 


oe, 


o2 
es 


oe, 


2, 


o> 


2, 
oe 


oe, 


o, 
? 


oe, 


o, 
'? 


oe. 


2, 
7 


o, 
00,04, 


>, 
O 


oe, 


2, 
° 


oe, 


”. 
we 


2 
7 


oe, 


2, 
? 


oe, 


2, 
? 


o> 


o 
y 


oe, 


2 
o 


0. 


oe 


2, 
. 


oe, 


2 
? 


0404, 


~~, 
oe 


Ce ee ee aa 


Pos? 
5 


2, 


e 


2, 
‘? 


oe, 


*, 
Oo 


> 


2, 
"e! 


oe, 


o, 
So 


o> 


2, 
"" 


oe, 


2, 


oe, 


o 


52 
‘? 


* 
? 


oe, 


2, 


o. 


'? 


2, 
ve 


°, 


oo, 


° 


o 
‘? 


oe. 


2, 
‘? 


2 
00,0, 


a a a 
o 
Oo 


CT OT Te ee 


, 
0°, 


o, 


oe, 


2 
o 


oe, 


2, 
ror 


<2 
O 


PocPecMectectee™ 
Sa eee 


e2 
O 





PocPocePoocecPadtactndnatedtect, 
orate te tg tne Owe OOOO tee Owes 


> 


Poet 
So: 

~*~ 

oesee,s 


2, 

" 
o, 
Oo 


*. ©, %. ©. %. OO. %. %. %. % o. © ©. ©. © ©. ©. % ©. OO. o ». Oo ©. O & OO. Oo © © ©. © %. ©, Po sMectectectectectectectectecteteocteeeteleteteetetecetedte 
Ce a te a a a ee i ee i se ee Oe ee 


Poet 

acs 
a 
ae? 


oe 
oe. 


o 
gS 
a 

oes 


o, 

Soe 
2, 
Oo 


o 
Soe! 
2 

ree, 


Six Stocks in Line for Special Disbursements 
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Air Reduction ....... 10.62 6.28 497.25 416.60 {0.62 2.27 146 
Eastman Kodak ...... 28.91 $62.73 18.67 68.27 17.29 41847 133 
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Great Western Sugar.. n.f. 40.20 nf. 39.00 n.f. 6.42 114 
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Missouri Pacific Pfd.:. 1.38 1083  .... 74230 0.96 8.63 99 
Youngstown S. & T... £29.71 465.60 448.75 733.38 1692 §1630 91 5 5.5 


* Available for dividends. +1925. § Estimated. §1919. +1921. A—lIncludes capital stock surplus. D—Excess of 
current assets over current liabilities as of June 30, 1916. N.F.—Not available. X 1922, 
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Air Reduction Co. 


PRICE ; = 2 DOLLARS N increase in the Profit and Loss Surplus from less than 
wes] AIR REDUCTION | [= 
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$500,000 at the close of 1919 to over 4.7 millions as of 

140 : December 31 last goes a considerable distance in ac- 
oan —# counting for the market advance of over 120 points which 
\ = has taken place in the price of the stock since it was origi- 

_chnueo 4 nally listed on the New York Stock Exchange in 1920. The 
ef company has steadfastly adhered to the policy of reinvest- 
ing a substantial portion of its income in the business, with 
the result that marked development and expansion has oc- 
curred with a minimum of new financing. Capital increases 
for the most part have taken the form of additional common 
stock issued from time to time in payment for new proper- 
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Out of an aggregate net income of around 
11.2 millions in the eight-year period from 1919 
to 1926 inclusive, less than 6.2 millions was dis- 
bursed in dividends. This is exclusive of the 
substantial amounts deducted annually for re- 
serves. In the eight years such deductions have 
totalled approximately 6.9 millions, an amount 
in excess of the dividends during the same 
period. It is evident from an examination of 
the financial statements that far greater bene- 
fits have accrued to stockholders through these 
conservative methods than would have been the 
case had a more liberal dividend policy been 
followed. The equity behind the shares and 
operating income have more than doubled since 
1919, while net income has tripled. The in- 
crease in operating expenses has been at a ma- 
terially lower rate than that of gross income, 
thus indicating the growing efficiency with 
which operations are being conducted. 
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Air Reduction operates over forty plants ex- 
tending all the way from the Atlantic to the 
Pacific coast. Its powers are very broad, but 
the principal business is the manufacture and 
distribution through its own sales organization 
of oxygen, nitrogen, acetylene, and various 
other gases, also oxy-acetylene cutting and 
welding equipment. The company serves the 
steel trade extensively as well as various other 
industries, and is continually engaged in re- 
search designed to broaden its activities and to 
keep pace with the rapid developments in the 
chemical field. The increasing importance of 
electric refrigeration necessitated the recent 
acquisition of a new plant to supply the re- 
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quirements of Frigidaire, the General Motors 
subsidiary, one of the largest consumers of 
oxygen in the country. Through a California 
subsidiary, the company has inaugurated an 
important new side line, the manufacture of 
various types of cyanides for fumigating fruit 
orchards, insect control, for use in certain 
mining operations, and for other purposes. 
This departure is still in the experimental stage, 
and represents a source of increased revenues 
for the future. 


Large Surplus 


Earnings for 1926 amounted to $10.87 per 
share on the common capital stock constituting 
the sole capitalization of the company. This 
was after deduction of reserves equivalent to 
more than $9 per share. The major portion of 
the expansion program for the present having 
been completed, there are grounds for believing 
that in the not far distant future stockholders 
will receive some reward greater than repre- 
sented by the recent increase in the dividend. 
rate to a $5 annual basis and the $1 extra pay- 
ment concurrently distributed. The market 
action of the shares tends to support such a 
view. Profit and Loss Surplus is ample com- 
pared with the property value as carried on the 
books, but on a per share basis is not excessive, 
amounting to about $23 a share, and on this 
account a recapitalization may take the form 
of a splitup rather than a stock dividend. The 
shares have recently crossed 150 for the first 
time, and have reached a level where a smaller 
unit of trading and a larger net return to hold- 
ers would appear to be the logical prospect. 


Great Western Sugar 


LTHOUGH its record of earnings has been erratic, 
which in the nature of the business is inevitable, this 
company has achieved an enviable financial status most 
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2 unusual for a sugar producing enterprise. The fiscal year 
vy = did not close until February 28 so that the current position 
— = will not be definitely known for a few weeks, but indications 
—# are that there will be no vital changes in the general nature 
of the balance sheet as compared to last year. Owing to 
GREAT WESTERN the depressed sugar market it is not expected that earnings 
# covering the past twelve months will do much more than 
1923 1924 1925 1926 1927 4 approximate the dividend requirements of $8 per share per 
See ee 86 ANNUM, 
The statement issued as of February 28, 1926, revealed 
a orofit and loss surplus of 39 millions and a 
net working capital amounting to 40.2 millions 
with a ratio of current assets to current liabili- 
ties of about 24 to 1. Cash and marketable 
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securities alone aggregated 19.3 millions. These 
figures compare with a common stock capitali- 
zation of 15 millions par value and preferred 
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stock authorized and outstanding to the extent 
There is no funded debt. 
surplus and working capital are each well in 
excess of the total capitalization. 
value of the preferred is $100, but the par value 
of the common is only $25. The common is cur- 
rently selling at around 4% times its par value, 
so that it is fairer to appraise the equities be- 
hind it on a share basis rather than in its rela- 
Surplus as of a year ago then was 
equivalent to $65 per share on the 60,000 shares 
of common stock and net working capital to 
about $67 per share. 


of 15 millions. 
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Company’s Position 


Great Western Sugar is the largest beet 
sugar producer in this country. 
aggressively managed, and as long as it con- 
tinues to enjoy the benefits of the present tariff 
is practically assured of good profits. 
are two major factors which largely determine 
the earning power of any one year, the sugar 
market and the size of the beet crop. Both of 
these factors are variable, which accounts for 
the fluctuating nature of the earnings. 
are favorable, earnings rise to very substantial 
The balance available for the com- 
mon stock in the three years ending February 
28, 1926, were $18.26, $15.88 and $8.96 respec- 
In the year just ended, the crop is re- 
ported to be the largest in history, which was 
instrumental in counteracting to some extent 
the declining margin of profit occasioned by 
subnormal sugar prices. 
in the latter in recent months, and the belief 
that the market will be sustained above the 3 
cent level at any rate, give rise to considerable 
confidence that earnings of the company in the 
new fiscal year will approach the figures at- 
tained ,in 1924, 

Great Western Sugar has an excellent record. 
Organized in 1905 as a consolidation of five 
beet sugar producers, it has acquired additional 
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properties as opportunities presented them- 
selves, and at the present time is engaged in 
further extending its plant capacity. Dividends 
have been disbursed without interruption since 
1910, and during the war there were substantial 
payments in the form of extra dividends. For 
many years the stock was a source of prolific 
non-operating income for the American Sugar 
Refining Co., which held a large block of the 
stock. Subnormal earnings of American Sugar 
following the war brought about the liquidation 
of these holdings and their sale to the public, 
which created for the first time a public market 
for the shares of Great Western. 

It has been the experience of many sugar pro- 
ducers that the status of dividends was unde- 
pendable to a high degree owing to the feast 
or famine character of the earnings. Great 
Western is a notable exception on account of its 
exceptionally well entrenched position finan- 
cially, which enables it to weather very com- 
fortably any period of subnormal profits. 


A Stock Dividend Possibility 


It is evident, therefore, that both from the 
standpoint of earning power and asset position 
Great Western Sugar could in its discretion 
conservatively declare a stock dividend on its 
common ranging as high as 50% in the event 
of reasonably favorable conditions in the indus- 
try. Such action is not probable short of sev- 
eral months for it would be necessary to wait 
until a sufficient part of the output had been 
marketed to render a material enhancement in 
earnings fairly certain, especially if it were de- 
sired to retain the same $8 dividend rate on the 
increased amount of stock. The last readjust- 
ment of capitalization, in 1922, took the form 
of a 4 for 1 splitup, but the present size of the 
surplus suggests capitalizing a portion of it by 
means of a stock dividend if conditions arise 
which would justify a larger net return to 
stockholders. 


Missouri Pacific 


HE rehabilitation and the remarkable upward progress 

in the affairs of Missouri Pacific in recent years are 

features which have stood out prominently against a 
background replete with favorable events of an unusual na- 
ture in the railroad field. A plan of reorganization follow- 
ing a receivership was formulated in 1915, and the company 
in its present form started existence about ten years ago. 
The carriers at that time, however, were passing through 
one of the most trying periods in their history, and there 
was no opportunity then to demonstrate the degree of ef- 
fectiveness of the reorganization. Not until 1924 did the 
real potential earning power commence to reveal itself and 
uninterrupted improvement has been in evidence in every 
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subsequent year and has given no 


The new management which essumed the 
direction of the affairs of the road in 1924 
immediately adopted an aggressive policy, and 
elected not to defer its expansion program 
pending the further upbuilding of earning 
The result is that excellent progress 
has been made toward the development of a 
great unified middle western system. 
Pacific through stock ownership has a substan- 
tial interest in Texas & Pacific and in New 
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Orleans, Texas and Mexico, and, through the 
latter, in International-Great Northern. It 
likewise possesses a 50 per cent ownership of 
Denver & Rio Grande Western, the other 50 per 
cent being held by Western Pacific. These in- 
vestments already provide a source of additional 
income and will be to a greater extent as time 
goes on. New Orleans, Texas & Mexico is a 
steady dividend payer; Texas & Pacific is in a 
position to place its junior stock on a dividend 
basis in the near future, and the other affiliated 
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payment of the regular rate to which the issue 
is entitled, but this action has been deferred 
thus far for two reasons: first, the advantage 
derived from the employment of surplus funds 
as far as possible in carrying out the plans of 
development under way, and, secondly, the de- 
sire to work out some definite plan for the liqui- 
dation of accumulations in conjunction with the 
establishment of dividends. 


roads are making gradual but satisfactory 
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The accomplishments already made toward 
building up an enlarged system are of particu- 
lar interest in view of the general program of 
railroad consolidations throughout the country 
in process of gradual formulation. 
considered what difficulties have been and are 
being encountered by such roads as Nickel Plate, 
Kansas City Southern, and Delaware & Hudson 
in completing their plans for their respective 
unifications, the position of Missouri Pacific, 
with its control of affiliated lines already ac- 
complished and approved by the proper authori- 
ties and jnterests, is all the more noteworthy. 
Control at present is exercised through stock 
ownership, an actual merger of the component 
parts of the system representing probably a 
development to take place at some future time. 

The great strides made by Missouri Pacific 
are of interest in many different respects, and 
particularly from the viewpoint of preferred 
stockholders who have yet to receive any return 
At the time of issue it was 
provided that dividends at the rate of 5 per cent 
annually should be cumulative from June 30, 
1918. At the close of last year, therefore, there 
were arrears amounting to $42.50 per share of 
preferred, which of course will be increased to 
Earnings have been at a 
point for some time which would permit the 
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There are 71.8 millions in preferred stock 
outstanding, equivalent to 718,000 shares. 
45 per cent in arrears is equal to about 32.3 
millions, an amount which it would obviously 
be impracticable to liquidate in cash. 
ticipated, therefore, that this obligation will be 
met through the issue of additional stock, and 
it is in this way that Missouri Pacific pre- 
ferred stock may be classed among stock divi- 
The balance of authorized pre- 
ferred over what is outstanding amounts to 28.2 
millions, slightly short of the requisite amount, 
so that except in the event of a new authoriza- 
tion, it seems quite probable that the payment 
of accumulations will include some new com- 
mon stock as well as additional preferred, and 
the present outlook for the common, although 
of a longer range character, might well render 
such a plan feasible. 
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Eastman Kodak 


may justly be considered an aristocrat 
In its twenty-six year his- 
tory, the company’s position in its field has never been 
successfully challenged by competitors. 
has it been established and so thorough is its domination of 
the motion picture film and photographic materials and sup- 
ply fields, that charges of monopoly have frequently been 
directed against the company by the Government. 
these Government suits have forced Eastman to dispose of 
certain assets in recent years they have in nowise materially 
disturbed its status. 

Under aggressive salesmanship, “Kodak” products have 

. achieved a secure world-wide market. 

eign fields has usually proven more severe than 
domestic, nevertheless, net income has never 
fallen below the 14 million dollar mark during 
the past eleven years and since 1921 has aver- 
aged more than 18 millions annually. As an 
indication of Eastman’s exceptional growth, it 
is. interesting to note that these figures com- 
pare with net profits of but 2.86 million dollars. 

In 1921, the company split its common stock, 
exchanging ten shares of no par value for each 
$100 par value old stock, thereby materially 
stimulating public interest in the shares. 
dends on the old issue were paid without a 
break at the rate of 10% in cash from 1903 to 
In addition, the company disbursed gen- 
erous annual extras but never without adding 
a substantial excess of profits to surplus. 
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stock. On the surface, therefore, it would ap- 
pear that little further in the way of special 
treatment is likely to be accorded shareholders. 
However, in the period 1916-1921, Eastman 
added 47.7 million dollars to its profit and loss 
surplus, after disbursing 67.1 million dollars 
in preferred and common dividends. 
next four years, this account had been swelled 
an additional ten millions so that, at the close 
of 1925, surplus stood at 68.3 million dollars. 

This surplus is largely of liquid character 
since the 62.7 million dollars of working capital 
included, at the end of 1925, 14.0 millions cash 
and call loans in addition to 28.6 millions of 
marketable securities of which 24.5 millions 
were U. S. Government obligations. 
as the company realized practically the same 
net income in 1919 as it reported in 1925, with 
but 48.9 million dollars working capital, it 
would appear that there is ample basis for 
expectations that some share of the surplus 
profits accumulated in past years will eventu- 
ally be passed on to common shareholders. 
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Since 1924, when the present rate of $7 regu- 
lar and $1 extra was adopted, dividend pay- 
ments have absorbed the major share of re- 
ported net earnings available for the common 
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account has remained practically stationary in 
the last five years, it may be inferred that a 
considerable part of the gross earnings which 
are now apparently being charged to liberal de- 
preciation reserves could be released to main- 
tain the present cash dividend rate on an in- 
creased common stock capitalization. 


other words, working capital appears more 
than adequate to current needs. 

There also remains the alternative possibil- 
ity of a stock dividend for while the margin of 
reported earnings. over dividend requirements 
is small, it is to be noted that Eastman does 
not report its gross earnings. Thus, while plant 


Youngstown Sheet & Tube Co. 


OUNGSTOWN SHEET & TUBE ranks third in size 





among the steel enterprises of this country, its capacity 
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being exceeded only by U. S. Steel and Bethlehem Steel. 
In some respects its record overshadows that of its large 
By virtue of a moderate capitalization, that 
is, from the standpoint of this type of business, and continu- 
ous efforts to bring about reduction in its operating expenses, 
it has been able to demonstrate a highly satisfactory average 
of earnings despite the wide fluctuations inherent in the 
steel industry. 
Earnings for the full year 1926 are not as yet available, 
but estimates places them between 16 and 17 millions avail- 
able for dividends, equivalent to common share earnings rang- 


ing between $15 and $16. There is little question 
’ that last year’s showing will be shown to have 
surpassed anything achieved since the close of 
In only one year, 1921, the period 
in which there was a general collapse in indus- 
trial profits, was a deficit reported. The aver- 
age during the four subsequent years was $9.44 
per share on the common, the annual figures 
varying between a low of $3.76 in 1922 and a 
It is evident, therefore, 
, that under normal conditions the company can 
’ show a substantial margin over the current 
: dividend requirements of $5 per annum, recently 
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is there likely to be at any time during the 
This policy serves to exemplify 
the efficient character of the management. 
From the point of view of a possible stock 
dividend, it is important to note that over a 
period of years the amounts paid out in divi- 
dends have represented a comparatively small 
percentage of total earnings, with the result 
that there has been a constant upbuilding of 
the surplus account. i 
highly competitive and has an aggregate capac- 
ity in excess of present consumptive require- 
ments, so that a continual outlay is necessary 
if a company is to maintain its position in the 
On this account it is essential that 
Youngstown shall adhere to its conservative 
dividend policy, but it is not unlikely that it 
will feel justified in distributing a somewhat 
larger proportion of its earnings now that the 
major portion of its improvement program is 
completed, provided, of course, that there re- 
mains a fair prospect for a normal volume of 
The recent increase from a $4 to a 
$5 annual basis is a step in this direction, but 
not altogether as much as might be reasonably 


high of $14.94 in 1923. 


increased from $4. 

In the event of a normal volume of business, 
{ earning power should be maintained in the 
5 future even better than in the past. 
, pany should be able to derive a greater margin 
i of profit on whatever gross business is available, 
, as a result of the large amounts that have been 
‘ expended for improvements, modernizing equip- 
ment, acquisition of control of raw material 
4 supplies, and the utilization of by-products. 
comprehensive program designed to reduce costs 
of operation to a minimum and involving the 
expenditure of 25 millions is now nearing com- 
pletion, and the results should 
be reflected in the 1927 state- 
ment to a greater degree than 
in the year recently ended. 

It is important to note that 
this outlay of funds has not 
involved any increase in pro- 
ductive capacity. It will sim- 
ply promote a more efficient 
employment of the prevailing 
capacity. With conditions in 
the steel industry as they are 
today, there would be not only 
nothing to gain but a positive 
disadvantage entailed in con- 
structing or enlarging plants 
for the purpose of increasing 
potential output. 
as earnings of Youngstown 
have been, there has been lit- 
tle occasion to utilize the full 
capacity already existing, nor 


The balance sheet at the 
close of 1926, when published, 
will reveal a surplus in ex- 
cess of 40 millions, equivalent 
to about $41 per common 
The company could 
retain the $5 dividend as the 
basic rate, and at the same 
time, provide a greater net 
return to stockholders through 
the medium of a stock divi- 
The last recapitaliza- 
tion took place in 1920 in the 
form of a 4 for 1 splitup, but 
there is little necessity for 
such a procedure at this time. 
A moderate stock dividend 
would provide the best means 
of distributing a larger pro- 
portion of the profits of this 
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The New Bond Buyers’ Guide 


Important Changes in Bond Market Reflected in New 
List—Many Details Deserve Close Investor Attention 


HE Bond Buyers’ Guide is subject 

to two revisions. One is that 

made from issue to issue where- 
by individual bonds are eliminated and 
others substituted. Here, the individual 
position of the bond is considered pri- 
marily, and the changes made in ac- 
cordance. The second type of revision 
is that made whenever the bond mar- 
ket has changed its character and when 
whole classes of bonds have been af- 
fected by this fundamental situation. 
This juncture reveals a bond market 
so different from that of May, 1926, 
when the recent Bond Buyers’ Guide 
was made up, that a complete realign- 
ment became imperative. 

The bond market has scored the 
largest advances seen in many years 
and is undoubtedly at the highest point 
in fifteen years. In fact, since bonds 
pay a fixed sum of money in interest, 
it can well be argued that they are at 
the highest point in the history of 
finance. Commodity prices are, rough- 
ly, about 50% higher than they were 
in 1912. A $1,000 bond paying $50, 
annually, gave the holder more pur- 
chasing power in 1912 than at the pres- 
ent time. Hence, in terms of com- 
modity prices, a 5% yield today pur- 
chases no more than a 3.33% yield in 
1912. In other words, high grade rail- 
road bonds selling on a 4.50% basis, 
really yield only 3% as judged by 1912 
purchasing power, and 2% as judged 
by 1896 purchasing power. There 
would appear to be a plausible reason 
fur assuming then that bonds are very 
high today. 


A Possibility 


However, there appears as yet no in- 
dication that the saturation of money 
for investment that has brought about 
this condition is at an end. For long 
periods, such old countries as France 
and England have shown bond yields 
at about a 2.5%-3% level, and it may 
be that we are approaching the same 
permanent condition. But there can 
be no doubt that so high a level of bond 
prices compels a far more exact dis- 
crimination in selecting bonds than has 
hitherto been needed. Until a year ago, 
any good bond could be picked for ap- 
preciation. Today, it is needful to 
weigh the microscopic differences be- 
tween bonds to appraise their relative 
merits. This is imperative even if 
many bonds advance sharply. 
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There may be the possibility that in- 
vestor attention will be deflected from 
common stocks into bonds, whenever 
the stock market should prove less at- 
tractive than at present. This would 
be far from affecting all bonds equally. 
The principal reason is simply that 
whole sections of the bond market can 
score no further advance, irrespective 
of the demand for bonds. 


The Call Feature 


High quality bonds, on the average, 
sell to yield about 4.50% for the finest 
railroad issues, 4.70% for the best 
utilities and 4.85% for the best indus- 
trials. It follows that none of such 
issues are attractive to the middle- 
class investor. He can put his money 


‘into a mutual savings bank, enjoy an 


even greater safety and obtain 4% or 
4%,% without much difficulty. His 
funds are always liquid, and not sub- 
ject to market fluctuations and commis- 
sions on purchase and sale. Or he may 
buy short-term issues, maturing from 
six months to three years, obtain an 
almost equal yield, and simply await 
the future of the bond market for fur- 
ther action, rather than accept such 
low yields on long-term bonds. Hence, 
unless investment bonds show .a cur- 
rent income of 5% and a yield to ma- 
turity of over 5%, they are not suitable 
vehicles for other than rich men’s 
funds. 

To obtain a yield of 5% and an in- 
come of 5% in quality bonds, though, 
requires that many specifications be 
met. In the first place low-rate coupon 
bonds cannot sell at a discount from 
parity. If they do, although the yield 
to maturity will be far above 5%, the 
current income will be far below 5%. 
In other words, a 4% coupon bond sell- 
ing at 90 will yield only about 4.4% 
currently, although the yield to matur- 
ity will be much higher. It would not 
be suitable for the Bond Buyers’ Guide. 

Of course, the low coupon-rate bond 
cannot sell at too much of a discount 
from parity, for though that would add 
to both current income and yield, it 
would illustrate bad quality. Only 
bonds having a 5% coupon can be con- 
sidered at any discount, however slight. 
On the other hand, bonds at a premium 
are in an even worse position. If they 
carry a low coupon rate, then they sell 
to yield far less than 5%. If they 
carry a coupon rate of 5%% or more, 


they are imperiled by the provisions 
of the call price. That is, a 6% bond, 
selling at 112, and subject to a call 
price of 109, would show a very high 
current income, and a satisfactory 
yield to maturity, if the maturity were 
distant, but would be subject to a loss 
of three points on the principal in- 
vested should it be called. In other 
words, the investor might pay $1,120 
for the bond, receive interest of $60, 
see the bond called, receive $1,090, and 
thus obtain only $30 on an investment 
of $1,120, less buying commission. 
Should the bond be redeemed sooner, he 
may have obtained either no yield, or 
a trifling loss. Hence, all bonds bear- 
ing either low or high coupon rates 
are automatically excluded from the 
investment section of the Bond Buyers’ 
Guide, with only a solitary exception 
or so. 


The Maturity Date 


Of course, there are many bonds that 
have a high coupon rate, are selling at 
a large premium, show a good current 
income and have no call price. These 
bonds often attract the amateur bond 
buyer because in this way he obtains 
investment quality and a good return. 
However, if the maturity date is near, 
the premium may slide off sufficiently 
in any one year to reduce largely his 
apparent current income. If the ma- 
turity date is distant he would be bet- 
ter off, but such cases are rare. Hence, 
the Bond Buyers’ Guide in this market 
is perforce restricted to a very limited 
set of investment bonds that measure 
up to five or six conditions and suit all 
the specifications exactly. It is fortu- 
nate that such a collection can still be 
obtained by minute and painstaking 
study. In 1928 this feat may be no 
longer possible. 


The Semi-Investment List 


The object of the semi-investment 
list is far different from that for in- 
come primarily. While safety of in- 
terest and principal payments is 2 
principal consideration, it is subordi- 
nated to the possibilities the issues may 
have for price appreciation. It will be 
noted that this twofold division ex- 
cludes a third group. That group con- 
sists of bonds showing a good income 
and yield to maturity but so constituted 
as not to be able to advance much in 
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rice, Such income bargains practi- 
cally exist no longer. 

The bond list for appreciation pri- 
marily need not show a high current 
income though it must show a high 
yield to maturity. Nevertheless, in 
only one case is the current income less 
> than 5% and every other bond shows a 
, wnsiderably higher return. The reason- 
ing is based on a simple principle, 
that, if possible, every semi-speculative 
purchase ought to finance itself. If GOVERNMENT ISSUES 





Bond Buyers’ Guide 


Bonds for Income Primarily 


Times 
Interest 
Prior Earned 
Liens on all 
(Millions) debt 


Current Yield 

Call In- to 

Price Price come Maturity 
6.09 


Argentine 6s, 1959.........eeeeeeseee 


Visions 
) bond, 
a call 
y high 
‘actory 
y were 
a loss 
yal in- 
other 
$1,120 
f $60, 
0, and 
stment 
ission. 
er, he 
Id, or 
bear- 
rates 
n the 
uyers’ 
eption 


s that 
ng at 
irrent 
These 
bond 
tains 
turn. 
near, 
iently 
y his 
» ma- 
> bet- 
fence, 
arket 
mited 
asure 
it all 
ortu- 
ill be 
aking 
ye no 


itis still feasible to obtain 5% current 
turn and an excellent chance for 
capital appreciation, such bonds are to 
ie preferred to those that do not carry 
themselves adequately. Adherence to 
this principle has resulted in great 
jificulties in selecting appropriate 
bonds. 

The majority of bonds that have a 
thance for price appreciation bear a 
lw coupon rate, and pay a low cur- 
rent return. Hence, the semi-invest- 
ment list can include practically no is- 
sues that bear a low coupon rate and 
sll near parity. They must bear a 
higher coupon rate and sell at a dis- 
count. The only premium bonds that 
can possibly enter such a list are those 
that are near a call price, and ought 
to attain to it very speedily. Here, the 
possibilities of quick profit are a seri- 
ous inducement. 


In several cases semi-investment is- 
sues may not appear superficially to 
be attractive. An excellent instance is 
the Market Street Railway 7s. Di- 
minishing earnings, due primarily to 
higher labor costs, and the lapse of an 
uimportant group of franchises be- 
fore maturity date, may appear to make 
such a purchase ill-advised. But a 
study of the earnings basis, after both 
negative features are weighed and con- 
sidered, plus the really satisfactory 
operations of the sinking fund, indicate 
that eventually this bond should go 
well above par. What the Bond Buy- 
es’ Guide has sought in this market 
is not pedantic accuracy but a study 
of every single factor making for a 
higher price eventually. Even the 
sinking fund may become the most im- 
portant reason when such bonds are 
weighed on their comparative merits. 


Debentures and Short-Term Issues 


A special feature of the guide has 
been the segregated section devoted to 
industrial debenture issues and to 
short-term bonds and notes. Deben- 
ture bonds have not received their full 
investor appreciation. Defined as un- 
secured issues they are disregarded by 
the more cautious bond buyers in favor 
of mortgage issues. The bidding up of 
high-quality mortgage industrial bonds 
has resulted in many investors being 
compelled to look into debentures for 
etter yields. © These debentures are 
still cheap, quality for quality, and 
there seems little doubt that as the 
year gets on, this section of the guide 
may grow to great importance. The 
'ssues selected are by far the best in 
the industrial debenture market, when 
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Chile Ge, 1960......ccccccccccccccece 
Dominican Rep. 54s, 1942.......... 
Haiti 6s, 1958......ccccccccccccccccs ( 
Panama 5's, 


RAILROAD ISSUES 


Baltimore & Ohio, Ref. 5s, 1995..... 
Central of Georgia, Ref. 5%s, 1959..... 
Chicago & West. Ind. Ist Ref. 54s, 1962 
Erie & Jersey, Ist 6s, 1955............. 
Florida East Coast, Ist Ref. 5s, 1974 (b) 
Great Northern, Gen. ‘‘A’’ 7s, 1936..(b) 
Kan, City Sou., Ref. & Imp. 5s, '50... 
Minn., St. P. & Sault, Ist Con. 5s, 1938 
Norfolk & Southern, Ist & Ref. 5s, 1961 
Peoria & Pekin Un. Ry., Ist 54s, 1974. 
Rock Isl., Ark. & La., Ist 4%s, ’84 (b) 
St. Louis Southwestern, Ist Terminal & 
Unifying 5s, 1962 .......ccccccccceece 


PUBLIC UTILITIES 
Amer. W. W. & Elec., Coll. 5s, 1934 (b) 
Brooklyn City, 1st Con. 5s, 1941 
Hudson & Manh., Ist Ref. 5s, 1957..(b) 
Indiana Nat, Gas, Ref. 5s, 1936 


seme ee reese eeeeeee 


eee ceees 


Milwaukee El, Ry. & Lt., Gen. & Ref 
5s, 1951 


MD wit aveceaeser capes asoeenne ses 
N. Y¥, Steam Corp., Ist 6s, 1947..... 
Pacific Gas & Elec., Gen. & Ref. 5s, 1942 
Rochester Gas & El., ‘‘C’’ 5%s, 1948 (a) 


INDUSTRIALS 


Bethlehem Steel, P. M., 5s, 1936....... 
Brier Hill Steel, Ist 5%s, 1942 
International Paper, Ist 5s, 1947 


Schulco ‘‘A’’ 6%s, 1 
Sinclair Pipe Line, 5s, 1942 
U. 8. Rubber, Ist 5s, 1947 





RAILROADS 


Atlantic & Danville, Ist 4s, 1948....... 
Central New England, Ist 4s, 1961...... 
Chicago Gt. Western, Ist 4s, 1959...... 
Erie, Gen. Lion 4s, 1996................ 
Mississippi Central, Ist 5s, 1949..... b) 
Missouri Pacific, Gen. 4s, 197 

New Haven, Non-conv. Deb. 4s, 1956... 
Northern Ohio, Ist 5s, 1945............. 
Seaboard Air Line, Ref. 4s, 1959....... 
Texarkana & Ft. Smith, Ist 5%s, 1950.. 
Western Maryland, Ist 4s, 1952......... 


PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968....(b) 
Market St, Ry., 1st 7s, 1940......... (a) 
Montreal Tram., Ist & Ref. 5s, 1941. (a) 
Sierra & San Francisco, Ist 5s, 1949... 
Utah Power & Light, Ist 5s, 1950...... 


INDUSTRIALS : 
B, F. Keith, Ist & Gen. 6s, 1946 
Pressed Steel Car, Conv. 5s, 1933 
Walworth Co., Ist ‘‘A’’ 6s, 1945 
Webster Mills, 6%s, 1933 





Louisv. Gas & El., Ist Ref. 5s, 1952 (b) | 
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DEBENTURES 
American Chain, 8. F. 6s, 1938...... 
American Type Founders, 6s, 1940 
California Petroleum, Conv. 5s, 1939. (a) 
Dodge Bros. Conv. 6s, 1940.......... a) 
White Sewing Machine, 6s, 1936....(b) 


SHORT TERMS 


Cen, of Georgia Ry., Sec. 6s, June 1, ’29 
Gen. Petroleum 6%, April 15, 1928...... 
Sloss-Sheffield P. M. 6s, Aug. 1, 1929... 








companies. NS—Not segregated. 
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A—Callable as a whole only. 
X—Guaranteed by proprietary 
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Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 
Earnings are on five-year basis unless shorter basis is only one available. 
assumed, earnings of guarantor company are given. 

Y—Recent earnings about 2.16 times. 
gradually lower prices. G—Not callable until 1930 or later, 
(c) Listed N. Y. Curb Market. 
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Hudson & Manhattan Railroad Co. 





Increase in Dividend Indicated 








A Record of Steady Expansion—A fhiliation of the System 


HE ‘difficulties inherent in the 

financial aspects of new and revo- 

lutionary projects are well 
brought out by the experience of the 
Hudson & Manhattan Railroad Com- 
pany which required no less than seven- 
teen years after organization before it 
was able to make any return to stock- 
holders. Dividends were inaugurated 
during 1923 on the preferred stock at 
the rate of $5 annually, the full amount 
to which the issue is entitled, and nearly 
two years later an initial payment was 
made on the common at the annual 
rate of $2.50. : 

This policy has continued up to the 
present, but the time appears near at 
hand when the junior stockhclders will 
receive further rewards in the form of 
an increased disbursement. Thus after 
twenty years has the enterprise really 
begun to fulfil the hopes of its found- 
ers. When it is considered what an 
encrmously vital development it has 
constituted and what an important in- 
fluence it has had upon the movement 
of population, it is small wonder that 
other promising projects of lesser cali- 
bre quite frequently fail to create riches 
for their supporters. 

Hudson & Manhattan operates the 
only rapid transit lines between New 
York City and Néw Jersey. One tun- 
nel connects downtown New York with 
the terminal stations of the Pennsyl- 
vania R. R. and Erie R. R. in Jersey 
City, N. J., and the Delaware, Lacka- 
wanna & Western in Hoboken, N. J. 
A second tunnel emerges from under 
the Hudson River at Christopher St., 
Manhattan, thence proceeding uptown 
to its terminal at 33d St. 


Outlet to P. R. R. 


Prior to the inauguration of this 
service the Hudson River ferries pro- 
vided the only means of communication 
between the city and the various im- 
portant railroads having northern New 
Jersey as the‘r starting point. The 
ferries are still the only means of 
carrying freigkt and will continue to 
be until the opening of the new vehicu- 
lar tunnel, Hudson & Manhattan doing 
a passenger business exclusively. 

A portion of the traffic was diverted 
to the Pennsylvania tubes upon the 
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with Pennsylvania R. R.—Market Outlook for Stock 


By EDGAR ROYCE JONES 
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Hudson and Manhattan’s Growth 


























Income from Net Income 
Operating Other than Available for 
Passenger Fares Expenses Passenger Fares Dividends 
(Millions) (Millions) (Millions) (Millions) 
a RS Saree Dis 3.5 13 0.9 def. 
ee 6.4 3.9 a7 0.4 def. 
eae? 12 >. ele 1.7 0.3 
Eee 7.5 3.8 1.9 0.8 
| Sera 7.8 3.9 2.2 1.4 
_ ) eee: 8.0 3.8 23 1.6 
ere 8.1 3.7 2.4 18 




















completion of the Pennsylvania Station 
in New York to which uninterrupted 
service is furnished from points on that 
railroad, but Hudson & Manhattan still 
provides an outlet for that considerable 
part of the Pennsylvania R. R. traffic 
whose destination or embarking point 
is lower Manhattan. This loss of busi- 
ness was a handicap for a time, but at 
present there is little doubt the origi- 
nal tubes would be quite overcrowded 
were it not for the additional facilities 
opened up. The Hudson & Manhattan 
lines were subsequently extended to 
Newark, N. J., over Pennsylvania R. R. 
property, and this section is jointly 
operated by the two companies. 

The greater part of the revenues of 
Hudson & Manhattan are derived from 
the enormous commuter traffic between 
New Jersey and New York. In recent 
years New Jersey population has in- 
creased by leaps and bounds as a re- 
sult of the rapid growth of the busi- 
ness population of New York and the 
shortage of medium-priced apartments 
within the city located a reasonable 
distance from the business area. There 
are obviously many advantages in liv- 
ing conditions in the commuting sec- 
tions rather than in the upper limits 
of the city provided that the element of 
traveling time is equalized and ade- 
quate traveling facilities are present. 
The tremendous growth in this respect 
would hardly have been possible with- 





out the tube service, and of course the 
revenues of Hudson & Manhattan have 
increased accordingly. 


Prospect for Earnings 


The number of passengers carried 
yearly is well over 100 millions, having 
nearly doubled in fifteen years’ time. 
Traffic is still increasing, but at a less 
rapid rate, which is almost inevitable 
as the rate of growth of New Jersey 
population at points within commuting 
distance cannot be expected to keep 
pace with that of the early post-war 
years, and even were this otherwise, 
the expansion of interstate facilities 
would be a monumental task involving 
the construction of additional tunnels 
under the river, and requiring several 
years’ time. 

Traffic as yet has not increased to 
proportions to justify such a project, 
and, while there exists some overcrowd- 
ing during rush hours, there is still 
room for expansion of business with 
the present facilities. As long as this 
situation prevails revenues should con- 
tinue to increase to some extent, and 
net earnings may be expected to ex- 
pand more rapidly than gross for con- 
ditions are at a point where heavier 
traffic does not entail a proportionate 
increase in expenditures. Additional 
mileage on the Jersey side is not only 
possible but probable, and whatever 
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ion of facilities takes place in the 
near future will be in that territory. 

The growth of New Jersey popula- 
tion was only one of two major factors 
responsible for placing the affairs of 
Hudson & Manhattan on the present 
satisfactory basis. The company is for- 
tunately situated, in that although in 
reality a traction system it is not 
subject to the same distressing con- 
ditions that have beset the other 
New York tractions. As a result of 
the interstate character of its busi- 
ness, its affairs are under the jur- 
isdiction of the Interstate Commerce 
Commission, and its rates are therefore 
not regulated by the governing authori- 
ties of New York. Transit companies 
in the city have been compelled to con- 
tinue operations under a five cent fare 
despite the substantial increase in wage 
and material costs, and consequently 
the margin of profit in most cases has 
been all but wiped out, Brooklyn-Man- 
hattan Transit being an exception, hav- 
ing had the advan- 























It is planned to gradually develop and 
co-ordinate the facilities of the port of 
New York to their utmost, and Hudson 
& Manhattan is strategically situated 
to play an important part in these de- 
velopments. The Port Authority is au- 
thorized to purchase, lease and operate 
any terminal or transportation facility 
situated within its scope and make 
such use of them as it may deem de- 
sirable. 

It is possible that the recent sharp 
advance in Hudson & Manhattan com- 
mon stock has been influenced to some 
extent by prospective developments 
along these lines. The rise in the 
shares, however, occurred simultane- 
ously with the great strength evinced 
by the railroad list, especially certain 
rails often mentioned in connection 
with consolidation possibilities and 
others in which substantial interests 
have already been acquired by leading 
trunk line systems. It is probable 
therefore that this situation has been 


above 88, not far from an investment 
basis. The company found its capitali- 
zation burden too heavy to carry in 
1913, necessitating assessments on the 
preferred and common stocks and the 
issue of Adjustment Income 5s in ex- 
change for other securities, Interest 
charges on the Adjustments are con- 
tingent on earnings, and the full rate 
was not paid until 1922. Since then, 
however, no interruption in payments 
has occurred. 

Under the plan of readjustment in 
1913, control of both common and pre- 
ferred was vested in the Hudson Com- 
panies. In 1924 it was felt that the 
affairs of the company had progressed 
to a point to justify the dissolution of 
this holding concern, thus paving the 
way to the listing of the shares on the 
New York Stock Exchange. Since list- 
ing, the preferred has advanced from 
57 to over 80 where the yield is only 
around 6%. As a 5% non-cumula- 
tive issue it offers no great attrac- 

+ tion at present to 





tage of a thorough 
reorganization fol- 
lowing the receiv- 
ership of its prede- 
cessor. 

Hudson & Man- 
hattan, on the 
other hand, was 
permitted by the 
regulatory body in 
' Washington to 
' raise its fare to 
; six cents, with an 
additional four 
cents levied on 
traffic moving be- 
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PRICE PATH tconton) 


1923 1924 1925 


a@ prospective pur- 


soluias chaser except from 
SHARE a very long range 


viewpoint in con- 
5 nection with the 
privilege it carries 
of conversion into 
4 common at a price 

of 110, a level diffi- 
cult of attainment 
for some time to 
3 come. 

The final report 
of the company 
covering 1926 op- 
eration will show 
approximately 
$4.60 earned on the 
! - common as against 
$3.49 in the previ- 
ous year. In the 
light of the strong, 
quick asset posi- 
tion, an early in- 


26ST hs 




















a tween the uptown 
branch of the sys- 
> the ~F) tem and New Jer- 10 
have sey. This has been 
of inestimable im- 
" portance in mak- 
' ing the company 922 
; © self supporting, 
tied FF but, beneficial as 
ving | it has been, it has not as yet produced 
ime. f revenues equivalent to 5%% on the 
less » property value to which the company 
able —) is theoretically entitled under the trans- 
sey — portation act. This does not mean that 
ting an increase in fares is to be expected 
ceep in the near future or necessarily at all. 
war f It is simply a possibility at some fu- 
ise, — ture time, depending to some extent 
tes § upon the character of the next railroad 
mg f{ legislation enacted by Congress. 
iels | . Real estate activities play some part 
ral § in the affairs of Hudson & Manhattan. 
i: # The company owns office buildings oc- 
/ cupying two complete city squares in 
- lower Manhattan above the downtown 
oF | terminal. A steady income is derived 
a i from rentals of offices in this property, 


and likewise from real estate in other 
parts of the city. 











: The Port Authority 

mn A potential factor of a favorable na- 
nt! ture is to be found in connection with 
\ the future plans of the Port Authority. 
; The Port Authority was legally estab- 
ny lished a few years ago by joint action 
er of the States of New York and New 
7 Jersey with the approval of Congress. 
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reflected in part in the action of Hud- 
son & Manhattan stock. The latter is 
amenable to such influence by reason 
of the company’s affiliation with the 
Pennsylvania R. R. The speculative 
fraternity is inclined to anticipate re- 
mote and conjectural developments far 
in advance when its imagination is 
fired by impending developments of a 
similar nature affecting other issues 
in the same general group. 

Hudson & Manhattan stock has ad- 
vanced to a point hardly warranted by 
reasonable expectations as to earnings 
or dividends based on present condi- 
tions. The extent of the rise is evi- 
dently based on some external develop- 
ment either actual or imaginary, and, 
if the latter, it is likely to require a 
year or more before the earnings of 
the company will show further im- 
provement sufficient to justify the mar- 
ket price prevailing at this writing. 

The manner in which the complex- 
ion of Hudson & Manhattan’s affairs 
has changed for the better is well illus- 
trated by the altered status of the Ad- 
justment 5% bonds. These sold as low 
as 11 in 1917 when no interest was be- 
ing disbursed. They are now quoted 


crease in dividends 
from the current $2.50 rate is indi- 
cated. The new distribution should 
be not less than $3 annually and per- 
haps as much as $3.50. 


Conclusion 


Hudson & Manhattan has achieved a 
comfortable position after many years 
of hard sledding. It has accomplished 
this through efficient operation in con- 
junction with the rapid development of 
northern New Jersey and the more ade- 
quate rates of fare allowed by the In- 
terstate Commerce Commission in con- 
trast to the treatment of the New York 
tractions under the jurisdiction of local 
authorities. The more or less uncer- 
tain position formerly occupied is now 
a thing of the past, and in view of the 
inherent stability of earnings, the se- 
curities rank with those of other es- 
tablished utilities, and are entitled to 
sell on a lower yield basis than here- 
tofore. Indications point to moderate 
enhancement in earnings, but the com- 
mon stock at around 56 is in a 
purely speculative position, dependent 
for any. further material rise upon 
some development as yet unknown. 
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ELLING around 112 and paying $8 
5 per annum, American Locomotive 

common offers a return of 7.1% 
on the investment. The annual report 
for 1926 shows net earnings (including 
the earnings of Railway Steel-Spring 
only since May 14) equal after pre- 
ferred dividends to $7.44 a share on 
the common stock. Had earnings of 
Railway Steel-Spring been included for 
the entire period the net probably 
would have been slightly in excess of 
$8 a share. The balance sheet shows 
32.5 million in cash and cash equiva- 
lents against 6 million inventories and 
4.3 million current liabilities. Here is 
a stock earning and paying $8 per 
annum, protected by a decidedly afflu- 
ent cash position, selling to yield more 
than many much more. speculative 
issues. 

While Baldwin has moved up to 
around 200 from about 120, however, 
American Locomotive has done little in 
the market; and relatively little invest- 
ment buying has been apparent in the 
shares in day-to-day transactions. Why 
has American Locomotive failed to at- 
tract more effective buying power? 

Probably because there has been lit- 
tle concrete or specific information 
through which to inspire speculative 
enthusiasm. There are lots of good 
things which may be said about Ameri- 
can Locomotive, but it cannot boast the 
possibility of a real estate dividend of 
$100 a share or earnings of over $24 
ashare in 1926. Moreover, it has 770,- 
000 shares outstanding against only 
200,000 for Baldwin. Baldwin never 
has been split up. American Locomo- 
tive has been recapitalized. 


Railway Steel-Spring 


But there are certain elements in the 
American Locomotive lay-out which 
make the stock possess investment at- 
tributes of which the sister locomotive 
issue cannot boast. Aside from a small 
accessory output, Baldwin’s business is 
hot diversified. American, since the 
acquisition of Railway Steel-Spring, 
has been one of the larger makers of 
equipment accessories as well as the 
largest maker of locomotives. Ameri- 
can’s per share earnings over a period 
of years have not fluctuated as widely. 
Its balance sheet position invariably 
has been more liquid. Sales policies 
have been infinitely more conservative. 
The stock has been an issue of more 
stable market habits. Railway Steel- 
Spring apparently was acquired for the 
















































purpose of stabilizing earning power. 
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Earnings of American Locomotive 
and Railway Steel-Spring combined, 
for the ten years ended with 1925, 
averaged $9.11 a share on the present 
common capitalization after present 
preferred dividend requirements. 

While earnings of American Loco- 
motive alone on the old capitalization 
averaged $9.80 a share during the 
same period, there are more peaks and 
valleys in the record than in the record 
of the consolidated company. The loco- 
motive business is subject to feast and 
famine years, while the equipment ac- 
cessory business is more regular. In 
absorbing Railway Steel-Spring, Amer- 
ican Locomotive acquired a company 
famous for its dependable earnings and 
invariably strong balance sheet status. 
Without the good earnings of Rail- 
way Steel-Spring, American Locomo- 
tive probably could not have earned its 
common dividend last year. With Rail- 
way Steel-Spring, the dividend seems 
to have been earned. 

Those who study securities are of the 
opinion that American Locomotive is 
one of the few American industrials in 
position to pay out practically all it 
earns in dividends. It has no funded 
debt to retire. The preferred stock is 
not callable. Plants are of adequate 
capacity and thoroughly modern. Even 
in periods of greatest business activity 


the organization probably would be 


torres 


set ak 


“A Stock Which is Out of Line 


American Locomotive Common Yields 7.1% with Good 
Prospects for Market Enhancement—Strong Financial Position 







able to operate without utilizing more 
than half of its present cash reserve, 
and still keep out of bank debt. So far 
as is known, American Locomotive has 
not resorted to bank borrowings for 
nine years. 

In good equipment years, therefore, 
stockholders seem justified in antici- 
pating extras in addition to the regu- 
lar annual distributions. In fact, it is 
a more or less open secret that the di- 
rectors of the company have not aban- 
doned their idea of ordering substan- 
tial further extras, like the extra of 
$10 a share declared in 1925. As soon 
as earnings are reasonably good, some- 
thing in excess of actual regular divi- 
dend requirements, it is quite possible 
that the stock will take on new market 
activity in expectation of such a devel- 
opment. 

While there is a reasonable possibility 
of extras on American Locomotive com- 
mon, there is, so far as the writer can 
see, only a very remote possibility or a 
reduction in the present rate of pay- 
ment. From a_.semi-investment stand- 
point, therefore, the present 7.1% re- 
turn is higher than the return offered 
by most other stocks of equal invest- 
ment merit. 


Locomotive Industry’s Position 


Although locomotives are not going 
out of style or being used up any less 
rapidly than in the past, for the past 
three years the railroads have bought 
fewer new units than in average years. 
Sooner or later, and logically sooner 
rather than later, there will be a wave 
of buying. In a good locomotive year 
American Locomotive’s gross easily 
could rise by 50 million dollars. A 
10% margin on a gross of 50 million 
dollars would be 5 million dollars, or 
nearly $7 a share on the common. 
Thus, reckoning earnings under pres- 
ent quiet conditions $8 a share, the 
earnings of American Locomotive com- 
mon in a normally good year easily 
could be $15 a share. 

Without commending American Lo- 
comotive common as more than a high 
grade business man’s investment it is 
possible to become quite enthusiastic 
about it. Given the right kind of com- 
pany developments, the right kind of 
an equipment market, it could sell con- 
siderably higher. The preferred is one 
of the few high grade issues which are 
not callable. While it offers a very low 
return at current prices, it seems to 
have more investment qualities than 
some well rated first mortgage bonds. 
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Record of Expansion 


From $10,000 of Capital to $65,000,000 in 
Twelve Years—Outlook for the New Stock 


FRENCH wit has well remarked 

that if previous ages could be 

designated as the Age of Gold, of 
Silver, of Iron, ours could most ap- 
propriately be called “The Age of 
Paper.” It is inconceivable to us that 
any large enterprise of any kind can 
be successfully carried on without docu- 
ments, files, lists, indexes, and the en- 
tire paraphernalia of office manage- 
ment. Even in the late war, it will be 
recalled, the click of typewriters kept 
pace with that of machine guns, in the 
headquarters battalions of the army 
and the yeomen’s corps of the navy. 

This technique finds its best illus- 
trations in business, where the differ- 
ence between success and failure be- 
tween two competitors in the same 
industry may depend on their ability to 
institute and make use of efficient fil- 
ing systems. The often observed fact 
that many a man who has made good 
in a small business is a failure in a 
large one is usually related to his in- 
ability to master the paper cogs and 
wheels of the machinery of big business. 
Not only business, however, but 

all forms of administration that 
deal with large masses—hos- 
pitals, city, state and Federal 
government departments, social 
welfare institutions, all have 
adopted the paper technique. Eu- 
rope is learning it rapidly from 
us, and one cannot open the pages 
of a European business paper 
without finding advertisements of 
domestic or American office equip- © 
ment, files, accounting machines 
and the like. 


Analyzing a Complicated 
Structure 


The centralization of business, 
the growth in size of the adminis- 
trative unit, the improvements in 
communications increasing the 
potential inarket for commodities 
or services, have tended to in- 
crease the opportunities and the 
necessity for the office equipment 
industry. It is an extremely sta- 
ble industry, demand for its prod- 
ucts being practically unaffected 
by changes in business prosperity. 
In the first place, many of its cus- 
tomers, such as government de- 
partments, institutions, etc.,arenot 
business organizations at all, and 
second, unless a business firm col- 
lapses utterly, it has to maintain 
its office equipment if it is to re- 
tain even a skeleton organization: ~ | 


Rand Co., Inc. 


Rand Kardex Co., Inc.. 
Rand Kardex Bureau... 4,164,328 


By M. DAVID GOULD 


Beyond any question, the outstand- 
ing organization in this field is the 
just-born Remington-Rand, Inc., the 
final result (as of the time of writing) 
of the series of consolidations, absorp- 
tions and mergers sketched in the ac- 
companying diagram. The current 
market values of the securities of the 
constituent companies is about $65,- 
000,000; they are doing a combined 
gross business of $60,000,000 a year, 
at an estimated profit of $8,500,000 an- 
nually. 

It is a holding company consolidat- 
ing the Remington Typewriter Co., the 
Dalton Adding Machine Co., the Baker- 
Vawter Loose-leaf Ledger Co., one or 
more other unnamed companies, and 
the Rand Kardex Bureau, Inc. Of 
these, the Dalton and Baker-Vawter 
companies, to be discussed briefly later, 
are relatively small; Remington is as 
simple in structure as a twenty-million- 
dollar corporation can be, owning a 
number of subsidiary selling and manu- 
facturing organizations, but with only 
one major affiliation, the Remington- 


Rand Kardex Bureau’s Capital 


Stock Issues for 


Patent Rights, 
as Bonuses, in 


Stock Divs., etc. 
$296,940 


Stock Sold 
for Cash 
To 1920 


American Kardex Co. 


10,000 
24,400 
$10,400 

55,920 
277,400 


Rand Systems Corp... 
Zenith Systems Corp. 
1918-1925—I1st pfd. .. 

2nd pfd. .. 


Common .. 


Index Visible 


949,170* 


*Stock sold for cash. Price not stated. 


Noiseless Typewriter Co., of which 
more later. 

The other member of the consolida- 
tion, Rand Kardex Bureau, in its finan. 
cial structure and history since organi- 
zation reminds one of nothing so much 
as those fantastic public utility hold- 
ing company structures which have 
béen so popular in recent years. We 
find here the same policy of breath- 
taking increases of capitalization, the 
shedding of one corporate form and the 
adoption of another as a_ python 
changes his skin; the policy of growing 
by additions of new companies whole 
from the outside, rather than by growth 
from the inside outwards; the policy of 
basing capitalization on present and 
expected earning power, rather than on 
asset values. In the case of the public 
utilities, some companies have carried 
these policies through triumphantly, 
such as Standard Gas and Electric, 
many of the Electric Bond and Share 
companies, United Gas Improvement, 
etc.; others again have fallen by the 
wayside or are suffering from perni- 
cious anemia. 

In studying Remington-Rand, 
therefore, we should not be daz- 
zled by the brilliant record and 
undeniably promising outlook of 
the industry; nor, on the other 
hand, should we be unduly fright- 
ened if our analysis reveals what 
we must frankly call corporate 
inflation. As we have seen in the 
public utilities, both successes and 
failures have followed similar 
policies in the same industry. 


Rand Kardex Bureau’s Career 


In January, 1898, James H. 
Rand founded the Rand Con- 
pany, to manufacture bank and 
office stationery, supplies and 
equipment, with an authorized 
capital of $20,000, of which $15,- 
000 was issued for cash. In 1908 
James-H. Rand, Jr., joined the 
organization, and in 1912 became 
its sales manager. In 1915 he 
severed his connection with the 
paternal firm, and branched out 
for himself with a capital of 
$10,000 (stated by apocryphal 
sources to have been borrowed). 

Later in the same year he in- 
corporated himself, and from 
James H. Rand., Jr., became the 
Rand Systems Corporation, hav- 
ing outstanding 100 shares of 
stock of $100 par value each. In 
the following year he organized 


SBESRERRERRERRRBRRERERE RRR RR ROR RRR eee 





THE MAGAZINE OF WALL STREET 















the Zen 
took ove 
3s intat 
poth J. 
tems © 
own shi 
paising 
stock. 
The ! 
by the | 
dex Co. 
by ex 
share, 
Corp. 
gequire 
Metal - 
Kardex 
stock | 
shares 
shares 
§25 pa 
for pa 
rai 
$397,0 
second 
mon Ss 
The 
meant 
1898 2 
talizat 
stock 
ferrec 


which 


\solida- 
; finan. 
organi- 
) much 
’ hold- 
| have 
» We 
reath- 
n, the 
nd the 
yython 
owing 
whole 
rowth 
icy of 
; and 
an on 
ublic 
irried 

intly, 

ctric, 

share 

nent, 

’ the 

erni- 


and, 
daz- 
and 
k of 
ther 
ght- 
vhat 
rate 















































































qenith Systems Corporation, which rights, and the property and business 
took over the property, tangible as well of Professor Fisher, to $331,500 of 
4s intangible, patents and business of common and $331,750 of preferred 
oth J. H. Rand, Jr., and the Rand Sys- by the time it was taken over. The in- 
tems Corporation, issuing nine of its creased capitalization was all sold for 
wn shares for one of the latter and cash. : 
nising an additional $24,400 by sale of The new Rand Kardex Co., Inc., is- 
stock. sued $2,490,385 of preferred and $73,- 
The next year, 1917, was celebrated 500 of common in exchange for the $1,- 
by the formation of the American Kar- 064,600 of preferred and $25,530 of 
jex Co., which began business in 1918 common of the old Rand Co., Inc.; 
by exchanging its stock, share for $265,657 of preferred and $2,411,350 of 
gare, for that of the Zenith Systems common in exchange for the $1,396,939 
Corp. Through similar exchanges it of preferred of two classes and $500,- 
yquired 102 shares of the Carlson 000 of common of the old American 
yetal Products Co., and organized the Kardex Co., and $149,300 of 7% con- 
Kardex International, Ltd., Inc., whose vertible “stabilized” debenture bonds, 
sock it acquired by exchanging 980 with interest payments adjusted to the 
shares of its own common and 10,822 fluctuating purchasing power of money 
shares of its own second preferred of (in accordance with Prof. Fisher’s fa- 
§25 par. Stock bonuses, issues of stock vorite “variable dollar” doctrine), 
for patent rights, and stock dividends $234,144 of preferred stock and $853,- 
mised the capital by April, 1925, to 353 of common in exchange for the 
$397,089 in first preferred, $999,850 in $331,500 of common and $331,750 of 
cond preferred, and $500,000 in com- preferred of the Index Visible, Inc. It 
mon stock of $100 par. also issued $50,000 of founders’ shares 
The older corporation had in the of $1 par for patent rights, paid two 
meantime been active, too. Between stock dividends in common stock total- 
1898 and 1920 it had increased its capi- ing $98,120 and raised $949,170 through 
talization from $15,000 in common sale of debentures and stock. 
stock to $48,400 of participating pre- By the end of the same year this 
ferred stock and $301,940 of common corporation was consolidated with the 
stock, of which $53,400 represented Library Bureau to form the Rand Kar- 
stock sold for cash and the balance dex Bureau. The Library Bureau was 
sock dividends and patent rights. incorporated in 1888 to take over an 
In 1920 it reincorporated as the unincorporated business _founded in 
Rand Co., Inc., whose capital as of 1876 by the American Library Asso- 
April 1, 1925, consisted of $1,064,600 in ciation to furnish recommended sup- 
preferred shares and $25,530 of com- plies to its librarian members. Rein- 
mon. Of this increased capitalization, corporated in 1901 with a capitalization 


$114,200 represented cash 


‘at dividends, "and. the CORPORATE STRUCTURE o 
stock dividends, an ss 

balance stock exchanged REMINGTON RAND INC. 
for stock of other corpora- 
tions, including the old 
Rand Company. How much 
water may have been in- 
cluded in these issues be- 
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terings as we have traced 
here, it was substantial. 
DALTON 








had grown from an original 
capitalization of $6,500 in CORP 
common and $199,500 in 
preferred, issued in consid- 








of $339,000 in preferred and $1,500,000 
of common, it supplied its capital re- 
quirements, increasing steadily with the 
expansion of its business, by sale of 
preferred stock until 1925, when it 
sold $165,000 of common at par of 
$100, bringing its capitalization up to 
$1,500,000 of preferred stock and $1,- 
650,000 of common stock of $100 par, 
split up a little later in the year into 
six new shares of no par value for one 
old share of $100 par. 

In forming the Rand Kardex Bureau, 
preferred and common stock was ex- 
changed practically par for par for 
stock of the Rand Kardex Co., Inc., 
Library Bureau common received the 
alternative of one share of common of 
the new company or $40 per share, and 
115 shares of the new preferred were 
exchanged for each 100 shares of Li- 
brary Bureau preferred. On the basis 
of $40 a share for the class A common, 
$964,328 was raised from sale of this 
stock and a little preferred for cash, 
and $441,000 of five-year notes was is- 
sued. The only sign of additional in- 
flation was a stock dividend payment of 
Dec. 21, 1925, amounting to 4,196.45 
shares of Class A common, while 50,000 
shares of Class B stock, entitled to 
share equally with the Class A in divi- 
dends after the latter has received $4 
a share in any one year, were issued, 
apparently against the old founders’ 
shares of the Rand Kardex Co. 

In January, 1926, the company sold 
$3,200,000 of 544% five-year notes, of 
which $900,000 were retired by Janu- 
ary, 1927. A deal for the acquisition 
‘ of the Globe-Wernicke Co. 

for which stock had been 
reserved in the 1925 con- 
solidation was broken up 
by a recent order of a Fed- 
eral Court Judge on the 
ground that it would vio- 
late the anti-trust laws. 


Summary of Rand - Kardex 


fore such exchanges cannot INC. 
now be traced, but if . was Sov Expansion 

i ion to such wa- \OOSE LEAF ; { 
in proportion t CO. All during this time, 


while 'these complicated 
changes were taking ‘place, 
the company’s _ business 


Rand and Kardex Con- ADDING L ¢ 
solidate MACHINE was growing steadily. 
£0, Volume of sales had been 
brought up to $22,000,000 

In 1925 the Rand Co., & Pp 722,000, 
ring sommes by James Ue nas ce a year by the time of the 
H. Rand, Sr. and the LTO. merger, and in the period 
American Kardex Co., Inc., “s bape 2 year and a 
under the leadership of LIBRARY sae he Pyros es cs Pali oped 

James H. Rand, Jr., were 

consolidated into the Rand hf BUREAU ae — ated — 
Kardex Co., iInc., the UV; ally. e 
younger man apparently CO., INC. Rend Kardex Bureau em- 
taking the aggressive lead- THE RAND COMPANY ploys 1,450 salesmen, manu- 
ership thenceforward. LH.RAND IR. factures 5,000 separate ar- 
At the same time Index fh a-M RAND SYSTEMS COR? ticles of office and library 
Visible, Inc., originally in- po ZENITH SYSTEMS CORP, equipment and 60% of its 
corporated in 1912 to take << INDEX yee Pree orig al re- 
over the business founded VISIBLE pracements and reorders. 
by Prof. Irving Fisher, the CANADA It operates extensive fac- 
economist, in 1911, was ab- : . tories in Ilion, Tonawanda 
sorbed. Thi : : and North Tonawanda, 
rey og a RARDER New York; Cambridge, 


Mass.; New Haven, Chi- 
cago, Danville, Ill.; At- 
ap) lanta, and in London, Paris 

and in Germany to meet the 








eration of patents and copy- 
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requirements of the 75 foreign coun- 
tries which it serves. 

In the view of the complicated finan- 
cial situation described above, it is clear 
that it would be of little use to go at 
any length into earnings comparisons. 
Net earnings of predecessor companies 
available for dividends in recent years 
were as follows: 


Calendar Net 
Year ; Earnings 
SE ge by Linki ew we diem $231,000 
oo a ae ee eis oy he 350,000 
| ES SS Sa eee? 1,122,000 
1S ee ee ee 1,217,000 
SED 40 BROB:) iiccwscecuns 1,571,000 


Oct. 1925-Mar. 1926 (6 mos.) 1,517,000 
Apr.-Sept. 1926 (6 mos.)... 1,610,000 


The balance sheet as of Sept. 30, 
1926, shows a very comfortable finan- 
cial position, with $11,600,000 of cur- 
rent assets of which cash amounted 
to $2,100,000, against total current lia- 
bilities of $1,549,000. In spite of the 
frankly inflationary proceedings mark- 
ing the past history of the concern, 
net tangible asset values were equiva- 
lent to over $28 per share of Class A 
stock, which is entitled to $40 in liqui- 
dation and is currently selling around 
68. 


Remington Typewriter 


We can now examine the other com- 
panies which are to be included in the 
new holding company, Remington Type- 
writer. This company has not found 
it necessary to alter its authorized 
capitalization from the $20,000,000 with 
which it began business in 1893 as the 
Union Typewriter Co., consolidating 
the Monarch, Yost and Smith Premier 
machines. In 1910 it brought out the 
first visible typewriter, and has made 
technical progress steadily since then, 
being a pioneer in the introduction of 
the portable, the fully electrical and 
the semi-electrical typewriter, together 
with improvements in allied machines 
such as tabulators, billers, and ac- 
counting machines, ribbons, carbon 
papers and accessories. 

Its financial career has been some- 
what mixed. In 1915 and 1918 it went 
through some rather strenuous re- 
financing, caused by impaired financial 
position and temporarily poor earn- 
ings, and was compelled to issue bonds 
which have since been retired. Since 
1921 its earnings have been steadily 
improving, as follows: 


(Please turn to page 945) 





Notice 
The Tobacco Section of our An- 
nual Dividend Forecast was 
omitted for lack of space but 
will be published in the March 
26 issue. 











904 





Preferred Stock Guide 


These stocks are selected as offering the best opportunities in their respective classes 
taking into consideration assets, earnings and financial condition of the companies 














represented. 
For Income 
HIGH GRADE INVESTMENTS 
Div. Times . § 5-¥r. Price Range 
Div. Rate Earncd— Redeem- - ——, — Yiela 
RAILROADS $ per Share 5-Yr. Av’r’ge able High Low Pri % 
Baltimore & Ohio ............. 4 (N) 6.0 No 67 47 <n 5.8 
Chicago & Northwestern 7(N abi No 125 95 130 5.4 
Chesapeake & Ohio Conv...... ¥F14.8 115 F130 F96 157 41 
Colorado & Southern Ist........ 8.9 100 66 41 14 5.4 
N. Y¥., Chicago & St. Louis..... 6 (C) ¥F3.7 110 H98 #86 103 58 
PUBLIC UTILITIES 
Columbia oo & Electric........ 6 (0) 4.5 110 099 092 101 5.9 
Marth BMAD 666000 .00000000 8 (C) 6.1 62. 50 $1 51 5.9 
Philadelphia pn a peekueoes 8 (0) 6.5 No 49 30 51 5.9 
Public Service New Jersey..... 8 (C) 3.4 No F119 F965 127 6.3 
INDUSTRIALS 
American Smelting & Ref...... 7 (C) 2.4 No 115 63 121 5.8 
American Steel Foundries...... 7 6.6 110 113 18 114 61 
Associated Dry Goods Ist...... 4.6 No 102 65 102 5.9 
Baldwin Locomotive ........... 2.6 125 117 95 119 5.9 
I eS eens 3.1 120 109 70 115 6.1 
Endicott Johnson .............. 4.8 125 117 87 117 6.0 
eS ee F13.9 125 115 63 120 5.8 
Studebaker Corp. .............. 25.0 125 125 83 121 5.8 
For Income and Profit 
SOUND INVESTMENTS 
RAILROADS 
Bangor & Aroostook ........... 7 (C) 2.5 110 F100 F86 107 6.5 
Colorado & Southern 2nd........ 4 (N) 7.0 100 62 35 70 5.7 
Kansas City Southern.......... 4 (N) 2.7 No 59 48 67 6.0 
Pere Marquette Prior........... 5 (C) 8.5 100 85 50 94 5.3 
St. Louis-San Francisco ....... 6 (N) 9.1 100 92 28 97 6.2 
St. Louis Southwestern.......... 5 (N) 2.6 No 78 28 82 6.1 
PUBLIC UTILITIES 
American Water Works & El... 7 (C) 4.0 110 103 48 106 6.5 
Brooklyn-Manhattan Transit ... 6 (C) T8.0 100 83 84 88 6.8 
Engineers Public Service........ 7 (C) 82.4 110 N99 N94 99 71 
Federal Light & Traction....... 6 (C) 5.0 110 T89 T74 93 6.4 
Kansas City Pr. & Lt.......... 7 (C) T3.1 115 #H109 91 113 6.2 
Hudson & Manhattan R. R. Conv. 5 (N) 4.5 No F25 82 6.1 
West Penn Electric ............ 7 (C) yee 115 0100 096 106 6.6 
Standard Gas & Elec........... 4 (C) 2.5 None 57 32 59 6.8 
INDUSTRIALS 
eee “7: (C) 2.4 110 109 67 110 6.4 
American Cyanamid ........... 6 (C) 3.1 120 96 52 88 6.6 
Armour & Co. of Del..... ‘<5 a H2.3 110 #100 H84 7.3 
Bush Terminal! Buildings. . . 7 (C) 1.1 120 103 87 - 109 6.4 
Commercial Credit Ist.......... 6.5 (C) Si 110 N99 N92 83 1.8 
Cuban American Sugar......... 7 (C) 3.8 No 106 68 103 6.8 
Genl. American Tank Car....... 7 (C) 3.1 110 F104 F86 107 6.5 
Gimbel Brothors ............... 7 (C) 4.3 115 F114 F95 102 6.9 
Goodrich (B. F.) Co........... 7 (C) F2.7 125 102 62 100 7.0 
Reid Ice Cream................ 7 (C) T6.9 110 0100 092 98 7.1 
U. 8, Cast Iron Pipe........... 7 (N) 3.7 No 113 88 113 6.2 
U. 8. Industrial Alcohol........ 7 (C) 4.3 125 115 84 109 6.4 
SEMI-SPECULATIVE 
RAILROADS 
Chicago, Rock Island & Pac.... 7 (t+) 1.5 105 105 68 106 6.6 
Gulf, Mcbile & Northern........ 6 (C) 1.2 No 109 15 107 5.6 
TTS. Saka ossces<cedeess 5 (N) ban 110 13 18 94 5.8 
INDUSTRIALS 
Bush Terminal Debentures...... 7 (C) T1.8 115 N89 N80 95 74 
Consolidated Cigar ............ 7 (C) 2.5 110 96 53 101 6.9 
Sea 7 (C) ses 105 091 073 84 8.8 
International Paper ............ 7 (C) 1.6 115 N99 N86 99 11 
Mid-Continent Petroleum ...... 7 (C) F1.6 120 F109 F80 103 6.8 
Orpheum Circuit Conv.......... 8 (C) 2.6 110 F107 F84 107 75 
Radio Corp. of America......... 3.5 (C) 3.4 55 54 45 52 6.7 
Universal Pictures Ist.......... 8 (C) 7.6 110 0103 094 101 1.9 
SPECULATIVE 
RAILROADS 
Western Pacific .............. *%6 (C) F0.9 105 86 51 14 8.1 
INDUSTRIALS 
First National Pictures Ist..... $8 (C) T4.7 115 N110 N100 97 Bs 
Goodyear Tire & Rubber........ 7 (C) 1.7 8110 H1l14 H35 102 6.9 
Willys-Overland ......... Phebans 7 (C) bei 110 128 23 91 a1 





* Cumulative to extent of 2 yrs. divs. + Cumulative up to 5%. Eder Sites in excess earnings 
paid $1.44 extra in March. F—Four years. H—Three years. ‘Two years. 8—One year. 
N—Price range 1926. O—Price range 1925. § 1921-1925. 
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Amerada Corporation 





A Leader in the Seminole Field 


Company Has Profited Greatly 


from Large Production in Semi- 


nole Field 


of Amerada Corporation passed 

from Lord Cowdray, the British 
capitalist, to American interests, this 
Mid-Continent oil organization has 
had a most interesting history. From 
a closely-owned company it has be- 
come one with ownership widely scat- 
tered and with shares actively traded 
on the New York Stock Exchange; 
controlled acreage has about doubled; 
the dividend rate has been increased 
from $1.50 to $2.00 per annum as a 
result of a vast increase in earning 
power; a subsidiary has acquired large 
concessions in the Venezuela oil fields; 
and, due to a large flush output in the 
Seminole and Wewoka pools, daily pro- 
duction has been increased progressive- 
ly from 9,000 barrels at the end of 1925 
to 28,000 barrels at the end of 1926 
and to perhaps 30,000 or 35,000 barrels 
at present. 

After charging off the usual liberal 
amounts for depreciation and depletion, 
in 1926 the company earned $6.03 a 
share. In view of recent developments 
it seems reasonable to assume that 
daily average production in the first 
half of 1927 will be at least double 
daily average production for all of 
1926; so, if petro- 


Sir early in 1926, when control 





ritory now so much in the public eye. 
About February 10 Amerada’s daily 
production in this area was about 23,- 
000 barrels compared with 24,400 bar- 
rels for Cities Service subsidiaries, 
24,000 barrels for Pure Oil, 34,000 for 
Sinclair and 40,000 for Carter Oil, a 
subsidiary of Standard Oil of New 
Jersey. Gulf Oil at that time was pro- 
ducing about 22,000 barrels, Prairie 
Oil & Gas about 18,000, Tidal Osage 
about 17,000, Mid-Continent Petrole- 
um about 12,500 and Superior Oil 
about 6,000. 

The Seminole pool now is producing 
a great deal more oil than on February 
10, in fact, more oil per day than any 
productive area so far discovered ever 
has produced. Probably Amerada’s 
current operations are more tied up 
with the Seminole field than those of 
any other company with so large a pro- 
duction, for the company may not have 
more than 6,000 barrels of daily pro- 
duction outside of the new Oklahoma 
section. 

The Seminole pool is different, in 
many ways, from most of the flush 
areas so far developed. Flush produc- 
tion is lasting longer, the area is more 
extensive, the oil is of higher gravity, 


An Attractive Oil Issue 


By 
G. J. HUNT 


there are better pipe line and storage 
facilities, practically all the companies 
operating are large units adequately 
financed, and compressed air is being 
used to keep up underground pressure 
and well flow as gas pressure fails. 
No one can guess how long the flush 
period will last, what the maximum 
daily output will be, or how unfavor- 
ably the production of the Seminole 
district may influence the general 
course of petroleum prices through the 
first half of 1927. Just now Seminole 
is the hub of the whole oil situation. 
An outside estimate is that the output 
of the area eventually will reach 450,- 
000 barrels a day against around 327,- 
000 barrels as this is written. 

For the purposes of this analysis it 
is most important to point out that 
Amerada is deeply interested in all de- 
velopments concerning Seminole, and 
that the market behavior of the stock 
without doubt will frequently be de- 
pendent on the news from this field. 
The longer the flush production period 
lasts the larger’ Amerada’s 1927 pro- 
duction will be. Even after Seminole’s 
production becomes settled, Amerada 
probably will have more settled pro- 
duction here than in all other fields 

combined. 
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leum prices can be 
nearly maintained, 
Amerad& may earn 
almost as much 


How Amerada Has Grown 


President De Gol- 
yer, at the end of 
1926 (the final bal- 











ance sheet has not 


ee 
cam 


per share in the 
first half of the 
current year as in 
all of 1926. This 
makes the stock, 
now selling around 
85 and paying 
$2.00 per annum, 
decidedly interest- 
ing. 

According to a 
recent article pub- 
lished by one of 
the oil trade au- 
thorities, Amerada 
ls one of the five 
or six leading com- 
panies operating in 
the Seminole pool, 
the productive ter- 
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Average Daily 
Production (a) Net After (b) 
(bbls.) Depletion, etc. 


1,454 
4,730 
6,019 
7,851 


Dividends 
Per Share 


Net Per 
Share (c) 


$1.11 
1.92 
1.19 
3.11 
2.04 
4.28 1.50 
6.03 (h) 1.90 


yet been published) 
holdings of cash 
were about $5,000,- 
000 and the com- 
pany had no bank 
loans. No one has 
hinted a_ higher 
dividend rate or 
extras, but earn- 
ings more than 
three times the 
present rate of 
distribution, stead- 
ily increasing pro- 
duction and the 
strong cash status 
strongly suggests 
(Please turn to 
page 943) 
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Total 
Acreage (a) 





$249,146 None 
679,315 
573,289 
1,669,841 
183,889 9,027 1,199,539 
274,488 10,738 2,518,177 
446,293 (e) 28,000 (f) 4,915,000 (g) 


(a) Figures from 1925 annual report. (b) Figures from listing statement A-7046 
issued by New York Stock Exchange. (c) As computed in listing statement A-7046. 
(a) Not available. (e) As stated as of June 30, 1926, in New York Stock Exchange listing 
statement A-7200, (f) Not average for year, but figure estimated by President De Golyer 
as of December 81, 1926. (g) President De Golyer’s preliminary estimate, (h) Reckoned 

, on 814,800 shares outstanding at end of 





None 
$1.50 
1.00 
1.50 
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85,879 

















year. 
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Aluminum Displace Copper? 


A New and Important Development in the Mining Indus- 
try—Anaconda Copper vs. Aluminum Co. of America 


HERE is bold challenge in the 
iz slogan of the automobile manu- 

facturer that runs: “Ask the man 
who owns one.” The impression this 
leaves is that the man who owns one.of 
this particular make of motor cars will 
enthusiastically endorse it. 

To get a good perspective of the 
present status of copper stocks one has 
only to ask the man that owns them. 
It is not at all likely that he will en- 
thuse. During one of the greatest bull 
markets in history, copper stocks for 
the most part have remained apathetic, 
friendless, dead. 

Why is it that in face of demand for 
the metal exceeding the most sanguine 
expectations of the most optimistic bull 
on copper stocks, with the most pros- 
perous era that the electrical industry, 
the largest consumer of copper, has 
ever known, the price of the metal 
hangs around comparatively low levels? 

One answer is the big expansion in 
production of copper that has been 
ushered in with development of the 
great copper mines of South America 
and Africa. 

There is another faetor not quite so 
plausible as increased supply which 
may afford a solution of the cause of 
the paralytic condition of the copper 
stocks. A comparatively new metal is 
slowly but surely making inroads into 
the field which heretofore has been: pre- 
empted by copper. 

Copper is an old time metal. The 
ancient Egyptians, Romans and Gre- 
cians mined and smelted copper aeons 
ago. In the archives of ancient history 
no mention is made of aluminum. Cop- 
per is forty centuries old. Aluminum 
is only forty years old. 

Time was when our forefathers used 
copper pots and kettles for cooking 
their food. Today, practically all 
cooking utensils are made of aluminum. 
Almost none are now made of copper. 

For many years copper was the 
metal used almost exclusively as trans- 
mission lines for electricity. Now, 
however, aluminum finds favor wher- 
ever it is necessary to lighten the 
physical load on line supports. This of 
course is particularly true where the 
span between supports must of neces- 
sity be long. Being only about half 
of the weight of copper it follows that 
pound for pound it will stretch farther 
and have greater tensile strength than 
will copper for electric transmission 
lines. 
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Important Producers 


of Aluminum 
(Preliminary Figures for 1926) 


200,000,000 Ibs. 
66,000,000 
48,000,000 
46,000,000 


United States 
Germany 


Switzerland 


16,000,000 
470,000,000 
U. S. imports (pig, 
scrap, etc.)...... 


U. S. exports (plates, 
sheets, etc.)...... 


United Kingdom... 


70,000,000 


6,000,000 











Out at Niagara Falls where trans- 
mission lines carry electricity from the 
Falls to Buffalo, crossing and re-cross- 
ing the Niagara River several times, the 
transmission lines are aluminum wire. 

In California are many miles of 
aluminum wire stretching across val- 
leys in the Sierra mountains trans- 
mitting electricity to San Francisco 
and Los Angeles. In Europe aluminum 
is widely used for electric transmission 
cables despite the fact that copper 
costs 14 cents a pound against a price 
of 27 cents per pound for aluminum. 

Bronze, the everlasting metal, has 
been produced for centuries from an 
amalgamation of copper and tin. To- 
day, a much more beautiful metal, with 
all the lasting quality of bronze, is 
aluminum bronze. It is hard, elastic, 
unaltered in the air, easily cut and has 
a color resembling gold. .It is an 
amalgamation of about 90% aluminum 
and 10% copper. Brass is an amalga- 
mation of copper and zinc. It tarnishes 
easily. Aluminum bronze will not 
tarnish. 

It is said that the ancients had a 
process for tempering copper so that 
it could be used for cutlery and 
springs. No such process is known to- 
day. Aluminum bronze has been suc- 
cessfully used as watch springs and for 
ball bearings; a wide range of utility. 

When automobiles were first pro- 
duced a lot of copper was used in their 
manufacture. Today, automobiles use 
more aluminum than copper. The 
larger portion of aluminum produced 


in this country goes into the manufae- 
ture of automobiles. Motor cars would 
be much heavier and far less efficient 
than would be possible without its use. 

Copper is impervious to long ex. 
posure to the air. It will not rust nor 
corrode to a harmful extent. Alumi- 
num is unaffected by exposure to the 
air, and is less corroded by the air 
than is copper, zinc or brass. 

Magnesium is a comparatively new 
metal produced by an electrolytic proc- 
ess somewhat similar to that used in 
the production of aluminum. It is a 
beautiful, silvery white metal and 
burns with comparative ease producing 
a brilliant white light. It is used ex- 
tensively in making fireworks and as 
a flashlight in photographic work. Its 
chief commercial use is for an alloy 
with aluminum. A new metal of re- 
markable qualities called duralumin is 
composed of about 90% aluminum, 2% 
magnesium with a smal] percentage of 
copper and zinc. The tensile strength 
of this metal is much higher than that 
of aluminum. It is very light and can 
be turned in a lathe. It is less cor: 
roded by the air than is aluminum, 
copper, zinc or brass. 

All that iron and steel is to rail- 
roads and automobiles this hew metal, 
duralumin, is to air ships and aero- 
planes. It is the metal from which the 
new Ford all-metal aeroplanes are 
made, and is the metal which Germany 
is using in the manufacture of air 
ships and aeroplanes. In England 
omnibus bodies are made of this metal 
and in this country there has recently 
been constructed a street raflway car 
built entirely of duralumin except the 
wheels, trucks and sills. 

Copper and aluminum may be com- 
mercial rivals but the two metals have 
a remarkable affinity for each other. 
A small percentage of copper and zinc 
in casting aluminum greatly increases 
the strength of the casting without 
changing appreciably the chemical and 
physical qualities of the resulting metal. 

While aluminum can do much that 
copper can do, it has also quali- 
ties which copper does not possess. 
Aluminum powder makes a first class 
paint pigment and is widely used in 
painting iron to prevent rust. It is 
also a powerful reducing agent. The 
thermit process for repairing heavy 
iron machinery and welding together 
the ends of rhils or beams is made pos- 
sible by aluminum. , 
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Aluminum is one of the lightest 
metals. It is malleable and ductile. It 
can be rolled, pressed, stamped, ham- 
mered into thin leaves, and in addition 
to its uses as kitchen utensils, electri- 
cal conductors, cables, castings, con- 
tainers used in the chemical industry, 
it’s used widely as foil for wrapping 
candy and tobacco, tubes for toilet 
pastes, seals for bottles and so on down 
a long list. 

Copper is one of the most widely 
distributed metals, but great as are 
the number of copper mines and known 
bodies of copper ore, the distribution 
of aluminum is like the sands of the 
sea, When compared to copper. 















A Common Element 







inufae- 

would 

ficient One of the most common elements 
ts use, in nature is aluminum. Eight per 
1g ex eent of the earth’s crust is composed 





of aluminum bearing minerals. Its 
potential supply is more plentiful than 
iPon. 

There is a form of clay-like mineral 
called bauxite, named after the Les 
Baux district in France, where the first 











new : 
f- depcsits were discovered, from which 
sed in metallic aluminum can be obtained by 
t is a an electrolytic process. Bauxite looks 


"he 


ner 
os- 








like common clay.. Experts identify 
it by touch and physical structure. 
Common clay is soft and smooth. Baux- 
ite is rough and gritty. 

Two of the largest and most profit- 
able copper mines in the world, Chile 
Copper Company and the Utah Copper 
Company, produce the metal from an 
ore that averages from 14% to 1%% 
copper. Bauxite runs 17% to 39% 
aluminum. A ton of ore from these 
copper mines will produce about 17 
pounds of copper. A ton of bauxite 
will produce about 400 pounds of 
aluminum. The 17 pounds of copper 
at 14 cents per pound is worth $2.04. 
The 400 pounds of aluminum at 27 
cents per pound is worth $108. 

Copper ore and bauxité are mined in 
much the same manner, by steam 
shovels. In the case of the copper 
mines the ore must be loaded on cars 
taken to crushing and concentrating 
mills, and the resultant concentrate 
must be smelted and refined by electro- 
lysis to recover the metal. These 
copper mines operate on a vast scale, 
mining and smelting every day in ex- 
cess of 40,000 tons of ore. In a year 
they will mine approximately 12,000,- 

























000 tons of ore, and produce approxi- 


mately 200,000,000 vnounds of copper. 

If the Aluminum Company of Ameri- 
ca, the world’s largest producer of 
aluminum, should mine and treat by 
the electric process 12,000,000 tons of 
bauxite in a year it would produce the 
staggering total of  4,800,000,000 
pounds of aluminum. The actual pro- 
duction of the Aluminum Company of 
America is some 25,000,000 pounds less 
than the production of either of these 
two copper mines. 

Fortunately for the Chile Copper 
Company and the Utah Copper Com- 
pany, as well as every other copper 
mine in the world, it is an exceedingly 
difficult and complex operation to make 
a ton of bauxite give up its 400 pounds 
of aluminum. Were it possible to re- 
duce bauxite ore to metalic aluminum 
at as low costs as it is possible to re- 
duce copper ore to metallic copper it 
is very likely that there would be much 
less eopper mined. 

But it can’t be done, at least for the 
present. A small army of research 
chemists have been working on the 
problem for many years, but thus far 
they have been unable to improve very 
much on the process invented by a col- 
lege boy, Charles Martin Hall, when 
he was a student attending Oberlin 
College. His first discovery was made 
when he was only 19 years of age. He 
perfected his process at the age of 22. 


Interesting Comparisons 


It has been computed that ten cents 
worth of electricity will drive a sewing 
machine twenty hours, that it will clip 
five horses or twenty-five sheep, light 
three cigars a day for five years, heat 
a flatiron for three hours, incubate 
two hundred and fifty eggs, milk 
twenty cows, chop half a ton of straw 
or churn four hundred pounds of but- 
ter. This may be accurate but it is 
the fact that ten cents’ worth of elec- 
tricity is but an atomic quantity in re- 
ducing bauxite to metallic aluminum. 

The Aluminum Company of America 
at present utilizes more than 500,000 
horsepower in the production of alumi- 
num by the electric process. This is 
all low cost hydroelectricity, and oper- 
ates continuously, day and night, Sun- 
days and holidays. It never stops. 
That amount of continuous power con- 
verted into kilowatts would supply all 
the electricity for all purposes con- 


sumed in the great citiés of New York 
or Chicago. On the Saguenay River 
in the Province of Quebec, Canada, 
this corporation is now investing in ex- 
cess of $100,000,000 to provide addi- 
tional hydroelectricity to the amount of 
1,300,000 to be’ used largely for the 
production of aluminum. 

From the experiments of a boy only 
nineteen years old, his fortunate dis- 
covery of a process by which metallic 
aluminum could be produced at low 
cost, to the upbuilding of the great 
Aluminum Company of America, whose 
net earnings for the past ten years 
have averaged over $1,000,000 per 
month, the result of an initial invest- 
ment of but a few thousand dollars, 
is one of the great romances of Ameri- 
can business. 


Nearly Wrecked at Outset 


In another year the Aluminum Com- 
pany of America will be forty years 
old. It was established in Pittsburgh 
in 1888 in a small building not much 
larger than Henry Ford’s first work- 
shop. For seven years the business 
was conducted in Pittsburgh under the 
name of the Pittsburgh Reduction 
Company. From the first the process 
was a success, but while the produc- 
tion left nothing to be desired, finan- 
cial success was lacking because there 
did not seem to be any commercial de- 
mand for the metal. 

It is said that the first hundred years 
are the hardest, but that first seven 
years nearly wrecked the new enter- 
prise for production of aluminum. It 
was only by the most astute figuring 
and rigid economy that the business 
survived. 

At a time when the financial affairs 
of the company were in a state where 
its officers were only a few jumps 
ahead of the sheriff Mr. Charles Mar- 
tin Hall, inventor of the process and 
vice-president of the company, and Mr. 
Arthur Victor Davis, president, suc- 
ceeded in interesting a firm of Pitts- 
burgh bankers in the enterprise, 
Messrs. Mellon Bros., consisting of Mr. 
Andrew J. Mellon and his brother Mr. 
R. B. Mellon. 

The highest cost factor in produc- 
tion of the metal was electricity. 
Steam generated electricity was used 
in Pittsburgh. At the suggestion of 
Messrs. Mellon Bros., the Pittsburgh 

(Please turn to page 952) 














Comparative Financial Status of Competing Giants 















a Preferred Common Common Price Range Price Range 
Funded Stock Stock Divs. Preferred on 
Year Debt Outstanding Outstanding Surplus Paid High Low High Low 
Aluminum 1921 $20,648,980 none $18,729,600 $92,153,860 $10.00 NF NF NF NF 
Company 1925 30,055,000 $147,262,500 1,500,000 shares 4,546,542 12.50* 99% 9% 71 53 
of America 1926 61,000,000 147,262,500 1,500,000 shares 17,977,118 NF 103% 98144 176 5444 
Anaconda 1921 49,210,700 none $116,562,500 67,753,907 none 50% 31% 
Copper Mining; 1925 174,179,000 none 150,000,000 83,061,179 3.00 53%, 35% 
Company 1926 241,179,000 none 150,000,000 NF 3.00 51% 41% 











* On old capital stock—6 shares new common and 7 new preferred exchanged for each share old $100 par, NF—Not available, « Estimated. 
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Where the “Wise Money” Goes 


the rea! substantial fortunes are made in the stock 


'N some of the “prior to the fight” comment, 
| when two leading prizefighters met not so 
long ago, sports writers made great ado of 
the “wise money” and where it was being 
placed. Finally, one of New York’s most 
noted sports editors came forth with the 
enlightening statement reproduced on this page. 
Where is the real wise 
money? asked the fight 
fans. In the savings bank 
at 4 per cent interest, an- 
swered the sport writer. 
And so we go on record 
with the thought that there 
is much wise investment 
philosophy, even from the 
lips of sports writers. Spec- 
ulation has a great deal of 
artificial attraction on the 
theory that it is “the 
thing to do”—an almost exclusive pastime for the 
financially sophisticated. To be interested in the 
stock market is still thought to be a claim to social 
distinction ; to turn to the day’s closing prices in the 
evening newspaper, a more elegant gesture than to 
scan the front page news. 
“The savings banks are all right for those who 
do not know how to use their money properly, but 
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According to rumors along the Rialto there has beer 
# switch of “wise money” toward Maloney in the betting 
on the fight. The wisdom of “wise money”’ has always 
been a matter of much speculation. One hears about 
the “wise money’’ which was wagered on Gene Tunney; 
but the equally “wise money” which was wagered on 
Jack Dempsey seems to have been forgotten completely. 

It is best to take no stock in “wise money” which is 
bet on horse races and prizefights. That sort of wisdom 
is fleeting and changeable. The real “wise money” is 
drawing down 4 per cent. compound interest in a num- 
ber of imposing savings banks. 


market.” We have heard this sort of thing for so 
long that finally we accept it as the only true gos- 
pel. We think of the “uninteresting” safe invest- 
ments as the hereditary property of the small ur- 
trained investor. We incorrectly call speculations 
and quick profit issues, the “rich man’s securities. 

But every now and then 
the veil of privacy is lifted 
from rich men’s estates and 
their vast holdings are put 
on public record. It is then 
that we realize that the na- 
tion’s vast fortunes are 
largely represented in solid 
investment securities. The 
truth of the matter is that 
the “wise money” goes into 
safe investments and the 
sophisticated financier who 
talks speculation is a large holder of Uncle Sam’ 
Liberty Bonds. 

There is a difference of course between gambling 
and thrift. In gambling the odds are weighted 
against the bettor in favor of the “house.” In 
savings bank accounts, the house adds the four 
per cent load in favor of the person practicing 
thrift. 
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Insurance 


Building Bour Future Income 


Insurance ~~ 


- Wanted—Simple Language in 
Selling Life Insurance 


A Talk on “Service” for Both Buyers and Sellers 
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insurance more serviceable for 

the needs of the average man and 
woman, is one that also makes this 
essential medium of protection difficult 
for the layman to grasp. Rates, con- 
ditions, benefits and an infinite varia- 
tin of the probables encountered by 
the actuary, however, have simple, 
homely interpretations for those not 
familiar with technical terms used in 
the profession. This department, hav- 
ing thousands of insurance buyers and 

a great many insurance sellers, feels 
convinced that a movement for plain 
language in insurance solicitation serves 
an end of mutual advantage for all 
concerned. It is with this aim in mind 
that the following platform for insur- 
ance men is outlined. 

Don’t confuse your client with tech- 
nical talk. This is the first plank in 
our platform. Explain in simple terms 
the policy you consider best suited to 
his needs—in words easy of compre- 
hension. Give him just plain A B C 
talk. Even if he is an important per- 
sonage—a captain of finance, a “high- 
brow” litterateur, or a boss plumber— 
it’s possible that he may be a mere 
tyro in his knowledge of life insurance 
phraseology. 

Remember that while you have 
studied your company’s premiums, and 
pondered long over its policy forms, 
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Te modern tendency to make life 


your “prospect” has probably never 
held a rate book in his hand, nor 
meandered through the numerous 
clauses and provisions of a life insur- 
ance policy, even though he may be 
what is known as “heavily insured.” 

It’s surprising how few men have 
really read, learned, and inwardly di- 
gested the text of their insurance poli- 
cies, and the benefits contained in the 
contract. The average man looks hur- 
riedly through his policy when the 
agent presents it to him; he notes with 
renewed interest his age, and the sum 
insured, at the top of the page as he 
unfolds the policy. He complacently 
admires the photographic copy of his 
own signature and places it in the safe. 

It behooves the agent, therefore, to 
present his selling talk in simple form, 
refraining from technical words and 
phrases unfamiliar to the layman, in 
order that his client may have a knowl- 
edge and appreciation of the liberal 
benefits and provisions in his life in- 
surance protection. 

Not long ago an intelligent and ener- 
getic young life insurance agent was 
recommending to a bank official the ad- 
vantages of a Monthly Income Policy, 
under which the proceeds of the insur- 
ance are payable to the beneficiary as 
income, instead of in a lump sum. 
Deftly the young salesman explained 
the merits of the policy, the well- 
studied phrases dropping from his lips 
with fluent ease. He referred to the 
“Commuted Value,” pointed out the 
“Extended Insurance” feature, dwelt 
lightly in passing on the “Participating 
Paid-up Additions.” He was a bright 
young man with the making of a suc- 
cessful life underwriter, but he had not 
then learned to approach his client 
with A B C talk. 

As the youthful agent paused for 
breath, in the midst of a dissertation 
regarding the “monthly installments 
over the designated period,” the banker 
squeezed in a question edgeways: 

“What’s ‘commuted value’?” he in- 
quired, “and what, in words of one 
syllable are ‘Participating Paid-up 
Additions’?” 

The agent paused. He sought for 
simple synonyms. Indeed, he found it 
difficult when suddenly jerked to earth 
to explain that the commuted value is 
simply the lump sum payable in lieu 
of income installments, of the dis- 


counted value of the income payments. 
He had thought in technical terms. He 
could not tell the tale in A B C talk. 

Do not take it for granted that the 
layman is entirely familiar with the 
policy which you so glibly allude to as 
a “Twenty Payment Life.” Sometimes 
he thinks it is a Twenty Year Endow- 
ment Policy; sometimes he isn’t quite 
sure what an “Endowment” is. 

Practically all life insurance policies 
now contain provisions for optional 
modes of settlement, and an income 
may be provided for the beneficiary 
instead of payment of proceeds in a 
lump sum. It is well to explain these 
options—the layman frequently gets a 
better vision of his needs for protection 
when he views the proceeds of his 
policy as income for the beneficiary. 

The agent should try to get a mental 
picture of his client’s needs for pro- 
tection—his family responsibilities, his 
children’s ages, his aims and plans for 
these young people. He should ask 
his client to give his an approximate 
idea of the life insurance he now car- 
ries, and the plans on which it is 
placed, premium dates, and annual 
cost. If he can get, without appearing 
intrusive, an idea of his prospect’s 
annual income, and his savings and in- 
vestments through other channels, this 
too will aid in properly planning the 
life insurance programme. 
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Billy Blank’s Financial Education 


A “True Story” Experience That Brings to Light Some of 
the Pitfalls That Confront the Inexperienced Investor 


As Related by ARTHUR W. DEW 
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— the story of the early financial ventures of a’ young 

lawyer, whom we have chosen to call Billy Blank, as all 
other real names in the article have been changed for publication. 
The facts related by the author are essentially true, however, 
and undoubtedly will be so stamped by readers who have shared 
similar experiences. Although this story was received by us some 
time ago, it is published here as indicative of the type of expe- 
rience suitable for the BYFI True Story Contest, described 


elsewhere in this department. 
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HE first step in my fall was the 

ii day my name got on the “sucker” 
list. How it got there I have 

never discovered, although I have often 
wished to lay hands on the “bird” who 
handed it in. I had not been out of 
school two months before I began to 
receive all kinds of “investment” 
schemes—of which more later. Hav- 
ing just received about $300 from my 
State as a bonus for service in France, 
I was all set to tackle the problems of 
high finance and to make the beggars 
down Wall Street way loosen up on the 
old shekel bag—if this were possible! 
Soon I got hold 
of a circular put 
out by some “brok- 
er” telling of the 
enormous profits to 
be made in Ger- 
man marks and 
bonds. This looked 
like easy money to 
me. Here were 
perfectly good Ger- 
man marks for- 
merly valued at 
over twenty cents 
each to be had for 
a paltry two cents. 
This “broker,” it 
seems, had made a 
careful survey and 
found that all 
bankers, ecouo- 
mists, and other 
experts were unan- 
imous in agreeing 
that Germany, if 
she couldn’t come 
back, must be 
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brought back if only for the welfare fortunate enough to save that much! 
and peace of the rest of Europe. My first experience didn’t phase me 
Presto! What more natural than that much. I was still too green to realize 
the mark should climb back again to how much about financial matters I 
pre-war levels? didn’t know. About the only thing 

It seemed too bad to take Germany’s’ that dawned on me was that it might 
money like that, but if they must have be a better idea to put my money in 
the cash, I figured I might as well have something nearer home. Possibly, I 
a share of the profits as the next one. unconsciously decided to steer clear of 
So I put $200 of my bonus into Ger- foreign “investments” in the future; I 
man marks; and if we beat them at don’t know. At any rate I was all 
war, as they say we did, they certainly ready for another setback when a stock 
had the last laugh on me. I watched salesman called on me shortly after my 
the total value of my marks slip to first experience and proceeded to do his 
$10 and then cashed in. Guess I was “now you see it, now you don’t” act. 


His line was 
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most prominent 
economists in the 
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cording to him, success was only a 
matter of a few months when: all 
stockholders would be paying cash :for 
new homes, automobiles, and other 
luxurious necessities. 

My first sad failure had left the 
exchequer quite depleted and I in- 
formed the salesman of that fact. 
That was no deterrent. 
that I had been recommended as a 
wise, far-seeing individual. In fact, 
I was exactly the type of man they 
wanted on the inside and since the 
stock was selling at $10, a $100 de- 
posit would secure 100 shares for me 
with plenty of time to pay the balance. 
Of course, I was too new at such mat- 
ters to realize that it was all lies and 
flattery. In common with most other 
students, I had been too busy learning 
ancient history and } 

Latin to even know the 
difference between 
stock and bonds. 

Of course, it was a 
final parting. I had 
taken on too much of 
an obligation, found it 
impossible to keep up 
my payments, and, as 
I remember according 
to the reports, the 
stock had to be sold at 
a loss of some $150. 
The company failed 
anyway, so I practi- 
cally saved $900 on the 
deal. They asked me 
to kindly remit the 
other $50, but the mat- 
ter has always slipped 
my mind at the times 
I had the cash and be- 
yond a few threatening 
letters I have never 
gotten as much action 
out of friend salesman 
as I intend to give him 
if we ever meet. 

By that time, you 
may imagine I had begun to wonder 
what was wrong. My $300 was gone 
with nothing but experience to show 
for it. You remember the time we 
could have lived a semester on that 
much. I decided it was about time 
to get in touch with someone who 
knew more about such matters than 
I and get his advice before making 
further commitments. 

So, shortly after, as I was reading 
a popular weekly one evening, I 
chanced upon a catchily worded ad en- 
titled, “How James Brown Became 
Financially Independent.” This firm, 
Cc B. and Company, in answer to my 
Inquiry, sent me a drawer-full of lit- 
erature. They deplored the existence 
of dealers who were handing out se- 
curities of questionable soundness. 
Their advice was to “deal only in high 
grade listed stocks and bonds and play 
safe.” In furtherance of their re- 
markable discovery they advised a pur- 
chase through them of a reasonably 
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diversified group of stocks or bonds 
with a 20 per cent initial payment the 
balance to be paid in monthly install- 
ments. 

This sounded good to me but, as 
usual, I couldn’t decide what to buy. 
I knew that my uncle held some “Gas, 
Light and Traction.” He was bullish 
on it and so to be on the safe side, I 
decided to ask C. B. and Company 
what they thought of this issue. They 
reported that Gas, Light & Traction 
was one of the soundest utilities in the 
country, a statement true enough to 
be sure, but mighty misleading. 

This was in 1920 when so many 
utilities were having hard sledding. 
Gas, Light & Traction was no excep- 
tion and, as I have since learned, the 
falling price was in anticipation of a 
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reduced dividend rate. However, a 15 
per cent yield on the selling price was 
too attractive for me and I took on 5 
shares through the partial payment 
plan of C. B. and Company. As is a 
matter of common knowledge the stock 
kept right on going down until within 
a year’s time I was hung up with a 
100 point loss. However, I decided to 
hang on and eventually got the stock 
paid for and received the certificate. 
The partial payment plan seemed 
sound and, since this was in 1921 when 
everyone agreed that stocks were 
cheap, I decided to make another pur- 
chase. My failure with Traction, I 
argued, was due to having neglected 
to diversify. Safety, the books said, 
resides in moderate degree of diversifi- 
cation and so, to play safe, I next pro- 
ceeded to buy through C. B. and Com- 
pany, a small but carefully sifted 
group of issues. Practically all of 
them bought at that time have gone 
up many points since then, but I failed 


to go with them because early in 1922, 
before. I had my stock paid for, I re- 
ceived the unpleasant news that C. B. 
and Company, instead of actually pur- 
chasing the stocks ordered by their 
customers, had been ruining a “bucket 
shop” and speculating in oil and, of 
course, had collapsed. I got back about 
10 per cent of that “investment.” 

All this sounds pretty bad, but fortu- 
nately I hadn’t been a total failure 
financially. I had sense enough to 
cenvert all my war risk insurance into 
a permanent form. I was steadily in- 
creasing my income, building up assets 
in my life insurance and gradually ac- 
quiring more insurance with a sound 
“old line” company. Then, too, I’d 
taken on some Liberty Bonds and had 
gotten started on a purchase of local 
building and loan 
shares. So my sav- 
ings were not a total 
loss. 

However, my finan- 
cial education was not 
over. I had a post- 
graduate course yet to 
take. I still had my 
Gas, Light & Traction. 
It had been knocking 
around par for months, 
whereas I had parted 
with 190 perfectly 
sound dollars for each 
of my five shares. Then 
an upswing started 
which carried it to 125. 
This looked like an 
enormous jump to me 
and so succumbing to 
my particular failing, 
impatience, I let go of 
my stock at that price. 
As you doubtless know, 
Traction went through 
the ceiling to 265 in 
that recent bull mar- 
ket; and you can bet 
I’ve kicked myself a 
good many times since for not taking 
the trouble to find out that the stock 
was plainly undervalued at the price 
at which I sold. 

While my financial education is by 
no means over—no one will ever be free 
from mistakes—I think I’m on the 
right road at last. I have -a broker 
whom I know to be reliable and buy 
sound securities which, in my judg- 
ment backed by reliable advice, seem 
to be undervalued. My plan is to buy 
only those on which dividends appear 
to be reasonably secure; and - having 
taken a position, I hang on until some- 
thing fundamental takes place to indi- 
cate that I’m wrong and that a switch 
is desirable. The man who becomes 
panicky every time his securities sell 
for less than he paid for them had 
best keep his money in a savings 
bank. I find it a great deal easier to 
make money at my profession than 
trading in stocks and bonds and no one 
can change my mind on this point. 
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[Second of a Series of Three Articles | 


Prudent Investment for Old Age 


A Plan Which Takes Much of the Gamble Out of Life 
as Far as Old Age Comfort and Happiness Is Concerned 


By STEPHEN VALIANT 


4CK of all the billions that are placed in the savings 

banks, insurance, securities and other forms of invest- 

ment is the homely but practical thought that “I want 
to be comfortable and independent in my old age.” Of 
course, there are other motives in making investments, 
such as protection for one’s loved ones and investment 
income for immediate use, but we are concerned here with 
the single problem of building up an assured income for 
old age. 

In formulating any investment program, it is well to 
keep the goal very prominently in view. The ship’s navi- 
gator has his maps and charts; the steersman his compass; 
the lookout in the crows-nest his flashing beacons on the 
land. Thus the great ocean liners surge through the night 
and the mist on an unerring course to port. The investor 
who keeps his goal in sight and steers faithfully to the 
course will have the fullest measure of investment success. 

Our aim here is to obtain a sure income during the latter 
years of life and to accomplish this end at the lowest cost 
without sacrificing one item of safety. We must discard 
all notion of any immediate return from our funds or any 
attempt to create estate values after we have passed on— 
these things have no place in the problem of the moment, 
which is definitely securing old age income. 

The conventional investment program to provide for old 
age income calls for the accumulation of a certain sum 
through regular savings which, invested in stocks or bonds, 
will return the income desired in later years. The only 
alternatives in such a plan are the type of investments 
selected. For instance, one has the choice of high grade 
bonds that pay a small return with safety, or preferred 
and common stocks that pay a considerable higher but 
much more uncertain return. In the former case, one 
must accept a considerably lower income than desired or 
undertake the burdensome task of accumulating a larger 
principal. In the lat- 


ents or because they have provided for those dependent 
upon them in other ways. For this type of investor (and 
there are many hundreds of thousands of them) the an- 
nuity is the ideal old age investment. It is possible to 
obtain annuity contracts that have certain estate values 
but by the introduction of this element the cost is increased 
and the advantage over safe bond investments which have 
a constant principal value is too slight to offer a real ad- 
vantage. Their application is best for what we might 
call “peculiar problems,” not the more general old age 
income requirement. 

Age sixty is a good age to take out an annuity contract. 
Many companies do not sell annuities at the earlier ages, 
and, considering all probabilities, we might look at age 
sixty as the earliest age at which one can obtain an attrac- 
tive rate of return. The return on the money invested for 
men at age sixty varies slightly with each company over 
a range of from 9.3 per cent to 9.9 per cent. Annuity 
contracts for women carry a moderately lower rate of re- 
turn. To strike a good average, however, we can say that 
$25,000 invested in an annuity at age sixty will provide 
an income, payable on an annual basis, at the rate of ap- 
proximately $200 a month. This figure is thought to meet 
the requirements of the largest number ‘of readers and 
our calculations are based on an investment program to 
ultimately provide this amount of old age income—but it 
can be doubled or halved to meet individual cases with the 
ratios remaining the same, even in the calculations for 
compound interest earnings considered later. 

With the aim in mind of accumulating a fund of $25,000 
by the time one reaches age of sixty, let us consider the 
yearly savings requirements at various ages. The accom- 
panying chart shows the amount of money that must be 
set aside each year (starting at the various ages desig- 
nated) to build up the “old age fund” to the $25,000 mark. 

The calculations are all 
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the risk that severe 
loss of principal may 
defeat the entire pur- 
pose of securing old 
age income. 

For a combination of 
a high return with 
safety and a non-fluc- 
tuating rate of income, 


Sum of 


Per Annum. « « 





Annual Savings for Various 
Ages to produce a Capital « « 


25,000 at age Six 
Interest Cormp mrt | 


Lilly U, made to show the effect 
<j of compound interest 

G from reinvestment of 
YYy earnings at the fixed 
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prudent investors are 
turning to annuity con- 
tracts. In this me- 
dium, of course, estate 
values are completely 
sacrificed. The straight 
annuity is intended 
purely for a safe, as- 
sured old age income. 
There are many in- 
vestors who require 


savings, but instead 
keeps them invested 
constantly. 
Starting at age 
thirty, for example, 
one places $316 a year 
aside each year for 
thirty years, continu- 
ally reinvesting all in- 
come earned at six per 
cent and has a fund of 
$25,000 available at 








nothing else, either by 
reason of the fact that 
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annuity that will provide a 
sure income of $200 a month 
all the rest of his life. Surely 
anyone can place aside $6 a 
week for so desirable a re- 
ward. The actual value of 
this annual saving is less than 
39,500—the balance of $15,500 
being realized through rein- 
yestment of the income. This 
is the magic of compound in- 
terest. 

By this time some of our 
readers will be ready to raise 
a few objections to the plan. 
One of these undoubtedly will 





HIS is the second of Mr. Valiant’s latest 
series of articles, each of which formulates 

an investment plan for a specific purpose. As 
estate building and old age income have already 
been presented, the third and last of the series 
to appear in the next issue will discuss invest- 


ment for immediate income. 














found in the Bond Buyers’ 
Guide and Preferred Stock 
Guide, appearing in other sec- 
tions of this publication. An 
investment medium that is 
made to order for this plan 
is to be found in building and 
loan shares; especially attrac- 
tive at the present time be- 
cause of the low rates of in- 
come from high grade bonds. 
The reinvestment problem is 
taken care of automatically 
when a building and loan in- 
vestment: is chosen and the 
fact that such an investment 


























teat be, “Is compound interest pays no immediate income is 
2 an purely theoretical or can these ; : j no disadvantage in this plan 
le to advantages actually be obtained?” Another likely to arise as it frequently happens to be for the purposes of other 
lu ; is, “How can I obtain 6 per cent compound interest with investors. A very large portion of the yearly saving might 
an adequate safety?” The answer to these and all similar well be allotted to building and loan shares and the desired 
how queries is that a six_per cent return, reinvested to give the rate of six per cent with interest compounded can be ob- 
: “4 advantages of compound interest, is thoroughly practical tained from many of the most desirable associations with 
ight and involves no undue investment risk. It is true, of a thoroughly adequate degree of safety. 
age course, that at present the best bonds yield less than 5 per Those undertaking an old age investment plan along the 
cent and that 6 per cent investments are not of the highest —_—_lines discussed here at the earlier ages, have the oppor- 
act, grade, Over a period of years, however (and it is a fairly tunity of increasing the saving allotments in the years 
ges, long period of years that our problem here is concerned when earning ability is highest and thus reducing the bur- 
age with), an average return of six per cent from good bonds den in the later years. The practice of concentrated sav- 
rac: and preferred stocks is an entirely reasonable expectancy. _ing in the early years has startling effects on the ultimate 
for By way of the actual method of operation, a saving ac- results especially when compound interest is considered. 
ver count is suggested for the accommodation of small cash An interesting example to illustrate this point follows: 
lity sums whether from savings, interest or dividends. The re- Let us assume that a man at age thirty, elects to buy 
re- turn from this account will probably average 4 per cent fifty shares of building and loan stock in an association 
hat or a little better and funds should find only a temporary that has the twelve year payment plan and pays six per 
ide resting place here; withdrawals being in order when the cent interest. The cost of these shares will amount to $50 
ap- balance is sufficiently large for advantageous investment. a month and will extend over a period of 11 years and 
eet Income from investments must be reinvested constantly— seven months—at which time the shares will have a ma- 
nd this is the heart of the whole plan. tured value payable in cash of $10,000, as each share, 
to The BYFI Investment Recommendation Table is indica- under this plan is worth $200. Now we must consider 
it tive of the types of bonds and preferred stocks that might that a little more than 18 years elapses until age sixty. 
he be used for accumulation of the old age fund. Other in- During this period the capital sum of $10,000 will amount 
or vestments yielding at or around six per cent are to be (Please turn to page 920) 
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N *Available in $100 units, tAvailable in $500 units. *Recommended to hold at present. N 
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you may be interested. 





’ The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
Inquiries cannot 
be received or answered by telephone nor 
can personal interviews be granted by this 


: 
OUMAUASSRLTAAUASEASEAUSSOAUUGAESE/DGULSRAUBEOSTRESEDIRARARUARSTIOO SCARE ASST SS/MARI ENTERS RECERIRL 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 
department. 


If you are a 


swered. 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
subscribers of course cannot be an- 
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Inquiries from non- 

















REYNOLDS SPRING 


What have I to look forward to as a stock- 
holder of Reynolds Spring? I purchased 100 
shares in 1923 at $27 per share, but the stock 
has not sold at that figure since. I have retained 
my holdings, hoping that the company would do 
better, but I have begun to fear that I have had 
my troubles for my pains. I note the stock is 
now selling at a very low figure; do you think 
it would be well for me to average down my 
holdings? —R. L. W., New Orleans, La. 


We are sorry we can offer you very 
little encouragement as a holder of 
Reynolds Spring common shares. The 
company reported a net loss of $164,038 
as a result of operations last year, 
comparing with a net loss of $114,317 
in 1925. The financial position of the 
company was not seriously impaired 
during the year, but unless it is speedily 
successful in developing something re- 
sembling a substantial and lasting 
earning power it is difficult to perceive 
how it can indefinitely maintain its 
present status. Unfortunately, trade 
conditions affecting its line have un- 
dergone rapid depreciation in the re- 
cent past, with a further slowing down 
in prospect. This would appear to in- 
dicate hard sledding in months to 
come. The shares, having no invest- 
ment rating and little speculative 
merit, do not appear satisfactory hold- 
ings. In our opinion, your funds could 
be employed to much better advantage 
elsewhere. 


FLEISCHMANN COMPANY 


My broker is very enthusiastic regarding 
Fleischmann and advises me to purchase the 
shares for holding over a period of time. He tells 
me that earnings last year registered a very sharp 
increase over those of 1925, and that material 
price appreciation might be looked for. What is 
your opinion? Incidentally, I already have 100 
shares of Fleischmann purchased before the capital 
readjustment at the very low figure of $32 a 
share. Should I purchase new stock or dispose 
of what I have?-——J. J. R., Chicago, Illinois. 


Your broker’s statement in regard to 
an increase in the earnings of Fleisch- 
mann Company last year over those of 
1925 is correct. As a result of opera- 
tions last year, Fleischmann Company 
showed net income equal to $4.08 a 
share earned on 4.5 millions of no par 





1_ Be brief. 





Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 -Write name and address plainly. 








common stock, compared with $3.07 a 
share in 1925. This increase was but 
one of the series extending over a pe- 
riod of years. Net profit of this com- 
pany has shown uninterrupted expan- 
sion from 1923 rising from 8.63 mil- 
lions in that year to 18.46 millions in 
1926. Considering the nature of the 
enterprise and its dominant position in 
the trade, it is not unlikely that earn- 
ings will show further natural expan- 
sion with the passage of time. How- 
ever, earning power as developed to 
date is not sufficient in itself to war- 
rant particular enthusiasm anent the 
stock at current prices, and unless you 
are willing to treat it as a long pull 
proposition we would suggest employ- 
ing your funds in other directions. A 
transfer to a promising rail, of the 
calibre of Chicago, Rock Island & Pa- 
cific should work out to your advan- 
tage. 


NEW YORK CENTRAL 


What is rae advice with respect to New York 
Central? purchased ten shares of this stock at 
$76 a share im 1922, and have added steadily to 
my holdings ever since, now owning sixty shares 
at an average cost of $112 @ share. The income 
return is satisfactory, but, while I have a sub- 
stantial profit on my holdings, I notice that this 
issue does not advance as rapidly in the market as 
other rail stocks. Do you think it advisable for 
rg 4 switch my holdimgs?—S. D. A., Buffalo, 


The preliminary report covering op- 
erations of New York Central last year 
showed net earnings equivalent to 
$14.52 a share earned on the outstand- 
ing 3,832,582 shares of capital stock. 
This compares with $12.69 a share in 
1925. This, making no allowance for 
the company’s equities in earnings of 
Michigan Central, Big Four and Pitts- 
burgh and Lake Erie, which probably 
amount to about $5.50 per share addi- 
tional. Until the proposed leases of 
Michigan Central and Big Four to the 
New York Central, now pending be- 
fore the Interstate Commerce Con- 
mission for approval, have been exe- 
cuted, the equities of the parent road 
in the earnings of these companies can 
hardly be considered a determining 
market factor. On the basis of 1926 
operations, New York Central common 
stock does not appear undervalued at 
present quotations. In the event of a 
sustained rising rail market the shares 
will probably participate to some ex- 
tent, but anything noteworthy along 
those lines seem remote. We are in- 
clined to believe that better opportuni- 
ties lie elsewhere, for example, in IIli- 
nois Central and Chicago Northwest- 
ern. 


(Please turn to page 927) 
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{VER a year ago, I 

purchased a “70” 
Willys-Knight Six. 
Since that time I have 
driven the car nearly 
15,000 miles and, today, 
the motor is much 
smoother, quieter and 
more powerful than on 
the day I took delivery. 
Ithas not been necessary 
to have my car in the 
repair shop for any 
reason. Can you tell me 
why it is the Willys- 
Knight engine improves 
so steadily with use? I 
am often asked to ex- 
plain this seeming phen- 
omenon to my friends,” 


5 7 sa 


Tue Letrer reproduced on this. page, from a Willys- 
Knight owner, is typical of many that come to us from 


time to time. 


Naturally, it is difficult for any, save the professional 
automotive engineer, to grasp just why the patented 
Knight sleeve-valve engine of the Willys-Knight—against 
all established engineering rules—shows, with use, so 
noticeable a gain in smoothness and quietness and power 
where, under precisely the same conditions, all poppet- 
valve types of engine register an equally noticeable loss. 

The purpose of this advertisement is, in so far as space 
limitations will permit, to state the reasons why. 

When we say that the Willys-Knight sleeve-valve motor 
improves with use—that it wears in to greater efficiency and 
power while other motors are wearing out—we mean just 
that. And in*no theoretical sense. But in a thoroughly 
factful and completely literal way. 

The reason for this apparent phenome- 
non lies in the actual constructional prin- 
ciples of the patented Knight sleeve-valve 
motor which are basically and radically 
different from those employed in any 
motor of the poppet-valve type. 


No valves—just two single sleeves 


For example, the Knight sleeve-valve 
motor has no valves, in the ordinary 
sense. The action of the intake and ex- 
haust ports is controlled by two single 


Sleeves rather than 


This Miracle of Engineering 


for the first time clearly explained 
























































tiplicity of parts—lifter- 
rods, lifter-springs, cams 
and what not—that make 
upthecomplicated poppet- 
valve motor of the T- 
head, L-head or valve-in- 
the-head varieties. 


No valve adjustments 


There is never any need 
for adjusting the valve- 
action in the Knight 
sleeve-valve motor. When 
the sleeves are first as- 
sembled into the motor, 
this is adjusted for all 
time. Therefore, since 
the valves in the Knight 
motor are always in proper 
adjustment, all of the 
wear and the 
trouble caused by 
















































improper valve ad- 
justments is auto- 
matically done 
away with. 


No carbon- 
cleaning 
In the Knight 
sleeve-valve motor 


such carbon as 
forms finds its way 











The Only Motor-Car Engine That 
Improves With Use. 


Note gradual rise 


Graph indicating estimated comparative effi- to the compression 
ciency of sleeve-valve (top line) and poppet- 
valve (bottom line) motors based upon average 


performance of both types. 
of sleeve-valve engine efficiency curve up to and the two sleeves and 


beyond the 75,000 mile mark and gradual between the outer 


decline to xero point of average poppet-valve sleeve and the cyl- 
engine at corresponding mileage. ; 


ring atthetopofthe 
cylinder, between 


inder wall. 


Between the sliding sleeves, this carbon is hardened intoa 
glass-hard surface, constantly lubricated by the lubrication 
system Of the motor until there is no place between the 
sleeves where the compressed gases can find an exit until 
the opening of the exhaust port. Hence, 
the same identical thing which breaks down 
the efficiency of the poppet-valve motor, 
serves only to increase the Knight motor’s 
efficiency and to build up its power. 

You really owe it to yourself to become 
informed upon this car before committing 
yourself to any less desirable automobile. 

7 7 7 

“70"’ Willys-Knight Six prices from $1295 to $1495. 

Willys-Knight Great Six, from $1850 to $2295—t.o.b. 


ifications subject to change without no- 
land Dealers offer unusually attractive 


credit terms. Willys-Over- 
land, Inc., Toledo, Ohio. 


siaee “70" WILLYS-KNIGHT SIX ccs 
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Business Holds Steady Pace 


February Records Gains in Industry and Trade—Stocks 


of Raw Materials Large But Buying Continues Active 





STEEL 











Demand Broadens 


steel production has been in excess 

of requirements. Even though 
January’s total ran considerably less 
than a year ago, output was 10% over 
December; whereas the decrease of 
160,000 tons in Steel Corporation’s un- 
filled orders as of February 1, is clear 
evidence of excessive production. Natu- 
rally, the situation found reflection in 
the price structure, and with all inter- 
ests keenly competing for available 
business a downward trend has been 
established which, under the spur of 
frequent concessions persisted to date. 
Rapidly broadening demand, how- 
ever, now gives evidence of approach- 
ing stability in spite of extended opera- 
tions. Orders for finished steel _in 
February have exceeded the preceding 
month, while the substantial support 
arising from a voluminous business in 
freight car materials and general rail- 

(Please turn to page 938) 


Ostet the beginning of the year 


COMMODITIES* 


(Bee footnotes for Grades and 
Unit of Measure) 


$33.00 
17.50 

0.13% 
1.67 
1.90 

0.12% 
.50 


So ioto ow 
eQ2rora@ 
FREE 
RARER 


Rubber (12) .. 
Wool (13) .... 
Tobacco (14).. 
Bugar (15) ... 
Sugar (16) .. 
Paper (17) ... 0. 
Lumber (18) .. 21. 


¢Change from '85 to "26 orop 

rom ’ *26 crop. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
e. per pound; (4) Mid-Continent, 86°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, oc. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, o. per eye (10) Top, 
Heavies, Chicago, c. per Ib.; (11) Rio, No. 
7, Bpot, o. per Ib.; (12) First Latex crepe, 
ec. per Ib.; (18) Ohio, Delaine, unwashed, 
o. per Ib.; (14) Medium Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Oubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, ¢. per 
a ga Yellow pine boards, f. o b. $ 
per &. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Recent weeks have seen little change in consumption 
of steel products, and while no decided March increase is 
yet apparent; sustained buying, despite price weakness, 
is indicative of a strong consumer position. Mill opera- 
tion continues close to 85%. 


. PETROLEUM—When Mid-continent fields continued to in- ° 


crease production above consumption requirements and 
also in excess of storage and pipe line facilities it was not 
surprising that prices broke. With other fields meeting 
reductions of this key area, a somewhat lower level of 
crude and refined products prices may be looked for until 
Spring demand relieves excess stocks. 


METALS—Producers continue to advance copper prices as 
their position strengthens, and particularly as foreign 
buying continues active. Domestic orders are slow to 
materialize. Sales of zinc ore exceed mine output while 
the metal continues its upward trend. 


AUTOMOBILES—Production schedules continue to expand 
slowly and Spring sales are improving. Recent price 
reduction, however, by several prominent makers not 
only evidence competitive conditions but indicate still 
further encroachment on slender profit margins. 


WOOL—With improvement in its world position improved, 
contractors are operating with more confidence particu- 
larly in Far West where some 40 million pounds have re- 
cently been purchased on sheeps’ back. 


SUGAR—Raw sugar is seasonally dull although generally 
holding its ground. More interest is displayed in 
molasses, for with Cuban prices about twice last year’s, 
alcohol producers are utilizing tankers returning from 
Europe to import sizable quantities from abroad. 


SHIPPING—While freight rates are still deemed low, they 
hold at more favorable levels than prior to British Coal 
strike, and have recently showed a tendency to improve. 
World trade is in greater volume and the outlook for the 
industry is more encouraging than for many months. 


LUMBER—Industry continues to gain slowly in volume of 
new business and unfilled orders, with the exception of 
West Coast mills. Average prices are about 5% below 
those current last year at this time. 


RUBBER—Despite increases in tire production and sales, and 
reduced receipts in London, crude rubber is weighed down 
by heavy stocks. While occasional bulges appear in the 
market there is little prospect of sustained rise. 


SUMMARY—Although basic industries are generally below 
the high level of a year ago, business is making steady 
gains. Stocks of certain raw materials are high but buy- 
ing is fairly active under the spur of low and steadier 
prices. The nearby prospect is for further improvement. 
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/ CHEVROLET j 
— = 


The Sport 
CABRIOLET 


wef» 


f. o. b. Flint, Mich. 


STYLE’ QUALITY: PERFORMANCE 
Comparable to the Costliest Cars 


Because it provides elements 
of style, quality and perform- 
ance comparable to the costliest 
cars—and because it is offered at 
amazingly reduced prices—the 
MOST Beautiful Chevrolet is 
selling at a rate never before 
achieved by a modern, gearshift 
automobile! 


This enthusiastic public pref- 
erence is based on the most spec- 
tacular quality and value 
advancement ever covered in a 
single announcement in theauto- 
motive industry—the result of 
the economies of tremendous 
volume production being passed 
on to the buyer. 


Down to the most minute de- 
tail, the new Chevrolet has been 
made surpassingly fine. The 
supremacy of Fisher craftsman- 
ship was never so evident as in 
the new Chevrolet bodies. Pan- 
eled, beaded and finished in 
striking tones of Duco—graced 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


by distinctive new full-crown, 
one-piece fenders and bullet- 
type headlamps, they represent an 
order of beauty and luxury unique 
in the low price field. 


Chevrolet’s powerful, smooth 
performance, rugged dependa- 
bility, long life and economical 
operation have also been en- 
hanced as a result of a host of 
mechanical improvements. AC 
oil filter, AC air cleaner, improved 
transmission, larger radiator, 
sturdier frame, new tire carrier 
and gasoline gauge—these are 
typical of the highly modern de- 
sign which is winning the 
world to the MOST Beautiful 
Chevrolet. 


With a product of such sur- 
passing quality, priced so amaz- 
ingly low—it is only logical that 
Chevrolet dealers everywhere 
should be enjoying a tremendous 
volume of sound, profitable 
business, 


Division of General Motors Corporation 


QUALITY 
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Proiaas 
Beautiful Chevrolet 


in Chevrolet History 


Reduced 


Prices 
The COACH - - $595 
The COUPE - - $625 
TheSEDAN - - $695 


Tee Retour . °715 
TheLANDAU - $745 
The TOURING - $525 
The ROADSTER $525 


1-Ton Truck - - 
{Chassis Only} $495 


%-Ton Truck - - $ 
a Fe Only} 395 


Balloon Tires now standard on all 
models. All prices f. o. b. Flint, 
Mich. In addition to these low 
prices Chevrolet’s delivered prices 
include the lowest handling and 
financing charges available. 
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$10,000 


MADE ON ONE DEAL 


OSCAR C. WYATT 


THAT 18 THE EXACT AMOUNT 


Oscar C. Wyatt, 712 Spring Street, Los 
Angeles, California, made on the first 
deal he closei after reading Stanley 
McMichael’s new authoritative book on 
real estate. Mr. Wyatt writes as fol- 
lows: “After reading several chapters of 
your book, I made a deal involving a 
commission of $10,000, which I could not 
have made had I not read your book.’” 
As an investor, W. A. Bundy says: 
“This remarkable book, ‘How To Make 
Money in Real Estate’ written by a 
practical national authority, who him- 
self has made a fortune in real estate, 
is ‘worth its weight in gold’.”” Detailed 
Descriptive literature FREE. Mail cou- 
pon NOW. 


STANLEY McMICHAEL, Publisher 
21@ Realty Building (Our Own Home) 
Cleveland, Ohio 


—Largest Automotive 
Accessory Manufacturer 


Speedometers, bumpers, 
spot lights, shock absorb- 
ers, windshield wipers, 
heaters, horns, car- 
buretors, etc., and almost 
all vacuum tanks are pro- 
duced in Stewart-Warner’s 
main plant (Chicago), rated 
.he largest and finest equip- 
ped :utomobile accessories 
plant in the world. 


The company’s large and 
varied output of automobile 
accessories, however, con- 
stitutes less than 50% of 
its world-wide business. 


SPEEDOMETER 
Corporation 


Leading Factor in 
Six Important Branches of Industry 
World Leader in Four Lines 


EXECUTIVE OFFICES 
CHICAGO 





Income Tax*Department 


Note: With this issue, our income tax department is concluded. 






Conducted by M. L. SEIDMAN 


QUESTIONS AND ANSWERS 


Dividends and Gifts 


. (a) Is oné entitled to reduction from 
ones gross income on the income received 
from Industrial Corporation who have al- 
ready in their returns paid the Government 
income tax? (b) Is one entitled to deduct 
from the income received from bonds where 
the Corporation pays a 2% normal tax? (c) 
Are gifts from a parent to a child taxable 
under the child’s income returns? J. H. B. 


A. (2) I assume you have reference to 
dividends. Dividends are subject to surtax 
outs. The fact that the corporation has al- 
ready paid the Government the tax on the 
income is taken into consideration by exempt- 
ing dividends from normal tax, (b) The 2% 
tax paid by a corporation may be taken as 
a credit against the tax due by the hond- 
holder. (c) Gifts are not taxable. 


Sale of Inherited Stock 


Q. A man inherits some stock in 1925 and 
sells same in 1926 at a higher price than the 
appraisers of the estate valued it at. How 
is the tax computed on this? Should the 
interest from U. S. Bonds be added to salary, 
bank interest, stock dividends, etc., in obtain- 
ing the total income? J. H.C. 


A. The taxable profit is the amount by 
which the sales price exceeds the value of 
the stock at the time of the death. Interest 
from Government bonds is exempt from nor- 
mal tax and to some extent, depending upon 
~~ particular bond, exempt from surtax as 
well. 


Head of a Family 


. In 1923 I took two fatherless and 
motherless children from the State Orphan 
School. I have kept them, given all and 
more care than most parents. I have not 
adopted them. This year I claimed exemption 
of $3,500 in my tax report as the head of a 
family. The uty clerk here would not 
allow it. I would like the opinion of some- 
one higher up on the matter. J. L. H. 


A. Since you maintain both these children 
in your own home, you are entitled to the 
$3,500 head of the family exemption. In ad- 
dition, you may take $800 credit for their 
support. Even ee you have not adopted 
the children, there is a moral obligation on 
a part to support them, under the circum- 
stances. 


Securing Taw Blanks 


Q. I would like to know where I could 
get the blank forms to make out the income 
tax report. W. A. McK. 


A. Income tax forms may be _ secured 
from the nearest office of the Collector of 
Internal Revenue or the nearest Revenue 
Agent’s office. As a final resort, write to the 
Commissioner of Internal Revenue at Wash- 
ington, . The general practice of the 
Department is to mail blanks directly to 
those who have filed returns in previous 
years, 


Real Estate Profits 


¢: In 1926 property was sold for $34,000, 
half of which was cash, the balance on 3- 
year mortgage. Property was purchased in 
1915 for $14,000. What is the tax to be 
paid? J. F. 8. 


A. Since you received more than 25% in 
cash, the transaction is not an installment 
sale. Your profit is, therefore, the difference 
between the sales proceeds and the cost after 
reducing the latter by accrued depreciation. 
In determining what are the sale proceeds, 
you have right to consider the mortgage 
at its present discounted value rather than 
the ~ value if it is not worth its face 
amount. 


Decedent’s Return 


Q. I would like an answer to the follow- 
ing income tax question: How to figure the 
tax of a decedent who died June 18, 1926. 
Nothing had been distributed up to January 
1, 1927, but a tentative inheritance tax has 
peen paid. What I want to know is do I 
have to re the tax just the same as if 
no death d occurred f so, am I not 
paying two taxes, inasmuch as an inheritance 
tax has already been paid? W. A. H. 


A. <A return must be filed for the decedent 
covering his income from January 1 to June 
18, . In addition, a return should be filed for 
the estate from June 18 to the end of the 
year. The fact that an inheritance tax has 
been paid does not involve a duplication. 
The inheritance tax is imposed on the prin- 
cipal of the estate. The income tax igs on 
the income, 


SALARY OF AMERICAN RESIDING 
ABROAD 


Editor’s Note: A number of inquiries have 
come into determine whether the salary of 
an American citizen residing abroad is sub. 
ject to taw. Asa —= proposition, all the 
income of the United States citizen ig tag. 
able, no matter where it ie 
there is @ special provision that was first 
adopted in 1926 law to the effect that Fed 
a citizen resides abroad for more than siz 
months during the year, the salary he earns 
in the foreign country is exempt from taz. 


Income of Husband and Wife 


earned. However, 


Q. My earnings for the year 1926 wer 
$2,160, while the earnings of my wife were 
$1,162.34. We had no other income. Please 
advise me what kind of a return we should 
file, and the exemption to which we are ep- 
titled. J. A. McA. 


A. You are entitled to an exemption of 
$3,500, and since your combined income is 
rir than that amount, no return need be 

ed. 


Head of a Family 


Q. I am separated from my wife. The 
1925 tax return I filed as single and having 
two dependent children, ages 10 and 12, 
which gave me an exemption of $2,300. | 
feel I should be rated as head of a family. 
While I am working and rooming in one city, 
I keep two separate rooms at my mother's 
home in another city for my two children 
and myself, and I ee home with them every 
second aay A call the second place my 
home. W. N. McD. 


A. You are entitled to an exemption of 
$3,500 as head of the family. The income 
tax regulations specifically provide that if 
circumstances make it necessary for the par- 
ent to maintain his dependent children with 
relatives while he lives elsewhere, the ex- 
emption still applies. In addition, of course, 
you are entitled to $800 for the support of 
your two children. 


Husband and Wife’s Return 


Q. My wife and I have made it a prac- 
tice to file separate income tax returns. Two 
years ago we bought a piece of real estate 
and title to it was put in both our names as 
joint tenants. About a year later, in the 
early part of 1926, we sold it at a consider- 
able profit. Is there any reason why, in fi- 
ing our tax returns this year, we should not 
split the profit, entering one-half on the 
wife’s return and one-half on mine? A 
small profit on a building in which we made 
our home and which was similarly held in 
both names as joint tenants was divided be 
tween the two returns a agg ago; that is, 
for a sale in 1925. Having heard nothing 
from the income tax bureau in this regard, 
can I go on the assumption that this division 
was allowed, or was the return filed too re 
contiy to have yet ben passed upon certainly? 


A. The profit may be divided in the man- 
ner that you mention. With respect to your 
1925 return, the probabilities are that it has 
not yet been audited. However, under the 
facts as you describe them, there is no rea- 
= yes the division of the profits should not 
stand. 


Stocks Purchased at Different Prices 


Q._ I purchased 100 shares of stock at $50 
per share. Later secured 100 shares of simi- 
lar stock from the same company at $35 per 
share. Have sold 100 shares of the above 
at $45 per share. To which of the above 
ey am I required to assign this sale? 


A. Unless you can identify the particular 
certificates involved in the sale, you are 
deemed to have sold the stock that you pur- 
chased first. Hence, you will have a 10ss 
to take of $5 a share on the 100 shares sold. 


(Please turn to page 920) 
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@) A noiseless office means 
a more efficient office. 


THE INEVITABLE TYPEWRITER 


. ‘HE Model6 Remington-NoiselessTypewriter of these advantages it confers on every user 
rendersa kind andcharacterof serviceentirely the priceless boon of quiet. 
beyond the range of any other writing machine. Business efficiency and human nerves unite in 


It has every standard operating feature. It is their present-day demand for noiseless typewrit- 
notable for its light touch, swift and easy action, ing, and the Model 6 Remington- Noiseless is 
capacity for heavy manifolding,and the uniform the one and onlv writing machine which sup- 
excellence of its work. And in addition to all __ plies this need. 


REMINGTON TYPEWRITER COMPANY 


374 Broadway Branches Everywhere New York 


NEW REMINGTON-NOISELESS 


WITH 4-ROW STANDARD KEYBOARD 
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Profits distributed thereafter.! 
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Address 























Your investment is safe- 
guarded by the entire net 
income from the operation 
of the property. After pre- 
ferred dividends all net 
earnings must be used to 
repay your original invest- 
ment before any further 




















You receive 6% cumula- 
tive dividends during the 
period in which your in- 


vestment is being repaid 
to you. | 
Your Money 


Back 


Under the FRENCH 
PLAN the amount of your 
original investment is re- 
paid to you in ten equal 
payments. 






































Future Profits 


After every dollar of your 
original investment has 
been repaid to you—plus 
6%—you receive 50% of 
all net profits distributed. 




























FRED F. FRENCH 
INVESTING CO., Inc. 
350 Madison Avenue, 
New York, N. Y. 


I am interested in knowing 
more about the plan which pro- 
vides a safeguarded real estate 
investment— plus 6%—plus 
the repayment of the origin 
investment—plus 50% of all ne 


MW-6 


Name 





























(Continued from page 918) 


Dividend on Paid Up Life Policy 


Q. I had a twenty-year policy expire and 
the option I selected was to have the com- 
pany consider the policy paid up, and at my 
death pay = heirs the $5,000. Thereupon 
they informed me that hereafter I would re- 
ceive a dividend check annually for probably 
forty dollars. Is this annual dividend to be 
reported in my tax report the same as if I 
received it say from the Pennsylvania R. R. 
or any other corporation? J. P. H. - 


A. The dividend on a paid-up life policy 
aes just like dividends on corporate 
stock. 





A number of questions have been received 
on how to compute the taxable profit on the 
sale of stock received as a stock dividend. 
The statement of general principles involved 
will, I believe, make it unnecessary to set 
forth any of the specific questions and their 
answers. 


A stock dividend as such is not taxable. 
It is deemed to be merely a splitting up of 
the original holdings in the same light as the 
senhones of a half dollar “ved for two quar- 
ters. hus, where 100 shares of stock are 
bought at $28 a share, or a total outlay of 
$2,800, and a 40% stock dividend is received, 
the holder now has 140 shares costing the 
same $2,800. Each share, therefore, is now 
deemed to cost him $20. When any of the 
stock is sold, whether it be the original 
shares or the dividend stock, gain or loss is 
computed on the basis of a $20 cost. 


Correcting Previous Failure to File Return 


Q. I never filed a 1926 report for the 
1925 income on account of earning less than 
3,500, but our gross income was _ over 
— What would you advise? M. A. 
cN, 


A. You should file a return for 1925 at 
once, even though no tax is due. To the 
return you might attach an explanation for 
your failure to file it when it was due. 


Mausoleum Eacpense 


Q. My husband died leaving all property 
to my daughter and myself. The will says 
to sell some of the property to get funds to 
cover the family Mausoleum with granite, 
not to exceed a cost of $5,000. I found the 
cost would be more than twice that amount. 
Therefore. | made repairs that amounted to 
$600. i be allowed to deduct that 
amount from my income as repairs? A. M. 

A. The $600 is not deductible. It is 
purely a personal expenditure. 


A good many of the questions that have 
come in have reference to the exemptions 
that are allowed, the earned income credit, 
and the conditions that require the filing of 
a return. Let me briefly summarize the rules 
in these matters. 


EXEMPTIONS 


As far as exemptions are concerned, a 
single person is entitled to $1,500, and a 
married person or head of a family to $3,500. 
The married man’s exemption of $3,500 is 
for the husband and wife together. Where 
they each file separate returns, the $3,500 
can be divided between them in whatever 
amounts they deem best. 


FILING RETURNS 


And now on the question of making re- 
turns. Returns must be filed in all cases, 
irrespective of the amount of the net income, 
if the gross income exceeds $5,000. If the 
gross income is less than $5,000 then a re- 
turn must be filed in the case of a_ single 

erson if the net income exceeds $1,500, or 
n the case of a married person if the net in- 
come exceeds $3,500. 


The setting forth of these principles will, 
I believe, answer many of the questions that 
have been put to me. For that reason, the 
specific questions will not be published. 


Interest on Installment Purchases 


. I signed two notes for a total of 
$3,000, for which when paid in full I am to 
receive 80 shares of stock. The contract 
reads as follows: To pay 10% down and 
10% per year on the original principal until 
paid in full. Interest at the rate of 6% to 


be charged on the remaining bal: 

4 “consider = See I Bayon the nota 
ona n ness 

Income? H. 0. FG, Seduet trom ‘ny 


A. You may take the interest as a 
tion. Practically all interes ._—- 
payer is deductible. cee by ae 


Previous Net Losses 


Q. In my income tax return fo 
1925 I declared losses greatly in peel va 
income, Can I new claim this surplus of 


I had other stock losses that I did not put in 
my income tax returns. Can I now deduct 
these losses from my 1926 profit? H. Pp. 


A. Your 1925 net losses on sto 
not be offset against your 1926 pelts. 
less your business is that of buying and gel). 
ing of stocks. In any event, you cannot de 
duct in your 1926 returns losses that you 
should have reported in 1925. If your busi 
ness is trading in securities, the thing to do 
is k od a yg 4 ae, Severn and thep 
apply e net loss ere shown agai i 
1926 profits. a 


a EEE 


PRUDENT INVESTMENT FOR 
OLD AGE INCOME 


(Continued from page 913) 
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to approximately $25,000 when con- 
stantly reinvested at 5 per cent in- 
terest, and approximately $28,500 a 
six per cent. The actual amount in- 
vested is less than $7,000 under this 
plan; still it represents a guaranteed 
income for life, starting at age sixty, 
of $200 a month. And after this 
$7,000 is paid in over a period of less 
than twelve years, all obligation for 
further saving is ended—compound in- 
terest does the rest, increasing the 
fund over threefold. 

In the selection of investments for 
this plan, the factor of convertibility 
for cash should receive serious consid- 
eration. It must be remembered al- 
ways that this fund must be converted 
for cash in the later years which in 
turn is used in the purchase of an in- 
come contract. Bond maturities fall- 
ing at around the age at which this 
annuity is desired assure ready cash 
conversion. No one can foresee money 
conditions or probable bond values s0 
far ahead, but knowing that the in- 
vestment is to be converted for cash, 
say in 1957, it is a matter of prudence 
to select bonds that will mature around 
that time. 

No physical examination is neces 
sary in the purchase of an annuity. 
The axiom, “Don’t wait too long before 
you buy insurance,” so frequently 
heard in connection with other types 
of insurance coverage, has no applica 
tion whatever, of course, to annuities. 
It is never too late to buy an annuity. 
As a matter of fact, those likely t 
live to a ripe old age, as far as this 
probability can be determined by fam- 
ily history and general good health, 
are the ones who obtain the greatest 
benefits from annuities. There is lit 
tle certainty about the span of life a 
far as each individual is concerned, 
but the insurance company assumes 
this risk entirely—the investor none. 
This is why the annuity solves the old 
age problem not only with safety, but 
with certainty as well. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Service—and Profits 


Our subscribers to The Investment and Busi- 
ness Forecast of The Magazine of Wall 
Street are making money from our advices. 


Each week our subscribers are advised what new market commitments to make, what hold- 
ings to close out. The trading advices cover a range of from 6 to 12 stocks at a time. 
The maximum number of common stocks in the Bargain Indicator is 30. Each stock is 
carried in the table week after week with a recommendation indicating whether it is still in 
a buying position—should be held or sold. 


Here are some of the profits taken by our subscribers in the past six weeks:— _ 


Points Points 


Columbia Gas & Elec. Pf.... 5 
Barnsdall, ‘‘A’’ 5 
Hudson & Manhattan......17 


Peoples Gas Lt. & Coke 
St. Louis & San Francisco, Pf..11 
Wabash “A” Pf 


Kennecott Copper 
Montana Power 


Norfolk & Western 


THE ONLY LOSS that has been taken on our recommendations this year was in New York, 
Ontario and Western on which we estimate an average loss of one-half of one point per 
share. The open position of the Bargain Indicator and of the Special Supplementary Trad- 
ing Advices on March 2 showed paper profits of 142 points with paper losses totaling but 
914 points per share, a net of 13214 points profit on the basis of one share of each stock 


carried. 

Can you afford to do without a service which guides you in making the kind of investments 
that yield substantial profits as well as excellent income? We are in a market phase that 
demands the keenest judgment, the most critical analysis in the selection of securities, yet 
it is a market that will present many opportunities for profits along just the lines in which 
our experts specialize. 


Here Is the Complete Service 





ee 
MARCH 12, 1927 


Service Report 


1—An 8-page service report issued regularly every Tues- 
day, with occasional special issues covering important 
ee in the trading position—sent by air mail if 
esired. 


Colorgraphs 
2.—The Magazine of Wall Street colorgraphs of Business, 
Money, Credit and Securities. 


Special Trading Advices 


3.—Supplementary trading recommendations showing what 
and when to buy and sell,—in continuing tables. 


Bargain Indicator 
4——Dividend paying preferred and common stocks for in- 
come and profit, also in continuing tables. 


Unusual Opportunities 


5.—One or two recommendations each week of high grade 
securities with possibilities for market profit. We tell 
you when to sell. 
Bonds 


6.—Tables of standard bonds for income only, and also for 
income and market profit. 
; Trend of Leading Industries 
7.—A thorough survey of the various fields of industry and 


finance. 
Replies by Mail or Wire 


8.—Prompt replies to inquiries regarding a reasonable num- 
ber of listed securities—or the standing of your broker. 


A Special Wire or Letter 
9.—A special wire or letter when any important change is 
foreseen in the trading position. 


We are helping others to make money and the present is a particularly advantageous time 
for you to join us. Mail your remittance today for $75 for a special six months’ test sub- 


scription and we will: 


(a) send you The Investment and Business Forecast regular and special: issues for 


six months. 


(b) analyze your present investment or trading position and tell you what to do with 


each security you own: 


(c) telegraph you at once (if you wish to take a trading position immediately) what 
stocks are in the best position to buy or sell at the time the wire is dispatched to you: 


(d) compile for you a special individual r 


dation covering six stocks and 





advise you by personal letter when to close them out. 


The Investment and 
Business Forecast is the 
only service conducted 
by or affiliated in any 
way with The Maga- 
zine of Wall Street. 


Weekly 
Wire 
Service 
Wanted? 
2 Yes 

0 No 
March 12 











peseeeeeeees SPECIAL SIX MONTHS’ TRIAL COUPON ###2#2#2#22222=s= 
4 

! INVESTMENT AND BUSINESS FORECAST 

of The Magazine of Wall Street, 42 Broadway, New York City. 


I enclose check for $75 to cover my test subscription to The Investment 
and Business Forecast for the next six months. 


(OWire me collect upon receipt of this, what 
trading position to take, naming eight stocks. 





By diversifying your stock 
buying you create a reserve 
strength in your holdings. In 
the event of depression in one 
stock the others will not neces- 
sarily be affected. 


That is why we advocate buy- 
ing ten shares of stock in ten 
different industries rather than 
one hundred shares in one 
stock. 


Our booklet explains the many 
— of buying in Odd 
ts. 


Ask for M. W. 280 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 








We Recommend for 


Investment: 


Missouri Pacific R. R. 
Ist & Ref. 58, 1977 


Market Yielding 5.00% 


Chicago & North WesternRy. 
Ist & Ref. 4348, 2037 


Market Yielding 4.75% 


These bonds are secured by 
first lien on important mileage. 
There is a large equity back 
of them. Descriptive circu- 
lars will be sent upon request. 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
/ 1605 Walnut St., Philadelphia, Pa. 


New York Stock Exchange 


RAILS 


Pre-War War 
Period Period 
—_ —- a 
1909-1913 1914-1918 1919-1926 
High Low High High Low 


125% 90% 111% 172 

106% 96 102% 102 

148% 102% 126 268 
122% 90% 109% 
96 80 13% 
a3 ni 17% 


Post-War 
Period 


Do. 
Delaware & Hudson ee 


Kansas City Southern 
Do. Pfd. 

Lehigh Valley 

Louisville & Nashville 

Mo., Kansas & Texas 


Do. Pfd. 
Missouri Pacifio .............. 
Do. Pfd. 


Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Marquette 
Pittsburgh & W. Va 


Texas & Pacific 
oe eS eee 


*61% 
*56 
*88% 


*12% 


50% 
24 95 4g 
98% 7 
99% 126% 89 

18% 126% 89% 


54 
105% 
119% +120% 
41% 41% 
110% 113% 
48 55% 
4% 15 
13254 149% 
120% 120% 
46 45% 
118 f114 
83 
108 . f107% 


Gna nacensee: comm -1M-s20: - 


-_ 


. - 
- COMP POO w-1 


> Seasae: 


= . 


101 90% 151 92% 


149% 158% 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Post-War 
Period 


War 
Period 
Ren Speman 
1914-1918 1919-1926 
High Low High Low 
*123° -*8144%_ 82% 
-. 9210 
<< “es 
12 169% 
72% 111% 


244% T7% 
10 *140% 


An. ‘Water “Works & Elec 
Am, Woolen 


Do. Ist Pfd. 

Do, 2nd Pfd. 

Atl —< “4 W. Indies 
Do. 





F My aide 
Austin Nichols 
Do. Pfd. 


Pfd. 
pancho Steel 
Do. 7% Pfd. 
Brooklyn Edison Electric .... 
Brooklyn Union Gas. 
= — 


san 4 Superior 
California Packing 
California Petroleum 
Central Leather 

Do. Pfd. 

Cerro de Pasco Copper 





Colorado Fuel & Iron 
Columbia Gas & Elec. 
Congoleum-Nairn 
Consolidated Cigar 
Consolidated Gas 
Continental Can 
Corn — Refining 


ee sa sie i 87% 
’ #165% *114% *150% *118% *145% 
ss .. #187) 887% *131% 
26% 50% 7 *160% 
98% 118% 58% 130% 
195% 109% 12% *278% 
ess 16% 24% 69% 
100% 
*273° «#38 





Crucible 

Cuba Cane Sugar - 
Do, Pfd. en 
Cuban- American — *58 
Cuyamel Fruit atone - 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 

Electric Storage Battery 
Endicott-Johnson 

Do, Pfd. 





*No Sales 
#6414 +42 


Foundation Co. 
Freeport-Texas 
General Asphalt 
General Cigar 
General Electric ... 


Do. 





ee T, & R. Pfd. 
Do. Prior Pfd, 

Granby Consolidated 
Great Northern Ore Ctfs. 


Inspiration Copper 
Inter. Business Mach. 
Inter, Combustion Eng, 
— oh 


Inter, Wicket 
Inter, Paper 


os os 28 
*239% *144144 *245 
46 
45 

87% 

68% 


215% *150 


ol 12, 1927 


Last 
Sale 
Low 3/2/27 


1926 


123% 120 121% 


119% 121% 
624%, 72% 
215% 23% 
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Kipper, Peasopy & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
fe A O, 
ranc eee ns we 
216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


NEW YO 
ap a 42nd St. 


5 Clinton St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 











Our recent 
booklet 


How Securities 
are bought and 


sold on the N.Y. 
Stock Exchange 


will be of spe- 
cial interest 
to you 


SEND FOR COPY 











Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 


60 Beaver St. — New York 
Fenner & Beane Bldg.— New Orleans 


Private wires to New Orleans, Chicago 
and principal points throughout South 


| 














In the 
Market Letter 
this Week 


Observations on 


American Can Co. 
George W. Helme Co. 


SENT ON REQUEST 
ASK FOR 35—4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 


Telephone, Hanover 3542 
UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and B’way 
Telephone, Endicott 1615 

















Sugar Stocks 


Their statistical position 
with special reference to 


Great Western 
Cuban American 
Punta Alegre 


American Sugar 


Discussed in a special letter 


Copy on request 


Wane Bros. & Co. 


MEMBERS 
New Vork Stock Exchange 
New ¥ ork Cotion Exchange 
New York C office and Sugar Exchange 
New Yo. k Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y. po — 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 1242 


New York Stock ‘Exchatige *~ 
Price Range of Active Stocks 


May Department Stores 
Mexican Seaboard Oil 
Miami Copper 
Montgomery Ward 
National Biscuit 
National Dairy Prod. 
‘National Enam. & Stamp 
National Lead 
N. Y. Air Brake 

N. Y. Dock 

North American 

Do. Pfd. 

Packard Motor Car 
Pan.-Am. Pet. & Trans. 

Do. Class B 
Philadelphia Co, 
Phila. & Reading C. & I 
Phillips Petroleum 
Pierce-Arrow 

Do. Pfd. 
Pittsburgh Coal 
Postum Cereal 
Pressed Steel Car 

Do. Pfd. 
Pub. Serv. 


Pullman Company ..... ce 


Punta Alegre Sugar 

Pure Oil 

Radio Corp. of Am... 

Ray Consol. Copper 

Replogle Steel 

Republic Iron & Steel 
Do, Pfd, 

Royal Dutch N. Y. 

Savage Arms 

Schulte Retail Stores 

Sears, Roebuck & Co. 

Shell Trans. & Trading 

Shell Union Oil 

Simmons Companys 

Simms Petroleum 

Sinclair Consol. 

Skelly Oil 

Sloss-Sh. Steel & Iron 


Standard Oil Co. of N. J. .... 


Do. Pfd. 
Stewart-Warner Speed 
Stromberg Carburetor 
Studebaker Company 


Texas Gulf Sulphur 


Tex. & Pac. Coal & Oil .... 


Tide Water Oil 
Timken Roller Bearing 
Tobacco Produots 
Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 
United Cigar Stores 
United Drug 
Do. Ist Pfd. 
United Fruit 


Western Union 
Westinghouse Air Brake 
Westinghouse E. & M. 
White Eagle Oil 

White Motors 
eae 


Youngstown 8h. & Tu 


* Old stock. f me price given “where no sales made. 


a Paid this year. 


INDUSTRIALS 


Pre-War War Post-War 
Period Period Period 
petition, eee te pe eee 
1909-1913 1914-1918 1919-1926 
High Low High High Low 
*88 *65 *9714 *1743%, +*60 
= bs oe os 8414 

80%, 12% 49% 832% 
eg 7 oe ms 821, 
*161 *96%, *139 *270 
ae x Be 81% 
9 891% 
421% 181 
45 #14534 
8 10% 
*60 *119% 
- oe oe 52% 
4814 
140% 
1114 
91 
541, - 
69% 


27% 
49% 
111% 


*124% 


= 84y, 
*76% *151 
oe 69 
100 

18% 


4, 59% 
+ Not including extras, 


Last Diy’g 
Sale § Per 
3/2/27 Share 
68% 4 
S% it 
16% 1% 


BH -~1+ 20m 20: 
PS 


a2 ae ee Sm co ww 
= 


= 


F = 
ar ee 00m com 2-390: mastic attse: 


85% 89% 5 
§ Payable in stock 
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Changing 
Conditions 


make it desirable to keep 
in close touch with current 
market trends and devel- 
opments. 

For a concise view of the 
investment situation, send 
for copy of our current 


Market Letter 
We have a special depart- 
ment for executing Odd 
Lot (less than 100 share) 
orders. 


Ask for Market 
Letter MG-12 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


== 























A Special Letter 


on 


PURE OIL 


will be forwarded 
on request 


Ask for MW-19 


BRUNING, JACKSON & CO. 


Members N. Y. Stock Exchange 


Successors to 


Chas. M. Schott, Jr. & Co. 


50 Broad St. New York 
Branch Office 
475 Fifth Ave. New York 























MARCH 12, 1997 


Securities Analyzed, 
Rated and Mentioned 
in this Issue 


MINING 
Aluminum Co. of America............++++ 906 
Anaconda Copper Mining Co............-> 907 
New Jersey Zinc Co.......cecceeeeceeees 928 
Park Utah Consolidated Mines............. 900 

PUBLIC UTILITIES 

American Power & Light..... 
Brooklyn re 


Engineer’s Public Service... 
Hudson & Manhattan R. R. 





















International Tel .& Tel.... 
National Power & Light.............---++ 
North American Co....ccsccccccccccececs 882 
Omnibus Corporation......ccccscccccvccses 900 
Peoples Gas..... ee eer rrr 882 
Philadelphia Co........ pose cece ses eecences 928 
- Southern California Edison..............+ 900 
United Gas Improvement Co.............. 944 
West Penn Electric—A............---+-+- 900 
PETROLEUM 
Amerada: CormacatieW eco. 6c 56 050 0c vc aee 898, 905 
eo eee ec ... 899 
Producers & Refiners.........scccccccccce 927 
SSIMMEE Cll OF. Ne Mise :kinictinatg oseee sess 900 
., BONDS 
Bond) Beyera Gade re aicigsiso cscs ease sces 895 
RAILROADS 
BEOORY Oe CA TOON eos o0 5 's.450 066 cece s sce’ 879 
Bee ATOTE He OO ood sie e'esce cceiv es cae ewsen 882 
Re RTE vn chin 060k G1 09.0109 0 Wee 0 8 0% 879 
Chicato Great Western... scccscccccccccecs 879 
Consolidated Railways of Cuba............. 899 
eS OS A Se 2 Pr 879 
eee eee eee 891 
A o Central: ..3< ... 914 
Norfolk & Western. 882 
Ontario & Western......... 879 
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Copper 
Stocks 


Yield 
512% to 10% 


We have prepared an an- 
alysis on the important pro- 
ducing Copper Companies 
which can be had on request. 





Send for 
Special Letter W.S.-9 


Moss & Ferguson 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


11 Wall Street New York 
Telephones Bowling Green 1470-1-2-3-4-5-6 





UPTOWN OFFICE 
18 BAST 53d STREET 





: Telephone Plaza 7984 





















































Consolidated Gas 
Company 
of New York 


Old and New Preferred Stocks 
Bought—Sold—Quoted 





Common and Preferred Rights 


Bought and Sold on Commission 
on N. Y. Stock Exchange 


INQUIRY SOLICITED 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5660 
BOSTON PORTLAND BANGOR 
LEWISTON 
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of over 5,000,000 owners, and 


rapidly erouiek, the makers; of ‘COMMON STOCK PRICE INDEX 


an essential replacement part 
bought by consumers have shown ( 1925 Closing Prices = 100) 


a remarkable increase in earnings 
during the past year. 1927 Indexes 
Group t . ‘ 

High Low 


Gold Seal COMBINED AVERAGE 95.7 
Electrical Co. Aerieataral Basin 


4 Automobile Accessories 
whose trademarked product is Automobiies 

. . . a Baking 
nationally advertised and distri Sectaehs Sinlageens 
buted, has just declared a special 
dividend. 


We recommend for investment 
the securities of this prosperous 
Company—an attractive purchase 
at present prices. 
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Drugs and Toilet Articles.... 
Electric Apparatus. 
Foods and Beverages 


Send for free Descriptive 
Circular M. 
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5@ Broad Street 660 Madison Ave. 
Hanover 7026 Regent 1993 
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126.4 
H—New HIGH record since 1925, 


SIMPLY ask for this interesting and concise 
booklet, **A Safe Guide to the Careful 
Investor,’’ and whether you have $100 or 
many times that to invest, the suggestions 
we offer will prove to be of immeasurable 
value. 

There’s no obligation; the booklet is free. 
But what you learn from it may mean an 
entirely new financial vision! 


Mail the coupon—then reach your own 
decisi: 


oF 
STOCK 
LOsiINE 


PORTE 
GUESTS INC MEISE 
Cen RG eel Ane 1927 —+* 








DAVENPORT § & ; RICH, sie. 


W.8. Professional Bldg., Miami, Fla. bl pecially designed. stors. The 
You may send your booklet, **A Safe Guide to the Careful Prank Inder includes 204 Fag ME ws Pate a eadteg et oS caauve about 
Investor,” for my consideration. 90% of the total transactions in all Common Stocks listed om the New York Stock Exchange. 
Name It ts compensated for stock dividends rights and assessments; and reflects all important 
price movements with a high degree of accuracy. Our method of making annual revisions 
Local in the list of stocks included renders it possible to keep the Index abreast with evolutionary 
Address changes in the market, without impairing its continuity or introducing cumulative inaccuracies.) 
City and 
State EE 
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ANSWERS TO INQUIRIES 
(Continued from page 914) 
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CONTINENTAL MOTORS 


My understanding is that earnings of Conti- 
néital Motors for 1926 were below those of the 
preceding year. Does this indicate that reduction 
in the dividend rate is to be expected? I am in- 
terested in the stock primarily as an investment, 
paying little attention to market fluctuations. 
purchased 40 shares of the stock im 1924 at $7 
a share, and am content to hold this indefinitely 
if I can be assured that payments will be con- 
tinued. Please advise me—J. P. L., Boston, 


Mass 





Earnings of Continental Motors for 
the 1926 year, equalling $1.15 a share 
on the 1,760,845 shares of no par stock 
outstanding, registered an appreciable 
decline from the $1.60 a share reported 
in 1925. The decline in net appears to 
have been due largely to expenses in- 
cidental to preparation for the produc- 
tion of new models required by new 
contracts and to the development of 
the single sleeve engine. The financial 
position of the company underwent no 
serious impairment. The company had 
no bank loans outstanding at the end 
of the year and had cash holdings of 
almost 6 millions. In addition, it had 
$500,000 of marketable securities. 
While Continental Motors depends to 
a large extent upon the automotive in- 
dustry for its revenues, in recent years 
it has branched out more and more into 
the industrial and agricultural fields, 
providing an entirely new market for 
its products. Its newest product, the 
Argyle Sleeve Valve Engine, which 
will be produced in volume in the not 
distant future, is expected to become 
an important factor in the commercial 
field in months to come. On the basis 
of earning power as existent the shares 
are not particularly attractive from a 
speculative viewpoint but the long 
range outlook seems sufficiently con- 
structive to warrant holding with a 
view to developments. 


PRODUCERS & REFINERS 


I have been very much gratified to note the 
steady advancing tendency in Producers and Re- 
finers Corporation securities. I purchased this 
stock in 1923 at 55 per share, influenced by reports 
then current that the stock was greatly under- 
valued. | Immediately the stock declined, and has 
been selling at a relatively low figure in the in- 
terval which has elapsed. " Recently the stock has 
finally taken on new life, and is now selling con- 
siderably abcve the low. Is this a direct reflec- 
tion of internal developments, or is it the result of 
manipulative tactics? I am considering buying 
more to average down my holdings. What would 
you advise?—W, S. S., St. Louis, Mo. 


Due to a substantial increase in pro- 
duction of Producers & Refiners Cor- 
poration, it is quite probable that the 
statement of the company to be released 
shortly will show a decided improve- 
ment in earnings for 1926 over those 
of the previous year, when the equiva- 
lent of $1.38 a share was earned on the 
748,799 shares of common outstanding. 
The report for the first six months 
showed a balance for the common, after 
Teserves and preferred dividends but 
not depletion, equal to $1.73 a share. 
This of course was larger than the net 
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Only One Out of 
a Hundred 


r i ‘HE investor in a Straus Bond buys more 
than a promise to pay, backed by ample 
security and earning power. 


He buys the experience, knowledge, 
and judgment of an organization un- 
ique in the financial world — the 
largest, best trained, and most expert 
in its field. 


Every Straus Bond, before it is offered 
to the investing public, must pass the 
rigid analysis and exactiug tests of this 
board of experts. Only one out of a 
hundred bond issues submitted to us 
can meet their rigid requirements. 


Write today for literature describing the Straus 
organization and for our current offerings of 
sound first mortgage bonds, in $1,000, $500 
ond $100 denominations, yielding up to 6%. 
Ask for 

BOOKLET D-463 


S.W. STRAUS & CO. 


ESTABLISHED 1882 ~ INVESTMENT BONDS » INCORPORATED 


Srraus BuitpInc Straus BurtpInc 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York Cuicaco 
Straus BultpInc ' 
79 Post Street, San FRANCISCO 





The Straus Hallmark on a bond stamps it at once as 
e premier real estate security. 




















E extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $95,000,000 
71 Broadway New York 











BANK-SELECTED INVESTMENTS 


GOLD BONDS... . secured by GUARANTEED 
First Mortgages on Real Estate . . . and con- 
oO forming to standards of safety fixed by banks 


for the investment of trust and deposit funds. 


RANSACT your investment business with THE BALTIMORE 

Trust Company, and immediately every facility of the largest 
trust company in the South Atlantic States is placed at your service 
to further your financial interests. 


nie = In your real estate mortgage bond in- 
4 vestments, you have the sense of security 

A World-Wide that comes from knowing that your 
nkingo Service bonds have been selected by an institu- 
Banki § tion that is under both State and Federal 
HE Bactimore Trust supervision, that sells real estate bonds 
Company maintains to hundreds of banks throughout the 
accounts in foreign cities United States, and that each year han- 


ete rersusueniaaenes dles many millions of dollars in invest- 
letters of credit; furnishes ment funds. 


credit and trade informa- You obtain a regular income of 6%, with 
tion to importers and ex- the security of conservative first-mort- 
payeeres dente: ip Santos gages on completed properties: Payment 
and trade acceptances, for- 

Ri of principal and interest of each 
eign drafts, bil's of exchange, db f th 
cable transfers, foreign cur- mortgage is guaranteed by one of the 
rencies and foreign securi- surety companies approved by THE 
ties; issues travelers’ let- BALTIMORE TRUST COMPANY as 
ters of credit upon itsown | Trustee. Thecapital resources of these 
correspondent banks and | surety companies range from $8,000,000 
bankers in every part of — | to $15,000,000 and the total resources 
the civilized world. from $22,000,000 to $52,000,000. 
Inquiries in regard to bank- | 
ing, trust and investment 





* * * 


= aid Write today to Tue Battimore Trust Company, 
nacgtiends rn elie 25 E. Baltimore Street, Baltimore, Md., for booklet 
ot et describing Bank-Selected Investments and list of 
dividuals. banks and investment dealers from whom they may 
be bought. Ask for Looklet No. 16 





THE BALTIMORE TRUST (COMPANY 


The Largest Trust Company in the South Atlantic States 
offering complete banking trust and investment services 


Capital & Surplus $7,000,000 Total Resources $60,000,000 80,000 Depositors 
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Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin ac- 


counts; to supplement margin; and in place of stop 
orders. 


Profit possibilities and other important features are 
described in Circular W. Sent free on request. 


Quotations furnished on all listed securities. 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 





shown for all of 1925. Since Produ. 
ers had both a larger output and wider 
margin of profit in the second half 
there is every reason to believe that 
these figures will have been surpassed 
in the final half. This is all very wel] 
but it should be borne in mind that 
the financial position of this company 
stands in dire need of improvement 
and further, Producers is heavily fa. 
debted to Prairie Oil & Gas. At the 
close of 1925 Producers & Refiners 
owed Prairie nearly 5 millions and had 
over 10 millions of bank loans out. 
standing. It is obvious that until this 
company’s finances are placed on g 
sounder basis, little action in regard to 
dividend distribution can be taken, 
The shares might possibly reflect an 
advancing oil market, but on the basis 
of results to date and visible prospects 
for the future, seem quite high enough 
for the present. We would suggest 
switching to Barnsdall Corporation 
class A. 


U. S. RUBBER 


I am the owner of 50 shares of United States 
Rubber common stock, purchased in 1925 at $94 
per share. I am afraid that 1 purchased thss stock 
at an unduly high figure. as I have not been able 
to see daylight since. However, the stock has re 
covered somewhat from the low noted some months 
ago, and seems to be showing some evidences of 
strength as I write. Is the outlook for this com- 
pany favorable to an extent that I would be justi 
fied in hclding?—B. E. S., Philadelphia, Pa. 

The recent advance in the market 
valuation of United States Rubber 
common stock appears to have been a 
reflection of reports current to the ef- 
fect that the company will have shown 
somewhere around $10 a share earned 
on the common stock as a result of 
1926 operations. This will compare 
with earnings of $14.91 a share in 
1925. Considering conditions existing 
in the rubber industry last year, the 
ability of United States Rubber to 
show such a substantial figure earned 
on the stock might well be considered a 
noteworthy achievement. In this con- 
nection it is interesting to note that 
trade conditions effecting the com- 
pany’s line have undergone consider- 
able improvement in the recent past 
with further progress along those lines 
indicated. U. S. Rubber enters the 
1927 year under satisfactory circum- 
stances, with every expectation of 
giving a good acount of itself in 
months to come. The shares have thus 
gained in speculative flavor and in our 
opinion might be retained with a view 
to developments. 


PHILADELPHIA COMPANY 


Please advise me of my status as a holder of 
commn shares of Philadelphia Company. 
have owned this stock for several years, purchas- 
ing 50 shares ‘in 1925 at $55 a share. I now have 
a very substantial profit, and in view of the fact 
that this stock ts very rarely quoted, I am woncer- 
ing if it would not be good policy to switch to 
something else. However, this stock yields me @ 
very good return on my purchase price, and § 
you deem it advisable T twill hold it for purely 
income purposes.—F, R., Brooklyn, N. Y. 


The annual statement of the Phila- 
delphia Company to be released very 
shortly is expected to show a good im- 


(Please turn to page 930) 
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Have You Profited 


4 From the : 
Stock Market Advance? 


Clients of the American Institute of Finance: profited from the “collapse” in the stock market 
in March, 1926, through short sales advised in January and February. Since that time, all 
through the markets of the past year, they have profited from the consistent advance in 
sound individual securities, as shown by the table below. 












ct an 
ber The table shows the average profits, on the invested capital, accepted or available on 
ough March 1st, 1927, from all specific recommendations made in the Advisory Bulletins of the 





Institute in 1926. This is a result of all—not a chosen list—not a few individual recom- 
mendations, nullified by a general bearish attitude—but all recommendations given to clients, 
month by month. 







(Consistent Profits — Month by Month 
JANUARY recommendations (all) — 40.05% profit in 13 months. 















om FEBRUARY « _ 38.82%, “ “12 « 

MARCH * 6“ — 57.73% ‘6 “ 4] - 
se APRIL “ — 55.00% “ “10 “ 
na MAY = | 57.00% ‘6 “ 9 ‘ 
bre JUNE _ we 58.35% 66 ~ 2 ‘6 
ned JULY ee | nn 48.50% ‘6 “7 ‘ 
Bod AUGUST. ” “< — 50.48% ‘“ “ 6 = 
in SEPTEMBER - . — i * “ 
he OCTOBER ” OD ra 31.36% ‘< “ 4 PP 
to NOVEMBER . © sme SR omg « 
ta DECEMBER “ + i on oF 
wr An average profit of 43.43% on the capital invested. 






New Opportunities Ahead! 


All January, 1927, recommendations show, on March Ist, an average profit of 35.33% 
on the capital invested. 





Further opportunities for profit are available, NOW. Place yourself in a position to 
benefit from them. Send for current Advisory Bulletin, with definite and specific recom- 
mendations, and explanatory literature. 






Just sign and return coupon below—no obligation on your part 






AMERICAN INSTITUTE OF FINANCE, 
141 Milk Street, Boston, Mass. 





American Institute of 
Finance 
141 Milk Street, Boston, Mass. 






MWM.-12 and your plan for taking advantage 
of opportunities ahead. 
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Keep Your 
Money Safe 


Invest in our Guaranteed First Mort- 
gage Certificates. You can’t lose. We 
guarantee it. Our Guarantee has stood 
the test of time and is backed by 
$16,000,000 of capital and surplus. 
Every $100 you can spare may be 
immediately invested. Interest at 
52% Guaranteed starts at once. 
Send for booklet: 








“The Secret of 


Financial Success”’ 











Fill out the coupon below and mail 


You may send me Booklet Z.F.-504 


LAWYERS MORTGAGE C0. 


R. M. HURD, President 
Capital and surplus $16,000,000 


56 Nassau “t., New York 
18 Montague St., Brooklyn 
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(Continued from page 928) 


provement in earnings over those of 
1925 when net after all deductions was 
equal to $7.10 a share on the 928,860 
shares of common stock outstanding. 
In the eleven months ended November 
80, 1926, the company reported an in- 
crease of 4.5% in gross over the corre- 
sponding period of 1925, while net after 
all deductions but before interest on 
funded debt showed an increase of 
6.2%. This would indicate that nor- 
mal requirements on its securities were 
covered by a very comfortable margin. 
Considering the nature of this enter- 
prise, the calibre of the management 
and the fact that the territories served 
are rapidly growing both from the 
standpoint of population and commer- 
cial importance, it is reasonable to ex- 
pect that earnings would show steady, 
natural expansion from year to year. 
This should find eventual favorable re- 
flection in both the investment merit 
and the quoted value of the stock. 
However, these shares have advanced 
appreciably in the recent past, and at 
current price levels seem to discount 
both the existing situation and visible 
prospects for quite some time to come. 
After giving due consideration to all 
factors involved, we have come to the 
conclusion that you would be warranted 
in accepting your profit with a view to 
placing your funds to good advantage 
in other directions. We would sug- 
gest transferring to Westinghouse 
Electric for income and profit pur- 
poses. 
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Lion Oil 
Refining Co. 


One of the 
Important Factors 
in the 
Arkansas Fields 


Our recent analysis 
of this company will 
be sent upon request. 


H. D. Williams 
& Co. 


120 Broadway New York 
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Oppenheim, Collins 
& Company 


Incorporated 





Common Stock 


Listed on the 
New York Stock Exchange 


Send for new 
descriptive circular 
W. 5 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 1] East 43r- 5, 


New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 




















PACKARD MOTORS 


I have every reason to be grateful for your 
advice given to me in 1924 to purchase Packard 
Motors. I bought 50 shares at $11 per share, and 
have profited greatly through cash and stock divi- 
dends. My understanding is that this company 
is in a very strong position, both financially and 
tradewise, and faces an optimistic outlook. Do 
you think it advisable to increase my holdings?— 
A. R., Montreal, Que. 


We are very pleased to note that we 
have been of valuable service to you in 
the past, and trust we will be afforded 
many opportunities in the future. As 
matters stand, a rather interesting 
situation surrounds Packard Motors. 
Net profits in the fiscal year ended 
August 31, 1926, were equal to $5.27 
a share on 3,004,264 common shares 
outstanding, against $3.82 a share in 
the previous fiscal year. On this date, 
the company was in sound financial 
condition, current assets aggregating 
84.46 millions, against current liabili- 
ties of 10.71 millions, indicating net 
working capital in excess of 23.7 mil- 
lions. United States Government se- 
curities, municipal bonds and cash 
totalled 18.3 millions, an increase over 
the 15.35 millions on the same date the 
year previous. The company has no 
bank loans outstanding. Due to the 
slowing down in the automotive indus- 
try in the past few months, -Packard 
has operated on a somewhat reduced 
profit basis, but by virtue of its strong 
trade and cash position has done better 
than hold its own. Considerable un- 
certainty surrounds the future out- 
look for the automotive industry which 
robs Packard shares of much of their 


speculative flavor, but present regular 
dividends appear reasonably secure, 
and hence the shares might be re- 
tained for income purposes pending a 
revival in the industry which would 
enhance their speculative merit. How- 
ever, your present holdings are amply 
sufficient. 


CENTRAL LEATHER 


I wrote you some time ago in regard to my 
Central Leather holdings, and you advised me to 
stand pat, pending the definite shaping of the 
situation. Subsequently, the stock advanced some- 
what, but has since exhibited marked sluggish 
ness, and I am wondering tf it would be advise 
ble to employ further patience. Just what ts my 
status as a holder of both common and preferred? 
—J. G. H., Seattle, Washington. 


Under the plan of readjustment of 
the share capitalization of Central 
Leather as formulated by committees 
representing preferred stockholders 
and bankers of the company, each pre- 
ferred holder is entitled to $5 in cash, 
$50 par value 7% cumulative prior 
preference stock of the new company, 
and three-fourths of a share of class A 
participating and convertible stock of 
the new company. Common stock will 
be exchangeable share for share i 
that of the new company. While this 
readjustment bids fair to improve the 
finances of the company, it is hard t 
see where it can have an appreciable 
effect upon income account. As 2 Te 
sult of operations in nine months of 
last year, the company reported a de- 
ficit of $287,461, and while the fourth 
quarter will probably show an operat- 

(Please turn to page 932) 
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_ A FIRST NATIONAL BOND 


will bring you 
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FOUR INTEREST CHECKS A YEAR: 


OTHER IMPROVED 
FEATURES 


Legal for National Banks 
Maturities 6 months to 20 years 


Investor names maturity date 
Each bond fully registered 
May be registered in two names 
Tax refund in any State 
Issued in any multiple of $100 


No accrued interest charges 
oy ae) 


TO INVESTMENT DEALERS 


First Nationa Bonns now are be- 
ing offered by a number of Banks and 
Investment Bankers throughout the 
country. Inquiries are invited from 
similar concerns with established 
distributing facilities. 


A 


VERY three months, on the first days of 

January, April, July and October, your in- 
vestment in a First National Bond will bring 
you our interest check, mailed in time for the 
postman to deliver it promptly when due. 


Thus you receive a quarterly income at the rate 
of 6% a year, without even so much as the 
Lother of clipping a coupon. 


Your [bond is secured by real estate first mort- 
t : Fee eae : 
gages on which principal and interest are 


GUARANTEED BY 


The Metropolitan Casualty Insurance 


Company of New York 
Capital and Surplus $4,754,054.75 Resources $12,796,275.01 


The mortgages are deposited with The Baltimore 
Trust Company, Baltimore, Md., as Trustee. 
The First National Company, with capital 
and surplus of $988,570.81 and resources of 
$3 ,615,966.83 assumes full legal responsibility for 
promptand full paymentof principal and interest. 





For further particulars fill out and mail the coupon below. 





























THE FIRST NATIONAL Co. 


CITIZENS NATICNAL BANK BUILDING - BALTIMORE, MARYLAND 


Please send me further particulars about the new features of 6°) First National Bonds. 
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High Class 
Apartment 
Value in 
New York City 


Apartments of 


6 and 7 rooms 





In this new fire- 
_proof elevator de- 


tached apartment \ 


building from LIVING ROOM DINING ROOM 
150-20-0 1415150 





$225.00 per a Se ae 

Typical 7-Room Plan 
Restrictions which protect you as well as your invest- 
ment, outdoor spofts, such as tennis and golf, public 


and private schools and supervised playgrounds are 
all available at Jackson Heights. 


Other Garden Apartments of 3, 4, 5, 
6 and 7 rooms, are available at rentals 
ranging from $90 to $225 a month. 


New Exhibition Room for exbibit 
of Garden Apartments and Homes in 


Jackson Heights a¢ 14 E. 41st Street 
Telephone Lesington 2530 (Ground Floor) 


THE QUEENSBORO CORPORATION 
Take 5th Avenue Bus to JACKSON HEIGHTS OFFICE 


25th Street and Polk Avenue Havemeyer 2360 
BROADWAY B. M. T. or INTERBORO SUBWAY 
Office open daily until 8:30 P.M. 
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ing profit, the company will hardly 
have done much better than wipe oy 
its operating deficits. The record of 
Central Leather over a priod of 
cent years has been of very unsatistze. 
tory earning performances, and 4). 
though an improvement in the trade 
situation is indicated, in our opinig 
it needs a greater betterment than is in 
prospect to render these shares attrac. 
tive. Unless you are willing to specy. 
late upon potentialities not clearly de. 
fined, we would suggest employing your 
funds elsewhere. We think well of 
Cudahy Packing and Texas & Pacific 
Coal & Oil from the speculative angle 
and suggest these receive your cop- 
sideration. 


NEW JERSEY ZINC 


I have written to you several times with refer. 
ences to my stockh fe New Jersey Zin, 
but you have invariably advised me to retain my 
holdings as an investment. I have 20 shares pur. 
chased several years ago at a pri ich 
me a very substantial profit on the basis of present 
quotations. Is r opinion still 
let me have a _ Synopsis of the present situs 
= ame this company.—G. D. A., Konses 

+ty, 0. 





As a result of operations of the 1926 
year, New Jersey Zinc Company re- 
ported net income of $7,039,358 after 
depreciation, depletion, interest, taxes, 
etc., equal to $14.34 a share earned on 
the 49 millions of capital stock. This 
compares with $6,888,318, or $14.03 a 
share earned in 1925. It is interesting 
to note that of these earnings, $4.22 a 
share was reported in the final quarter 
of the year, comparing with $3.41 a 
share in the preceding quarter and 
$3.91 a share in the fourth quarter of 
the previous year. This showing is 
fully in line with that of previous 
years, and testifies to the stabilized 
earning ability of this company. Over 
a period of years earnings have not 
been substantially in excess of dividend 
distributions, but this company has 
been so strongly entrenched financially 
as to permit of the payment of the 
larger part of its earnings in divi- 
dends. The company enters the 1927 
season under satisfactory circum- 
stances, with expectations of giving 4 
good account of itself from an earn- 
ing standpoint in months to come. If 
the past record of New Jersey Zine 
can be accepted as a criterion, and 
there is no reason why it should not be, 
the long range outlook is wholly cot- 
structive. At current price levels the 
stock is not particularly attractive 
from the speculative viewpoint, but 
might be held indefinitely as an invest- 
ment without undue uneasiness. 








What's the Matter with Cities 
Service Common? 

In view of the erratic movements of 

this issue and the number of it 

quiries from subscribers, we shall 

cover this situation in our next issue. 

—_—_——— 
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Are these stocks undervalued—and a purchase 
now? 


More and more stocks are being advanced to an overvalued, and hence 
unsafe, level. 


@ Hence investors are searching for stocks not yet exploited—in others words, 
still under value. 


@ Electric light and power stocks represent a basic and growing industry. 
The American Securities Service recommended numerous stocks in this 
industry during 1924-1925, for purchase, with uniformly profitable re- . 
sults—then the acceptance of profits a year ago at high prices. 


Electric light and power stocks are decidedly lower now than a 
year ago. 





@ 1926 was a year of deflation and price correction. Meanwhile, output 


has increased. Operating costs are on the decline. 


@ Have these electric light and power stocks at last reached an attractive 
level—for purchase, now? Or do certain weaknesses, not seen by most 


investors, remain to be corrected yet? 


A special report on electric light and power stocks, presenting the facts, , 
is just being prepared for our clients. A few extra copies of this valu- 
able report are reserved for inquirers, free. 


Clip Coupon at Right 


American Securities Service 








Suite 1033 
Corn Exchange Bank Bldg. 
New York City 


Se es ee Gr ee eee 


American Securities Service 
1033 Corn Ex. Bank Bldg. 
New York F 


Send me copy of that “Special Report on 











Electric Light & Power Stocks,” without charge. 


PERRIS chi phcetatt a xg cies eile eee a 


heat n on ie eB ance AT: A 





MARCH 12, 1997 ; OMe re og! iaritne he 4 : 933 








































There are many kinds of 
bonds—as a class, Real Estate 
Bonds have a superior record 
—but all Real Estate Bonds 
are not alike. For 72 years, 
we've sold safe, sound Real 
Estate Mortgage Bonds. You. 
can easily find out more 
about them. 


Send for Investors Guide 
Our Investor's Guide will lead you to 2. 
complete investment satisfaction and serv- 


ice, nap oe you live. g $100. $500. $1 000 Bonds 
obligation incurred, of coure. 6%, 64%, 634% Interest 


Greensboum Sena evennenr Corre’. cue | Greenebaum Sons 


Teco Gute tal caren he Cate ae | Investment Company, 


Name. 


Oldest Real Estate Bond House 
FOUNDED 1855 —CHICAGO 





OFFICES IN PRINCIPAL CITIES 
Affiliated with G b Sons S 








Corporation, New York 

















General Gas & Electric 
Corporation 


We have prepared a bulletin describing 
the proposed hydroelectric development 
of General Gas & Electric Corporation 


on the Saluda River in South Carolina. 


Copies sent upon request 


PYNCHON & CO. 


Members New York Stock Exchange 
Ill Broadway . New York 


Uptown Office: 43rd Street and Madison Ave. 
; CHICAGO MILWAUKEE LONDON LIVERPOOL 
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WHAT IS THE VALUE OF 
FORD’S STOCK? 


(Continued from page 881) 
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one bound to attain impressive rates of 
gain irrespective of industry as 4 
whole. In fact, the increasing concen. 
tration of sales and profits in the larger 
companies indicates a passage from ma- 
turity to complete industrial stabiliza- 
tion. 

The Count of Monte Cristo stage in 
the automobile industry has gone. The 
value of automobile stocks can no long- 


“er be measured by the old yardsticks, 


What the “Averages” Show 


The Standard Statistics average, 
compiled on the basis of quotations of 
the ten most active automobile stocks 
on the New York Stock Exchange, is 
a@ representative index of the market 
valuation of these stocks. It shows 
that at the height of the post-armistice 
boom the average never rose higher 
than 143. From thence it receded to 
44 in January, 1922. It rose again 
and in 1925 attained a high level of 
170. But in 1926, despite the less sat- 
isfactory trend of profits per car pro- 
duced, the meteoric advance of General 
Motors sustained the average to the 
high point of 237 in September. Since 
then it has receded, but is still above 
the highest levels attained prior to the 
summer of 1926. 

A comparative indication of automo- 
bile stock valuation to-day as against 
other groups appeared in THE Maca- 
ZINE OF WALL STREET, page 785, Feb- 
ruary 26, 1927. This showed current 
rail prices to be 8.3 times earnings, 
utilities to be 11.1 times earnings, steel, 
7.6 times, metals, 11.7 times, merchan- 
dising 13.2 times and motors, 7.5 times. 
Evidently the high average quotations 
are comparative to former prices rather 
than to present earning power. The 
market is more skeptical about the con- 
tinuity of automobile companies earn- 
ing power than concerning any other 
important group, except steel. The 
rails and utilities cannot fairly be com- 
pared, as their income is more stable 
than that of the other groups, at least 
at this period. 

The lower ratio of motor stock quo- 
tations to earnings than in other stock 
groups has undoubtedly been caused by 
the declining profits per car, as Te 
vealed in 1926, and the feeling that 
1927 contains little promise of produc- 
tion surpassing the 1925-6 level. It is 
significant that 1927 will be the third 
year of static production for the in- 
dustry as a whole—with the internal 
situation of the growth of several of 
the larger companies, which means 4 
corresponding decline in the smaller 
companies, and in Ford production. The 
industry, although mature, is not there- 
fore stabilized, but rather in the un- 
satisfactory state of the eve of stabili- 
zation. Not until installment sales will 


(Please turn to page 936) 
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Keep Posted 


books, booklets, circulars and special 
letters. listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





AN INVESTOR CATECHISM 


An interesting booklet which describes with- 
out bias the weak and strong points of 
yarious types of investment, including 
stocks and bonds, All investors should have 
this booklet; it is given away free by one 
of the oldest and most conservative bond 
houses in the country. Send for your copy. 
(384) 


“RULES FOR SAFE INVESTMENT” 


Knowledge gained over a long period of 
years makes it possible to determine whether 
a given spot in a city will have a growth 
in property value which will be steadily in- 
creasing. This is only one of the important 
factors of safety of Real Estate Bonds 
which are explained in this booklet. Ask 
for 327. 


WHY A “NATIONAL UNION” FOR SAFETY 


If you are seeking first mortgage bonds that 
sre guaranteed—that are insured—that are 
protected—send for your free copy of this 
interesting booklet. Ask for 356. 


AN UNUSUAL REFERENCE RECORD FOR 
INVESTORS AND TRADERS 


Illustrated circular and samples of sheets 
used in superior loose-leaf system of eleven 
forms and monthly index, 7%” x 5”. (260) 


A SUGGESTION TO INVESTORS 


This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent N. Y. Stock Exchange firm issuing 
this booklet will be pleased to send you a 
complimentary copy. Ask for 278. 


FORTY-FIVE YEARS WITHOUT LOSS TO 
ANY INVESTOR 


The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methoiis which for 
44 years have insured the safety of all their 
underwritings te the end that no investor 
has ever suffered a loss or been compelled to 
wait even a single day for the payment of 
Principal and interest upon his securities. 
(217) 


FLORIDA’S SAFEST INVESTMENT 


Are you seeking a return of 8% on your 
money with 100% security? You will be in- 
terested in reading this booklet issued by one 
of the strongest building and loan associa- 
tions in Florida. Ask for 388. 


FIFTY-FOUR YEARS OF PROVEN SAFETY 


An interesting and handsomely illustrated 
booklet describing the investment principles 
which have made possible the record of 
“No Loss to Any Investor in Fifty-four 
Years’ for owners of Smith Bonds. Ask 
for No. 326, 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Bxchange 
House. (224) 


BOND RECORD 


A convenient record book for Hsting bond 
holdings, interest payments, profits, etc. 
Title heading of book, “My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


LET YOUR MONEY EARN 6% 


If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it in shares of one of the safest build- 
ing and loan associations. Send for their 
booklet No. 293, 
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O those of our readers who hold 

executive positions in Industrial, 
Railroad and Public Utility companies, 
this brochure will prove interesting 
reading. 


It contains an illustrated analysis of 
the market we cover—the value we 
hold for our advertisers. 


If you are interested in 


—1l. Selling the consumer financially able to 
buy your merchandise. 


—2. Gaining the commercial banker's sup- 
port for your local dealer. 


—3. Keeping your stock and bond-holders 
“sold” on your company. ' 


—4. Reaching the important banking inter- 
ests and thus pave the way for any 
additional financing you may need. 


Ask for this book! 


It will be sent cheerfully on request 


&MAGAZINE 
o WALL STREET 


VICTOR E. GRAHAM 
Advertising Manager 
42 BROADWAY NEW YORK 
Member A.B.C. 











SINCE 





ETM 


15 5 NNT 





safe and good investment. 


ment requirements? 


at all. 


Safety 
Combined With 
A Substantial Return 


That is why conservative investors prefer Baird & Warner Bonds. 
In them you have a factor of safety that is unquestioned, and a 
percentage of return on your investment usually higher than in 
other classes of bonds with the same degree of safety. 


Besides that, there is so little variation in the price of Baird & 
Warner Bonds that the element of speculation value is almost 
entirely absent—another point that gives them preference as a 


Why not write us today regarding your invest- 


right now to buy, it will prove worth while to 
look over our investment plan and authoritative 
facts on select bonds we will send you. 
may find some issue that will exactly meet your 
condition—and writing us does not obligate you 


Liounoro ) 


BAIRD & WARNER 


if you are not ready 


You 





BONDS and MORTGAGES 








IANA VAN WAAAY VU Y 


134 S. La Salle St., Chicago, U.S.A. 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





BONDS 
SUGAR 
FOREIGN 


STOCKS 
COFFEE 


EXCHANGE 


COTTON 
RUBBER 


GRAIN 
COCOA : 





Branches: Albany Schenectady 
Utica Buffalo Worcester 

Atlantic City Detroit Austin 
Paris San Antonio Taylor 


New York Office 


Troy Syracuse Rochester Watertown 


New Haven 
Ft. Worth 
Temple 


Correspondents in other principal cities 


- 42 Broadway 
_ Chicago Office, 231 So. La Salle Street 


Toledo Philadelphia 
Hillsboro Houston 


Kansas City Omaha Tulsa 





“THE BACHE REVIEW,” 





published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the crrespondents. In writing, 
please mention, The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 
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have been reduced to lesser propor. 
tions: until the trade-in of used cars 
will have receded to a fixed Percentage 
of annual sales, until the weaker as. 
sembly companies will have liquidated 
will we be able to speak of the auto. 
mobile industry as we do of some of 
the older industrial groups. 


The Standard of Value for Automobile 
Stocks 


The investor is confronted in the 
automobile industry, then, with a prob- 
lem met with nowhere else. He must 
find a formula for valuing a group of 
stocks that have achieved maturity 
without internal stability. Steel has its 
special problems — the problems of 
price-cutting by smaller companies, 
This accounts largely for the high ratio 
of earnings to market price. 

But automobile shares—why are they 
selling at an even less attractive ratio 
to earnings? The significant aspect of 
the market valuations is found in the 
fact that the companies commonly 
thought of as achieving domination are 
selling on the least favorable basis; 
General Motors sells for about seven 
times reported earnings. Nash at less 
than eight times, Packard at less than 
seven times earnings, and Dodge at 
only four times earnings. On the other 
hand, such comparatively unfavored 
stocks as Moon sell at ten times earn- 
ings, Hudson at nineteen times, Mack 
at ten times. Obviously the more pros- 
pects of gains in production and finan- 
cial basis combined are not sufficient 
inducements at the moment for invest- 
ors to pay a premium for such tenden- 
cies. 

We have thus been led from the 
miraculous story of Ford to a group of 
stocks where the “averages” are entire- 
ly misleading. The “average” price of 
motor stocks in comparison with earn- 
ings is thus seen to represent no com- 
mon yardstick at all, but instead to be 
merely the figure midway between the 
contradictory valuations of all the 
stocks in the group. It is not a true 
“eroup” average. Hence it is impera- 
tive for us to examine the differing 
trends in motor stocks, and see what 
criterion indicates which are cheap and 
which dear. 

Any automobile stock that sells for 
less than nine times its earning power, 
which yields more than 6%, which % 
increasing its production, and which % 
not showing a large decrease of net 
profit per unit produced, is undervalued 
in comparison with the retrogresswe 
motor stocks. Any stock that sells for 
more than nine times its earnings, 8 
losing out either in production of units, 
or is increasing production at a great 
less in profit per unit, and which yields 
less than 7%, is retrogressive and wt 
doubtedly dear. 

In fact, the position of motor stocks 
can be summed up by saying that the 
stocks of companies advancing towa 
profitable domination of the industry 
are today selling on the basis of 
present uncertainty of the industry, 


(Please turn to page 938) 
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Read R. W. McNeel’s 


‘Beating the Stock Market” 





FREE 


1] See what those who have read “Beating the Stock Market’’ say of it. Do not 
Read it—without charge—and decide for yourself. 


he their opinion. 


“Can state truthfully that it has already been worth 
more than its weight in gold to me.” 
—D., R. Peck, Detroit, Michigan. 


“Have read ‘Beating the Stock Market’ and will say that 


I consider it priceless.’’ 
—A. E. Chadbourne, Lincoln, Maine. 


“Of all the books about the stock market I have ever 
read, none can even begin to compare with ‘Beating the 
Stock Market.’ I have reread it already several times and 
it is my intention to reread it every time I intend to 
buy or sell stock. I wouldn’t take one hundred dollars 
for it if I couldn’t repurchase it. I wonder why you 
don’t ask at least $10.00 instead of two.” 


—Dr. J. A. Safir, Chicago, Illinois. 


“Your book appeals to me as the outstanding piece of 
writing that I ever have read concerning this enticing 


game.’ 
—R. B. McCain, Miami, Florida. 


“It is worth hundreds of dollars in sound advice. If 
every investor, speculator, and inheritor of money would 
read it and act according to rules so plainly stated in it, 
they would profit.” 

—Harold Davison, New York City. 


“I have just completed reading your book, ‘Beating the 
Stock Market.’ Were your charge five times the $2.00 
or $10.00, I would still feel that I was getting more 
than value received, as I consider this the best work on 
this subject that I have ever read. There is more honest- 


FREE 





FREE 


to-goodness, common, ordinary horse sense in this little 
book, which, if followed, would save thousands of 
investors from losing their money.” 

~—Willard P. Hawley, Jr., Portland, Oregon. 


“Just one chapter is worth all you ask for the book. It 


is just what I needed.’ 
—WN. C. Lackland, Wilmington, Delaware. 


“This book is miles ahead of any similar work that I 
have seen, and if its teachings were followed, profits 
would come as surely as the sunshine follows the rain.”’ 

—H. S. Bedaine, Chicago, Illinois. 


“Anyone operating or contemplating operations in that 
fascinating field of what we may designate as ‘Practical 
Finance’—-whether investor or speculator—should read 
your excellent book repeatedly. If he is a beginner, he 
surely needs it; if he ‘knows it all,’ he probably needs it 


just as much.” 
—H. E. Vogel, Springfield, Ohio. 


“In my opinion it is invaluable to any one dealing in 


stocks.” 
—A. W. Daly, Winnipeg, Canada. 


“I am confident that if you could get some of the hordes 
that frequent brokers’ offices to read ‘Beating the Stock 
Market’ there would be fewer mistakes made and more 


men made happy.” 
—M. L. Hipson, South Ham.lton, Mass. 
' 


“A ‘masterpiece,’ concise and to the point, and the author 


should feel proud of it.’’ 
—Edward C. Lee, Charleston, S. C. 
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= W.MGNEEL,. DIRECTOR 
in frristocracy of Success fil Investors” 
t20 BOYLSTON STREET 
BOSsTON,MASs. 


Sign this coupon and you will receive without obligation a copy of ‘‘Beating the Stock 


Market”’ for one week’s free examination. 


If after having read it you believe the book to 


be worth its price you can send the $2.00; otherwise you are privileged to return it. 
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International Securities Trust 
OF AMERICA 


A MASSACHUSETTS TRUST 


Resources over $25,600,000 


HE carefully selected, continu- 

ally supervised and widely 
diversified security holdings of this 
investment trust assure its share- 
holders safety of principal and 
attractive dividends. 


For circular, address 


American Founders Trust 


A MASSACHUSETTS TRUST 
1 Federal Street 50 Pine Street 
Boston New York 




















(Continued from page 936) 
whereas they ought eventually to g¢jj 
on a stabilized basis. As such they are 
cheap in comparison with such stocks 
as are not headed for a secure position 
when the industry faces stabilization, 
These remarks concern instrinsic valye 
as it will be manifested if the stocks 
are bought for “strong box” account, 
But it is obvious that this, and not 
mere market fluctuations, must ulti. 
mately govern. 

In plain words, the stock market to. 
day is still blind to the underlying 
trends in motor shares, and does not 
discern the long-term tendencies in the 
industry. At such a time the cats and 
dogs will be subject to pool operations, 
and counsel confused. The large earn. 
ers are comparatively undervalued, 

The criterion of motor stocks today 
must be arrived at by a study of the 
industrial maturity of the companies 
and by the tendencies to concentration 
of profitable output. Hence the fact 
that the companies exhibiting progres. 
sive trends are not as favorably valued 
as those exhibiting the retrogressive 
trends indicates that, for once, the good 
companies are comparatively cheap, and 
the poor companies comparatively dear. 
That is not to say that the good stocks 
can best be bought today. Poor sun- 
mer buying of automobiles might make 
the stocks even more attractive later. 
But the industry has now reached a 
point where there is a definite measure 
of value, and the investor need no 
longer guess or hope. 
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$5 in assets 
protect every $1 you invest 
in this 7% preferred stock 


EVERY $1 you invest in Empire Gas and Fuel Company 
7% Preferred Stock is protected by over $5 in assets— 
a safety ratio for your investment of more than 5 to 1. 
And every dollar due you in dividends is earned five 
times over. 


With this exceptional safety you get a preferred 
security of one of the largest natural gas and petroleum 
organizations in the country—and at its present price 
it pays you over 7% on your money. 





Clip and mail 
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& 


GO WALL ST. NEW YORK 
BRANCHES IN PRINCIPAL CITIES 


Please sen¢ me, without obligation, full information about Empire Preferred 
Stock and the $300,000,000 organization behind it. 
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TRADE TENDENCIES 
(Continued from page 916) 








way equipment promises to continue in 
heavy volume. Apparently, the needs 
of the carriers, after two years of 
record traffic and lean equipment re- 
placement, have taken material form 
almost at a fell swoop. January car 
bookings were the largest since Sep- 
tember, 1924. Demands from the auto- 
mobile factories are beginning to as- 
sume larger proportions as production 
schedules increase; and while early 
year business from this source can 
hardly reach the magnitude of last 
year they are a supporting factor for 
many branches of the steel industry. 
Needs of the petroleum industry con- 
tinue heavy; tube and pipe trade is 
expected to be even larger than cur- 
rently. 

Although pig iron output has not 
increased materially since the begit- 
ning of the year, demand has been 
backward. Lower prices, however, 
have attracted better volume since the 
beginning of February and _ more 
steadiness is consequently noticeable. 





PETROLEUM 





Despite the record production of 
crude during 1926 of 775 million bar- 
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rels, or 70.7% of the world’s total, ag- 

ate stocks of all liquids products, 
qrude and refined, were actually lower 
at the close of the year than at any 
time since early 1924. Consumption 
and export had made such rapid and 
sustained gains as to counterbalance 
much of the excess output. Even dur- 
ing the customarily dull months of 
Winter, sales have maintained heavy 
yolume; but recently the largest con- 
sumer requirements have been more 
than satisfied by the huge additional 
production which has taken place dur- 
ing January and February. Particu- 
tarly is this true in the Mid-continental 
field, where the Seminole area alone 
reached a daily average production of 
nearly a million and a half barrels. 
Storage and tank line facilities have 
reached the limit of their capacity and 
producers were recently forced to get 
together and agree to a _ thirty-day 
shut-down. 

Under the circumstances it was not 
surprising that Mid-continental prices 
broke fifteen to thirty-nine cents a 
barrel; to be followed by reductions in 
nearly all fields except California. 
Moreover, it is to be expected that 
prices will continue on « dower level 
until the heavy Spring and early Sum- 
mer demands of motorists relieve ex- 
cessive stocks. Whether further reduc- 
tions will occur before this demand ma- 
terializes depends largely on how closely 
operators adhere to their agreement; 
in other words, how wisely production 
is controlled. 





SULPHUR 











Outlook Promising 


While last year was profitable for 
the two principal sulphur companies 
operating Texas deposits by the hot 
water system, early 1927 prospects are 
still more favorable. During 1926 the 
high degree of industrial activity, par- 
ticularly in petroleum refining, occa- 
sioned large consumption of sulphuric 
acid, the form in which most of the 
sulphur is used. The price of sulphur 
rose from $15 per ton. early in the year 
to $19 in later months and, what is 
most significant, a large proportion of 
1927 contracts were made on the latter 
basis. 

The 1,600,000 tons produced from 
Texas deposits last year represents 
about 75% of the world’s requirements, 
the balance coming from Sicily and 
Japan. Moreover, aside from the po- 
tential deposits controlled but not 
worked by the Union Sulphur Co. in 
Louisiana, no other supplies of native 
sulphur are of commercial significance. 
The check on the sulphur market lies 
i another direction. Pyrites ore, a 
mineral composed of 40% sulphur and 
60% iron and occurring in large de- 
Posits in many parts of the world, may 
again enjoy its former popularity 
among manufacturers of sulphuric 
acid, if sulphur prices materially sur- 
pass current levels. In short, present 
indications are for sustained, rather 
than higher, sulphur prices. 
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EXTRA HEAVY 


BALLOON 


As its latest contribution to 
supreme motoring comfort and 
economy Fisk has brought out 
the Fisk Extra Heavy Balloon 
tire—full oversize, of extra 
heavy construction throughout 
and made of Fisk “Fillerless” 
Cord. 

For more than a quarter of 
a century Fisk has been build- 
ing for performance —quality 
—efficiency—proved results. 

















We will be glad to answer any questions regarding Building & Loan Associations 
in any section of the United States. Address Building & Loan Ass’n Dept., 
c/o The Magazine of Wall Street, 42 B’way, New York City 
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Payable in New York, 
San Francisco 


or Los Angeles 


Under State Supervision. 
ominations as low as $100. 

Non-fluctuating, stable, safe, ° 

convenient, convertible. 


Legal for Trust Funds: 
Write for full details. 


Guaranty 


BUILDING & LOAN 


Association 


6335 Hollywood Blvd. 
LOS ANGELES 


Ask us anything about Los Angelés 














Let Us Send You One 


Our Sixteenth Semi-annual 
Report is now off the press. 
This report gives a great deal 
of interesting information re- 
garding the $200,000,000 in 
semi-annual interest dividends 
which we paid our investors 
January 1, 1927. 

Your name and address on 
the attached coupon will 
bring you a copy of this 
report. 


Ponca City Building & Loan Co. 
Masonic Bldg. 
Ponca City, Oklahoma 


Ponca City Building and Loan Co. 
Ponca City, Okla. 

Gentlemen: 

Please send me your Sixteenth Semi- 

annual Report. 


A ce re eee re ee 






ew Full-Paid Time _ Certificates, 

















Payable Quarterly 
anteed 
Income 





Issued in bond form. Amounts, $50 
to $10,000. Interest coupons attached. 
Protected by the safest mortgages 
known—conservative loans on hun- 
dreds of modern city homes. And 
further protected by our permanent 
capital. Under State supervision. 
Write for Folder “C.” 


Silver State Bldg. & Loan Assn. 
1648 Welton St., Denver, Colo. 


Member Colorado State League and United States 
League of Building and Loan Associations. 











Indiana 


























Florida 














Florida’s Safest 


Investment 


Lakeland Building and Loan Association 
Capital, $2,000,000.00 
RETURNS 8% WITH 
100% SECURITY 


Shares for sale at par, $100.00 share, 
without bonus or os aad 


draw is required. 

Let Us Send You Booklet 
LAKELAND BUILDING AND 
LOAN ASSOCIATION 
Box 35 LAKELAND, FLORIDA 














PEE CCd Ses Ginis's 5:6 haba sehas,s 
8 % COMPOUNDED 
Semi - Annually 


on investments; in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 





6% Interest 


Compounded semi-annually, on Invested funds, In monthly 
payments or lump sums. 


Shares $100.00 each 


Under state supervision and controlled by bank directors. 
The Logansport Building & Loan Association 
Logansport Indiana 


























Invest Your Earnings 





Tax Exempt 

Details Free 
Industrial Bldg. & Loan Assn. 
W. Sth Street 


First Real Estate Loans 
State Supervision ar 


At 





i] 
Tulsa, Okla. 








New York 











940 





SERIAL 


BUILDING LOAN & SAVINGS INSTITUTION 
195 Broadway, N. Y. C. 


Supervised by N. Y. State Banking Dept. 
5% and . 6% 
Regular Systematic 


Savings Savings 
Booklet upon request 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





170 Fulton St. 





We will be glad to recom- 
mend to you a reliable 
Building & Loan Associa- 
tion in any part of the 
United States. This ser- 
vice is gratis as we recog: 
nize the importance of 
having our readers deal 


with reliable associations. 
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Building & Loan Associations 
We will be glad to answer any questions regarding Building & Loan Associations 


’ im any section of the United States. Address Building & Loan Ass’n Dept., 
c/o The Magazine of Wall Street, 42 B’way, New York City 









































7% Cash Dividend 
Certificates 
Diviends payable July tat and January What You Can Do 


Ist. d 4 
out deduction at any time, subject to right 


to require 30 days’ notice. - 
Issued in any multiple of $500.00. Safety 
assured by Old Line Building & Loan 


Plan, under State Supervision. Our Loans 
average only 46.7% of the appraised value 


















































rr] of improved real estate security. 
od: Ask for Literature. If you have $2,500 to invest profitably without needing the income 
= were Be & periodically, here’s a safe plan: Subscribe for 15 investment shares in 
\nd 708 Ninth St. _ Wichita Falls, Texas the West End Building and Loan. In 2 years, 10 months you will 
“i Assets exceeding, $1,300,000.00 receive a check for $3,000. This represents a profit rate of approxi- 
mately 7%. 
sn. ; 
. $30,000,000 assets attest to the soundness of West End 

o 7% and 8% Earnings investment. Nearly 40 years of consistent growth from 

Ask for — s here Dollars $29,000 assets make investment here not only highly profit- 

cs able but unusually safe. 





Resources $3,000,000.00 


San Antonio Bldg. & Loan Assn. 
San Antonio, Texas Write or call for interesting, informative literature on the diversity of 
































































ai opportunities in West End Building and Loan investments. 
YOU CAN’T RETIRE ON 
«P| WHAT YoU SPEND THE WEST END 
0 Compoun semi-ann y 
7 eee BUILDING @ LOAN ASSOCIATION 
— San Antonio, Texas. . OF NEWARK.N. J. 
a 866-868 BROAD ST. NEWARK, Ndi 
] sn de SDN, Unde api fhe Dap 






































8% on Monthly Savings 
8% on Fully Paid 






Minnesota Minnesota 











Certificates 















in amounts from $50.00 to $5000.00, 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
— not to exceed 60% of valu- 
ation. 


ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 
2012 Fourth Avenue, Birmingham, Ala. 













Safety and Service 


The recent Survey made by The Magazine of Wall Street placed Minnesota in Class A 
for the reason of its “Limiting of their special service fees, expense of operation by the 
State Banking Department under whose supervision building and loan associations operate, 
notes on first mortgages security not negotiable, limiting borrowing on assets.” 


We offer under this law a limited amount of our 
Certificates of Indebtedness 
Bearing 6% Interest 


payable semi-annually April and October. They are secured by first mortgages on homes 
in territory we operate and have the same withdrawal privilege as other investments be- 

























8% AT MUSCL cause of their safety and splendid return. They will prove very attractive to the investor. 
: Safety first j E SHOALS In the four years of our operation we have earned and paid in dividends to our shareholders 
Sevest er A i ds bdeaeal wants, $42,202.47, aiding 240 of our members in financing their homes. 
re ortgage se- Send for detailed information 





cured Certificates, redeemable at par on 


Sere Notice. by STATE BUILDING AND LOAN ASSOCIATION 
— Se. oe te Walker Building Hennepin at Eighth Minneapolis, Minnesota 


Association 

































Florence, Alabama 
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Bank Stocks On 


Deterred Payments 


‘ANK stocks, one of the 

favorite investments of 

the wealthy, are now readily 

available to those of average 
means. 


Stocks of the largest New 
York Banks may be purchased 
through our Deferred Payment 
Plan. Minimum purchase 5 
shares. 


These securities have proven 
exceptionally profitable to in- 
vestors. New opportunities 
exist today. 


Further details and a new 
folder with complete and up- 
to-date information on lead- 
ing New York bank stocks will 
be sent upon request for M-11. 


Paul Bauer 


7 Wall St. 
Phone Whitehall 2752 


New York 

















How to Make 
Your Money Grow 


is the theme of a new authoritative 
booklet that actually does tell that we 
thing. Money inactive is a lost o 
portunity; at 4°%, a lifetime can 
spent WAITING for results. Here 
is a plan that will bring REAL results, 
real profits that may be used and en- 
joyed during life—not left to someone 
else. The best part of it is that this 
is not agamble, a get-rich-quick scheme 
—not even speculation, “Tet a most 


conservative investment that will a 
fm 


peal to your common sense and 
judgment. 

If such a plan interests you; if 4°% 
on your money strikes you as inonff. 
cient, then send for this new booklet, 
“Money Breeds Money,” which will 


be sent without charge or obligation. 
Just fill in and mail the attached coupon 





THE FILER-CLEVELAND CO. 
129 Northeast First St., Miami, Florida 


Please send me, without charge, the booklet: 
“Money Breeds Money” (4 


Name___ 


Street No. 
\ Gown and State 











MANLEY-ANDREW CO. 


Incorporated 
“7% and 8% Preferreds” 
1451 Broadway New York City 
Phones Wisconsin 7874-7875 















NATIONAL BANKS 





Bid Asked 
a, UNO anh bisipio ss «9450150 437 4ey 
Chatham & Phenix (16)......... 394 a 
538 
444 
2815 
1210 
518 
550 
720 
328 
710 
800 
835 
1010 
380 
309 
655 
480 
575 
557 
1975 
STATE BANKS (NEW YORK) 
America (12) (V. T. C.)......... 300 810 
Corn Exchange (20) ED......... 534 542 
Manhattan Co, (8C) ............ 237 242 
SS aera re 590 600 
a 320 328 
INSURANCE COMPANIES 
Aetna Fire (94) ............... 600 615 
SS See 565 580 
§ *Fidelity-Phenix (6) . ........ 93 96 
i *Continental (6) ............. 135 140 


Bank and Insurance Stocks 


Quotations as of Recent Date 





Bid Asked 

Glens ~~ RI) ise aro inis espe ass 42 
Globe & Fey (36) 1550 
Great American (16) , $18 
SS ERS 220 230 
Hartford Fire (20) ...........0. 520 
| sOarelt SUPPLE ios iss 'asis Sisgia.ss = $98 

SGaretine CREB) 2.00. .cccece.. 38 
Milwaukee Mech. (1.60) 87 
National Fire (20) ............. 7710 
ES 255 
{ *Horth River (5) ........0s0.. Re 

*United States (5.60) ........ 170 17 
SRRGUROEG ED) oni 065s35505 0s 180 190 
oo ee 1140 1160 
Westchester (2.50) ............. 42 45 


SURETY AND MORTGAGE COMPANIES 





American Surety (8) ............ 223 226 
National Surety (10) ........... 247 253 
Lawyers Mortgage (14).......... 277 282 
Mortgage Bond (8) ............. 145 155 
JOINT STOCK LAND BANKS 
Bankers of Milwaukee .......... 10 25 
SO CIRIND, a '0'03'S v0.5 505 bbw ob 60 78 83 
ea EES ERR ee de oe 124 130 
errr boos 110 
_ RASS 45 55 
First Carolina (8) ..... 95 105 
Mamses Gitp (6) onc. cc cccce - 6 70 
eee re 116 1238 
es EE TEND. <ssscecu'cscosescce 185 142 
Southern Minnesota ............. 85 45 
i | eee 6% 6 





(A) Includes dividends from Securities Company, 
(B) Par $5. (C) Par $50. (E) ex-Rights, 
*Members same group. ED—ex-Div. 
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HE feature of the month has un- 
doubtedly been the Guaranty 
Trust Company’s increase in capi- 

tal stock from 25 millions to 30 mil- 
lions. The additional capital is to be 
subscribed by present holders, who have 
the right to buy the new shares at 
200. Coming immediately after simi- 
lar act’ r by the National City Bank, 
the spe.vacle of the largest National 
bank and the largest trust company 
in the United States, both expanding, 
has greatly strengthened the bank 
shares market. In addition to the capi- 
tal expansion and rights announced 
Guaranty Trust has raised its dividend 
rate from $12 to $16 per share, which 
means that the new dividend require- 
ments will be $1,800,000 per annum 
larger, a gain of 60%. 

Guaranty Trust is an excellent ex- 
ample of how much an old opinion will 
injure a stock and how the searcher 
for values will obtain true bargains in 
the bank and insurance stocks. In 
1921 it was generally known that 
Guaranty Trust had suffered con- 
siderably by price deflation in com- 
modities. For several years thereafter 
the stock sold wholly out of line with 
other trust company shares. In the 
Spring of 1926 this discrepancy was 
so glaring that, not only in this col- 
umn, but throughout the bank and in- 
surance field, informed opinion regarded 
Guaranty Trust as an unusual oppor- 
tunity. The outcome of 1926 opera- 
tions indicates how well the shrewder 
buyers fared. An interesting example 
of the logic that animates buyers of 
financial securities has been revealed 
in the case of Insurance Company of 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


North America. Many investors in 
this stock have been impatient for re- 
sults and discouraged with the con- 
tinued low yield. Nevertheless, after 
long quiescence the stock is showing a 
market activity that points to marked 
gains for those who have remained 
patient. Nothing shows more vividly 
the nature of these investments. They 
are essentially what the English call 
“lockups.” The investor should pur- 
chase these stocks after a careful ex- 
amination, and continue to believe in 
them through long periods of quies- 
cence. He should not sell out after 
continued inactivity since in this way 
he has obtained a low yield for some 
time, without any market compensa- 
tion therefor. The most remarkable 
feature of financial stocks is the fact 
that the slow stock of today is the 
market feature of tomorrow. No two 
bank stocks could have pursued a more 
even course than Hanover National and 
Banker’s Trust in 1926. No sooner 
were their annual reports disclosed 
than the pick-up in quotations in one 
week was sufficient to raise the return 
on these shares to attractive levels. 

To those who can afford high-priced 
stocks, First National at 2,800 pre- 
sents an exceptional opportunity. There 
can be little doubt that in the not dis- 
tant future the stock should be split up 
—perhaps as much as ten to one. Once 
the stock of First National has investor 
availability its comparative quotation 
ought to be much higher than at pres- 
ent. The importance of the bank is 
not to be measured by statistics. It is 
a tower of strength in its investment 
affiliations. 
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AMERADA CORPORATION 
(Continued from page 905) 
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that stockholders may not have to 
be satisfied indefinitely with only 50 
cents quarterly. 

Amerada is a holding company, own- 
ing all the capital stock of Amerada 
Petroleum Company, engaged in own- 
ing and operating oil and gas leases 
and all the capital stock of Amerada 
Refining Corporation, an oil storage 
company, not a refiner. Neither the 
company nor any of its subsidiaries 
has any refining capacity except a num- 
ber of casinghead gasoline plants. 
Amerada also owns the entire capital 
stock of the Esperaza Petroleum Cor- 
poration controlling 232,000 acres of 
leases in the district of Auzoatagui, 
Eastern Venezuela, and 60,000 acres of 
concessions around Lake Maracaibo. 
The Venezuela properties are not yet 
under active development although 
some exploration work is understood 
to be in progress. The holding com- 
pany is interested in the Geophysical 
Research Corporation which is develop- 
ing “instruments and methods to be 
used as aids in prospecting for oil,” 
and its subsidiary, Alabama Explora- 
tion Company, owns some leases in 
Alabama which are being allowed to 
lapse. The company, upon execution 
of all options held by American inter- 
ests, will have 923,075 shares of capi- 
tal stock of no par value outstanding 
as its only capital liability. There are 
no bonds and no preferred stock issues 
ahead of the shares. 

Since organization, according to a 
statement in the latest listing state- 
ment prepared for the New York Stock 
Exchange, Amerada has spent (to 
June 30, 1926) $17,210,668 for leases, 
drilling and lease equipment. Much of 
this expenditure has only recently be- 
gun to bear fruit in earnings, and 
much has yet to be reflected in 
profits. While current operations are 
centered largely in Oklahoma, Amera- 
da also has leases, some of them al- 
ready productive, in Texas, Louisiana, 
Kansas, Arkansas and in other parts 
of Oklahoma. Regardless of how much 
the present “situation” seems to be 
concentrated in Seminole, the company, 
in the long run, cannot be regarded as 
a “one risk” proposition. 

The facts recited adequately account 
for the stock market interest now being 
demonstrated in the company’s shares. 
Of course, there is a generous risk ele- 
ment involved in the issue, but profit 
Possibilities, specifically, trading profit 
Possibilities, compensate. For those 
who like to trade in oil stocks, Amera- 
da centainly is worthy of consideration. 





We will be glad to recommend to you a 
reliable Building & Loan Association in 
any part of the United States. This 
Service is gratis as we recognize the im- 
portance of having our readers deal with 
reliable associations. 
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He lost money 
in sound bond 


had failed to make his investmen 
fit his plans and needs. 


ment Memorandum. 


THE EQUITABLE 
TRUST COM?ANY 


OF NEW YORK 
37 WALL STREET 


LONDON -: PARIS +: MEXICO CITY 
Total resources more than $475,000,000 





\ © E. T. C. of N. Y., 1927 
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H E had arranged to buy a home 
before he discovered that none of 
his investments had a ready market. 
Through lack of expert advice, he 


ts 


Read the column at the right... 
then send for an Equitable Jnvest- 


MADISON AVE. at 45th St. MADISON AVE. at 28th St. 
247 BROADWAY 
DISTRICT REPRESENTATIVES 
PHILADELPHIA: ATLANTA: Healey Building 
Packard Building CHICAGO: 
BALTIMORE: 105 South La Salle St. 
Keyser Building, Calvert SAN FRANCISCO; 
and Redwood Sts. Financial Center Bldg. 





sae. 
What bonds Nl 
should you buy? 


We see almost daily the hardship and 
worry which result from buying the 
wrong types of good bonds. Business 
men, with opportunities lost because 
they cannot readily raise money on 
their bonds. Widows, with inadequate 
safety because they hold “business 
men’s bonds.”’ Estates swallowed up 
by inheritance taxes because of wrong 
investments. 

Your choice of good bonds should 
depend on two things: 


1. Yourself 


How old are you? What is the source 
of your income? What is the size of 
your income and the amount of your 
surplus for investment? Are you mar- 
ried? How many dependents? What 
are your tax liabilities? Other liabili- 
ties? Do youown your home? Do you 
travel? Whereis your legal residence? 
What are your prospects? What are 
your plans? Have you made your 
will? Created a trust fund? 
hy are you saving? To buy some- 

thing? To assure a comfortable in- 
come in old age? To provide for your 
family? To protect a business? To 
provide for some contingency? 

Personal questions—yes. Butfinan- 
cial health is as important as phys- 
ical health. And the investment 
specialist, no less than the medical 
specialist, must have facts for diag- 
nosis before he prescribes the bonds 
you ought to buy. 


2. Your present 
investments 


The bonds you already own have a 
bearing on your next and other future 
purchases. It is quite possible that 
some of your present holdings are 
not the best for you. Others may 
have depreciated as regards the fea- 
tures most favorable from your 
standpoint. 

You may realize the foregoing facts 
put you may not realize this: all the 
securities you now own should fit 
into a personal investment program, 
based not only upon the fluctuations 
of industry and a constant income 
average, but also upon your own 
plans and contingencies and other 
personal factors mentioned above. 

Your present holdings are a per- 
sonal matter, too. But the sincere 
investment specialist warrants your 
confidence as completely as does 
your physician. He cannot intelli- 
gently advise you on new purchases 
unless he knows what you already 


own. 
Our offer 


We offer you the help of our invest- 
ment specidlists in selecting the right 
bonds from the best bonds the finan- 
cial world affords. 

ur offer is made in your interest 
as well asourown. Itiseasy to accept. 
It entails no obligation. 

Simply send for an Equitable /n- 
vestment Memorandum. Turn to your 
page. Put down the facts it calls for 
and return it to us. The information 
will be held entirely confidential and, 
with it as a basis, we will prepare a 
personal investment program 


designed to meet your specific needs 
and plans. 























Curb Securiti 

We offer out-of-town Banks, Brokers 
and private investors, our unexcelled 
facilities for executirg orders ing all 
Curb securities and invite correspondence 
on this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 


29 Broadway _—New York 


Telephone Bowling Green 1350 





Offering Safe Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 


SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 


Mitwaukee St.Louis Louisville Indianapoiis 





eam 


943 











Fleischmann Ri 































New York Curb Market |} » 
Company 
SSUES - 
° IMPORTANT I 
B. F. Goodrich 
Quotations as of Mar. 1 
Company 1927 Price Range. ; 1927 Price Range 
ao ecen ya Recent 
° Name and Dividend High Price iil aca cin ah. 
analyzed in our recent Albert Plck Barth, wit....-. 18% 13% 13% my  ag mes tn ae 
° uminum » oO MCP. .ceee WNC (46)...-0.. 
Weekly Reviews Amer. Gas & Elec, (I)tt.... 100% 68% Tl Nivineme Oulo Fowert...... 12 9% 1s 
—- eee yg RR Pe 271 28 Pacific Steel Boiler* (1)..... 12% 11% wy 
Am a Gar P iver Bat 30 anit soit Puget Sound P. & 4 30% a0 
wer © BH defor cceee 
Copies on request Aner. beeinerertes 20% 17% 17% 1jRand Kardex, new Bice... 72% 57 ey 
eee ors ss w 
; fi 
| (8)+...... 98% 91% 915, Servel Corporation At....... 
Consol. Gas of Balt. (21%)... 58% 650% ; newt.. 32% er 
Accounts carried Consolidated Laundries (5)°.. 39% 99 90% a eee a ae tS Oks gi 
° . Gattis Aero Pfd. (7)t ah ti, 89 84% 89 Tidewater Associated (1.2)ft. 23% 21% 21% of 
on conservative margin en apeehtipetginle — 5% SOC Tidewater 1 Assoc, Pfd. -(6)t.. 08% 935% 94% to 
Elect. Bond & Share (1)¢.... 72% 68 70% aoe ie Ba” 8% 8% T% wa 
aa, bean 7 ie "lee ary, pH 84%  qubize Artif. Si Paani ‘ 145" 05" b 
Fed. Purchase ‘‘B’’ (1)*.. mi % United Electric Coal (1.10).. 26% 23 24 
Ford Motor of Canada (20)t. 411 485 R 
General ae st Ps oiean e% oe oo STANDARD OIL STOCKS . 
Gillette Befety rarer Gt 5 90% 91 Continental Oil (1)f......... 22% 20 | 
PRINCE & WHITELY Glen: Alden Coal (10)+.. .... 179 166 «6170 Humble Oil (1.2)f........... 62%, 56% BT ° 
Established 1878 Goodyear Tire & Susbert.... 39 88% 87% International Pet. (50c)+ 83% 31% 39% h 
Gulf Oil (1.5)f............. 98% 94% Ohio Oil (2)f.............005 Hh) 595 d 
Mamozrs New Yorx Stock Exenance ——- — (50c) 7 s 1s Prairie Oil & Gasf.......... 5% 52 52% it 
. LL ee Y I 
25 BROAD ST. NEW YORF Euteenational uilitics B 36% ce é. aun on Speco m4 104%, Ht in” t 
Uptown Office: Hotel St. Regis Lion Oil & Refining (2)*.. “" 97% 24 aor 
pestre hain Beorestt.i5;;-- 32% 20 $8 * Listed in the regular way. 
Chicago Cleveland Akron mp to unlisted trading privileges. 
Hartford Meriden Sieabiiet New Mex. & Arizona Landt. 18% 11% 12% tt Application made for full listing. 
New Haven Bridgeport — 
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2.3 million dollars in 1920 to 9.3 last 











Guaranteed 
8% Bonds 


We endorse each bond guarantee- 
ing interest and principal, which we 


collect and pay promptly. 


Bonds 


are secured by first mortgages on 
centrally located office buildings, 
commercial property, hotels and 
apartments in Florida worth twice 
amount of Ican, as determined by 
independent appraisals. We sell in- 
dividual 8% mortgage loans known 
as “standard life insurance com- 


pany loans.” 


Many insurance and 


trust companies purchase our se- 
curities. Our company, established 
seven years ago, specializes in first 


mortgage loans. 


Interest payable 


New York City if desired; titles 
insured by New York Title and 
Mortgage Ccmpany. Booklet MW 
gives full particulars. 


Palm Beach 
Guaranty 
Company 
Net Assets Over $1,300,000 


Guaranty Building 
West Palm Beach, Florida 

















past fortnight. A number of 

specialties were taken in hand 
and whirled up to new highs. Among 
those stocks which performed most sen- 
sationally, Tubize Artificial Silk was 
the outstanding feature. Rickenbacker 
Motor reached new low levels. 


() rae oii varied little in the 





United Gas Improvement Co. 


Investors who are looking for an op- 
portunity to buy into a sound public 
utility situation can find an interesting 
medium for their funds in the common 
stock of the United Gas Improvement 
Co., listed on the Philadelphia Stock 
Exchange and also traded on the New 
York Curb Market. The company is 
a holding company, controlling gas and 
electric service operating companies, 
located principally in Philadelphia, 
Reading, Des Moines, Harrisburg, 
Minneapolis, Nashville, Syracuse, Sioux 
City and Charleston. An interest has 
also been obtained in the Mohawk- 
Hudson Power Co. and control of Con- 
necticut Electric Service Co. through 


ownership of 80% of the common stock. 


The capital structure of the holding 


company itself is very simple, con- 
sisting of an outstanding 
$101,826,400 common stock of $50 par 
value, with no preferred stock and no 
bonds outstanding. The indicated per 
share earnings last year were $5.75; 
approximately $5 a share in 1925 and net 
income has exhibited a steady unin- 
terrupted growth from a low point of 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


issue of 


year—the peak for all time. 

Actual earnings, however, exceed 
these officially reported figures. For 
one thing the company does not include 
its proportionate interest in the undis- 
tributed earnings of subsidiaries in 
which it owns a majority interest but 
not complete stock ownership. This 
item at present amounts to some two 
million dollars. For another thing, the 
company’s principal assets, comprising 
stocks and bonds of public utility 
operating corporations are carried at 
cost on its books. This item, set down 
at a little more than 86 million dollars, 
has undoubtedly a considerably higher 
“real value,” and even though the in- 
crement is not in distributable form, 
shareholders may reasonably anticipate 
that the policy of capitalizing the 
growth in real worth of the company 
as indicated in the 25% stock dividend 
declared last year, will be continued. 
These factors more than offset the 
moderate cash income of $4 a year, 
yielding less than 5% at its current 
price of around 89. For the investor 
who seeks a sound investment with 
definite prospects for growth in value 
over a period of years and is satisfied 
in the meantime with an income of 
about the same amount that he would 
obtain from a high grade fixed income 
investment, these shares should prove 
to be entirely suitable. The shares 
have a broad market with the price on 
the local exchange fixed largely by the 
quotation on the primary market on 
the Philadelphia Stock Exchange. 
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REMINGTON-RAND—AN AMAZ- 
ING RECORD OF EXPANSION 


(Continued from page 904) 














Earnings 

in Dollars 

per Share 
O29. sce Geareonnes seen $3.28 
POR 5c: se iaieepabieteue eiaiatetarw ie or 8.39 
BOON .ocoa cat eeieme eat 9.46 
RODE: . c.s\e-aae ee ese onwe 16.16 
1926 (estimated) ......... 18.00 


Financial position as of Dec. 31, 1925, 
was excellent, current assets being over 
five times current liabilities and cash 
alone almost equalling the latter. Tan- 
gible assets amounted to $45 per share 
of common, which amounts to half the 
total capitalization of $20,000,000, the 
remainder being about equally divided 
between first and second preferred. 

In 1924 the company organized the 
Remington-Noiseless Typewriter Co., in 
co-operation with the stockholders of the 
old Noiseless Typewriter Co. which 
had fallen upon evil days following the 
depression of 1921 after a record of 
improving sales and earnings up to 
then. It is stated that the new sub- 
sidiary cost the Remington company 
nothing in cash or securities, but it did 
assume the obligation to see the com- 
pany through its financial ailments in 
return for substantial control. By the 
end of 1925 Remington had advanced 
$526,358 to Remington-Noiseless, which 
was presumably repaid last year when 
the latter company sold $892,500 of its 
own Class A stock at $35 a share. 
Remington’s interest is represented 
mainly by Class B shares, although it 
also owns a large part of the A stock. 
Neither class has paid any dividends 
as yet, but there seems good reason to 
believe the company is improving in 
sales and earnings and that Remington 
may eventually derive some revenue 
from this source. 


The Smaller Companies 


The Baker-Vawter company owns 
plants at four strategic points covering 
the United States, manufacturing loose- 
leaf equipment, filing cases, and ac- 
counting forms. Its earnings record 
has been excellent, averaging about $9 
a share in recent years, financial posi- 
tion of the best with $1,411,000 of cur- 
rent assets and $100,000 of liabilities 
and small capitalization in relation to 
assets. 

The Dalton Adding Machine Co. does 
not publish earnings statements, but its 
earnings would seem to have been fair 
judging from a steady improvement in 
Profit and loss surplus and relatively 
stationary working capital, although 
between January, 1921, and Jan. 1, 
1926, no dividends were paid. The 
financial position as of Dec. $1, 1925, 
was fairly good, with $2,334,000 of cur- 
rent assets against $614,000 of current 
liabilities, cash being small and bank 
loans having increased from $150,000 


(Please turn to page 947) 
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LIGHT 42 POWER. 
CORPORATION \ 
7% Preferred Shares 
Serving Communities In 15 States 
With The Necessary 
Commodities Of Electricity, 

Gas, Water 


“For Over Nine .Years—All Your Money—All The Time—On Time” 


Fill Out Coupon—Tear Off and Mail 
For Information On Our Preferred Shares 
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Why Not Consult 
Your Bank? 


If you are genuinely interested in safety—and you ought to be— 
why not consult your bank as to the factors by which the 
safety of a bond secured by first mortgages, can be determined? 
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FS Nobody else will give you so difficult a list of requirements 
is for a first mortgage security to live up to, as the bank where 
KJ you deposit your funds. 
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And however drastic such requirements may be, 534% Guaran- 
teed Prupence-Bonps will conform to them, because The 
Prudence Company is just as exacting as your bank in its 
provisions and precautions for safety. 


Let us confer with you on your investments. 
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Our booklet “‘Prudence-Bonds Provide 
the Guarantee that Prudence Demands” 
will interest you. Write for it to-day. 
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se PRUDENCE-BONDS Without obligation on 
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more electricity 
16% more gas 


The fact that the 
Public Service Com- 
pany of Northern 
Illinois sold 22 per 
cent more kilowatt- 
hours of electricity 
and 16 per cent 
more cubic feet of 
@as in 1926 than in 
1925 is further proof 
of the rapid residen- 
tial and industrial 
growth of the terri- 
tory surrounding 
Chicago. 
Write for Ictest 
Year Book with 
other interesting 
facts about this 
Company and the 
progressive ter- 
ritory it serves. 



































PuBLic SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street 
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Serving 6000 square miles—286 com- 
munities—with Gas or Electricity. 












Investment 
Opportunities 














in Choice General List 
Securities and conserva- 
tive First Mortgage 
Bonds are offered in the 
current Forman List. 









Write for descriptive 
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GeorGcE M.FormAN & Company 


Investment Bonds Since 1885 
112 W. Adams Street, Chicago 
in Principal Citi 











STOCK MARKET AVERAGES 


0 25 RAILROADS 
@ 25 INDUSTRIALS 


COMBINED AVERAGES 
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MARKET STATISTICS 


N. Y. Times 
N.Y.Times Dow, Jones Avgs. 50 Stocks 
40 Bonds 20Indus. 20 Rails High Low Sales 








Thursday, Feb. 17.. 90.43 157.97 128.47 145.02 148.21 2,322,585 
Friday, Feb. 18.... 90.52 158.56 129.16 145.73 148.51 2,288,626 
Saturday, Feb. 19.. 90.53 158.71 128.47 145.63 144.09 996,095 
Monday, Feb. 21... 90.41 158.80 127.01 145.60 142.49 2,152,824 
Tuesday, Feb. 22... HOLIDAY HOLIDAY 

Wednesday, Feb. 23 90.40 160.43 127.93 146.23 144.25 2,144,640 
Thursday, Feb. 24.. 90.51 160.11 127.51 146.56 144.83 2,101,330 
Friday, Feb. 25... 90.50 160.68 127.00 146.30 144.89 1,978,440 
Saturday, Feb. 26. 90.55 160.83 127.24 146.39 145.26 —=-1,1738,257 
Monday, Feb. 28... 90.50 161.98 127.76 148.00 145.78 2,543,290 
Tuesday, Mar. 1... 90.47 161.42 127.33 148.02 146.14 2,098,548 
Wednesday, Mar. 2. 90.39 159.07 125.48 147.15 144.37 2,355,370 
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(Continued from page 945) 
to $400,000 in two years to take care 
of expanding receivables. Apparently 
the company’s business has been grow- 
ing a little too fast for its capitaliza- 
tion. In July, 1926, it called a small 
jssue of notes due 1931 which repre- 
sented its entire funded debt. 


Plan of Consolidation 


Under plan of organization of Rem- 
ington-Rand, Inc., as announced Feb- 
ruary 9 of this year, the various old 
securities are to be exchanged as fol- 

WS: 

"Edington Typewriter: First pre- 
ferred to receive 115% in new first pre- 
ferred, second preferred to receive 
115% in new second preferred common 
to receive 4% shares of new company 
stock for each share. 

Rand Kardex Bureau: Preferred to 
receive new preferred share for share, 
common two new shares for one. 

Dalton Adding Machine: Preferred 
to receive 115% in new first preferred, 
common to receive % share of new first 
preferred and one share of new com- 
mon for each share. 

Baker-Vawter terms have not been 
made known. 

The new preferred is selling around 
99, the new common around 34%. 
Capitalization of the new company, so 
far as can be determined, assuming all 
stockholders of old companies accept 
the plan, will be as follows: 

1% first preferred, authorized $20,- 
000,000, outstanding $13,547,078; 8% 


' second preferred, authorized $6,000,- 


000, outstanding $5,743,100; common 
stock, authorized 2,500,000 shares, 
outstanding 1,401,793.9 shares. 
Combined net earnings of predeces- 
sor companies in recent years have 
been : 


MSE Ys ‘5 stata rs Seatoade rs $1,990,004 
BBR aoc ronatess Stee 3,741,417 
Lee GS AIeiert ety 3,958,798 
BORED Gaia's aie ayclavaners 6,110,024 
UBD ira islets inane eats 7,716,378 


In any such far-reaching merger as 
this, the question uppermost in the 
mind of the critical student is, “Were 
the subsidiary stocks overvalued when 
they were taken in?” While difficult to 
answer, it would appear that they were 
not, judging by earning power and 
asset values, and although Remington 
common had a spectacular advance 
shortly before the announcement of the 
Proposed merger, from 112 early in 
January to 160%. the day before the 
announcement. 


Outlook 


The prospects for the office equip- 
ment industry are excellent. Business 
development tends toward consolidation 
and centralization, involving the crea- 
tion of huge mechanisms of recording 
and filing, and social developments tend 
the same way. The business does not 
seem to be hurt much by general busi- 
Ness depression, and the large percent- 
age of its current business which de- 
Pends on reorders gives it additional 
stability. In addition, a business whose 

(Please turn to page 949) 
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The Meeting Place 


An Advertisement of 
the American Telephone and Telegraph Company 


Ir 1s not so long ago since 
people met in town hall, 
store or at the village 
post-office, to talk over 
matters of importance to the 
community. Then came the tele- 


phone to enable men to discuss , 


matters with one another with- 
out leaving their homes. 

With the growing use of the 
telephone, new difficulties arose 
and improvements had to be 
sought. Many of the improve- 
ments concerned the physical 
telephone plant. Many of them 
had to do with the means of 
using the apparatus to speed the 
connection and enable people to 
talk more easily. 

This need for improvement is 
continuous and, more than ever, 
is a problem today. Speed and 





accuracy in completing 
seventy million calls daily 
dependsupon theefficiency 
of Bell System employees 
and equipment as well as upon 
the co-operation of persons call- 
ing and those called and numer- 
ous private operators. 

It is not enough that the aver- 
age connection is made in a frac- 
tion of a minute or that the num- 
ber of errors has been reduced to 
a very small percentage. 

The American Telephone and 
Telegraph Company and its as- 
sociated Bell Telephone Labo- 
ratories have practically for their 
sole task the making of the tele- 
phone more serviceable and more 
satisfactory—as a means of con- 
versing with anyone, anywhere, 
any time. 














McCreery, Finnell & Co. 


Member San Francisco Stock and Bond Exchange 
111 Montgomery St., San Francisco 
takes pleasure in announcing the opening of a 
Los Angeles Office 

in the Hellman Bank Building — 


March 7, 1927 
Telephone TRinity 8504 

















Preferred Stocks 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a Spe- 
cial List containing a num- 
ber of carefully selected 
issues in this group. The 
yields range from 7.00% 
to 7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


MCDONNELL & CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 














E. A. PIERCE & CO. 


Successors to 
A. A. Housman-Gwathmey & Co. 


11 Wall Street t2 New York 


Congoleum Company 
Ajax Rubber Company 
International Business Machines 


Analyzed in our current 
Fortnightly Review. 


Copy on request 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee & Sugar Exchange 
New York Produce Exchange 
New York Curb Market 
Chicago Stock Exchange 
Chicago Board of Trade 
Houston Cotton Exchange 
Dallas Cotton Exchange 
Rubber Exchange of New York 
New Orleans Cotton Exchange 
San Francisco Stock & Bond Exchange 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
Associate Members Liverpool Cotton Ass'n 


BRANCHES 


Chicago San Francisco New Orleans 
Philadelphia * Los Angeles reensboro 
Paterson Pasadena Pittsfield 
Seattle Toronto, Ont. 
3 Tacoma ~- Hamilton, Ont. 
New Haven Portland, Ore. Ottawa, Ont. 
Houston Winnipeg, Man. 
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San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Anglo & London Paris Nat. Bank 
Bancitaly Corporation 

Bank of Italy 

East Bay Water A Pfd 


Great Western Power Pfd 
Key System Prior Pfd 

Los Angeles Gas Pfd 

Pacific Telephone & Tel, Pfd 


-———1927__, Last Sale 
High Low 
232 195 
118% 98% 
672% 537 
981% 96% 
10% 9% 
10434 103% 
64 40 
100% 9914 
114% 106% 


Industrials and Miscellaneous 


Alaska Packers’ Assn 
California Packing 
California Petroleum 


Foster & Kleister (cm.)................+.005- 


Hale Brothers 
Hawaiian Coml. Sugar 
Hawaiian Pinapple 


Honolulu Cons. Oil 

Hunt Brothers Packing ‘‘A’’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Common 
Richfield Cons, Oil 
Schlesinger A Common 
Shell Union Oil 

Southern Pacific 

Sperry Flour Common 
Spring Valley Water 


cote cide seed) oS OE ; 


Union Oil Associates 


ee Pe reer , 


Yellow & Checker Cab ‘‘A"’ 
Zellerbach Corporation 


Chrysler Motors 


Common Stock 
Listed on N. Y. Stock Exchange 


We have prepared a circular on the 
stock of the company which presents 
unusual features. 


Copy upon request 


John C. Feys 


and Associates, Inc. 
Capital $1,000,000 
369 Pine Street, San Francisco 
Stock Exchange Bldg., Los Angeles 


185 185 
69% 66 
83 29% 
30 26% 
36% 35 
92% 90 
13% 12% 
86% 84% 
50 48Y, 
55% 49%, 
82% 29% 
41%, 38% 
26%, 25%, 
945% 32% 
47 41% 

132% 111% 
26% 23% 
22% 21 
31% 29 

112 106% 
48% 44 

104 102% 
60% 57% 
56 49% 
56% 49% 
19 16 

9% 9 
81% 28% 








“Good First Mortgage Bonds” 
Send for this booklet 


143 Montague St., Brooklyn, N. Y. 
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(Continued from page 947) 
product is of such necessity to the con- 
sumer, and where so much depends on 
kill and intelligence in design and con- 
struction, is in position to work on a 
profit basis not determined strictly by 
cost of production. The growing ten- 
dency in Europe to adopt American 
business methods cannot fail to have a 
simulating effect on the company’s 
business. 

The water which was injected in- 
to the financial structure in the early 
history of some of the subsidiaries 
appears to be well on the way to 
being driven out by the piling up of 
assets due to continued prosperity and 
fnancial conservatism in the handling 
of earnings. The managements of the 
Remington and the Rand Kardex Bu- 
reau have shown business aggressive- 
ness and ability of a high order, and 
should be an invaluable asset to the 
new firm. 

The new stock, at 34, while it has 
long-range possibilities is in a specu- 
lative position and requires seasoning 
before it reaches an investment value. 














SECURITIES FACE IMPORTANT 
TEST 


(Continued from page 884) 








follow. The break of February-March, 
1926, is merely one illustration. 

Speaking for the present, one finds 
so many instances of stocks whose 
price is excessive as compared with 
real value as to make it clear that a 
period of market readjustment cannot 
be far off. And, as a rule, in those 
cases where speculative price and real 
value are not far apart, analysis dis- 
closes that they usually represent com- 
panies in a weak position. Issues of 
this type may be just as dangerous to 
buy as those which are inflated in a 
market sense, since they tend to de- 
preciate swiftly at the first sign of 
general market weakness. 

If we exclude this comparatively 
large group and the even larger group 
of stocks now selling at their highest 
Prices in history, we should not find 
an abundant number which are truly 
attractive as to price outlook. This is 
a situation typical of a market nearing 
its culminating point. Of course, we 
are here speaking in comparative terms 
since if one were to include all the 
still attractive issues on the N. Y. 
Stock Exchange, those on the Curb and 
the over-the-counter securities, there 
would still be available a sufficient 
number of attractive issues to interest 
the average security buyer. However, 
It is idle to deny that the average run 
of stocks will not be again attractive 
until there has been a substantial re- 
adjustment in the securities markets. 

The average investor at this time 
finds it extremely difficult to find stocks 
Which yield a fair return and which 
are still attractive as to price outlook. 
They may be found but only with the 
greatest degree of discrimination. Gen- 
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Associated Gas and Electric 
System 


Founded in 1852 





The 20 Major Executives Average 21 
Years Utility Experience 


The properties in the Associated System are oper- 
ated by men all of whom have been successfully 
engaged for many years in the various phases of 
public utility business. 

In addition the Associated properties have the 
services of one of the oldest and most widely known 
organizations engaged in the supervision of public 
utilities. 

Some of the properties were built by the present 
management more than 20 years ago. Under their 
supervision the properties have steadily increased 
in the number of customers and in earnings. 

The Associated System has pursued conservative 
financial and business policies. It serves a 2,300,000 
population and has over 37,000 shareholders in 46 
states and 18 foreign countries. 





Associated Gas and Electric Company 


Incororated in 1906 








Write for our Illustrated Year Book 





Associated Gas and Electric Securities Company 


61 Broadway New York 
































LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, 
SUGAR, COTTON SEED OIL & PROVISIONS 


MEMBERS: 


Minneapolis Chamber of Commerce 
Winnipeg Grain Exchange 

Salt Lake City Stock Exchange 

Los Angeles Stock Exchange 

Montreal Board of Trade 

Pittsburgh Stock Exchange 

Duluth Board of Trade 

San Francisco Stock and Bond Exchange 


New York Stock Exchange 

New York Cotton Exchange 

New York Produce Exchange 

New York Coffee & Sugar Exchange 
New York Rubber Exchange 
Chicago Board of Trade 2 
Chicago Stock Exchange 

Boston Stock Exchange 


PARTNERS: 
Benj. B. Bryan Benj. B. Bryan, Jr. B. L. Taylor, Jr. William F. Kane 
Louis V. Sterling J. J. Bagley Harry L. Reno R. CO. Jenkins 
E, Vail Stebbins Parker M. Paine 


James T. Bryan 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


Main Office—42 Broadway, New York 


BRANCHES: 


LOS ANGELES SEATTLE 


SAN FRANCISCO CHICAGO 
Board of Trade Bldg. Dexter Horton Bldg. 


Crocker Bldg. 636 So, Spring St. 
341 Montgomery St. Biltmore Hotel Congress Hotel Olympic Hotel 
SANTA BARBARA CORONADO BUTTE MINNEAPOLIS WINNIPEG 
SS TADEMA. HOLLYWOOD BILLINGS GRAND RAPIDS TORONTO 
LONG BEACH SAN JOSE OMAHA OIL CITY MONTREAL 
SAN DIE SPOKANE DULUTH HOT SPRINGS QUEBEC 


FRENCH LICK SPRINGS AND OTHER POINTS 
























MANCHURIA 


MEANS TO THE WORLD 


4 NEW SOURCE OF RAW MATERIALS 
4A NEW MARKET for MANUFACTURED GOODS 


fp region of China, equal 
in size to France and Ger- 
many combined, is rich in nat- 
ural resources. Soya beans, “the 
modernmanna,” are but one of 
its important products. Rapid 
development continues to call 
for large quantities of railway 
materials, building materials, 
machinery, tools, etc. 

A chain of excellent Western-style 
hotels and an American-type rail- 


way add to the pleasures of travel 
in this new-old land. 


For films illustrating modern Manchuria and 
information concerning trade or travel, write 


American Orrice, 342 Madison Ave., New York 


Sout Mancnurta 
© raicway © 





Pee Bureau of 
exon Ye) Canadian 
“ Information 


The Canadian Pacific Railway through 
its Bureau of Canadian Information, will 
furnish you with the latest reliable infor- 
mation on every phase of industrial and 
agricultural development in Canada. In 
our Reference Library at Montreal is 
complete data on natural resources, cli- 
mate, labor, transportation, business open- 
ings, etc. Additional data is constantly 
being added. 


DEVELOPMENT BRANCH 


If F = are interested in the mining wealth 
and industry of Canada or in the dev 
ment or supply of industrial raw materials 
available from resources along the Cana- 

n Pacific Railway, you are invited to 
consult this Branch. An expert staff is 
maintained to investigate information rela- 
tive to these resources and examine de- 

its in the field. Practical information 
is available as to special opportunities for 
development, use of by- ucts and mar- 
kets, industrial crops, prospecting and 
mining. 


“Ask the Canadian Pacific about Canada” 
is not a mere advertising slogan. It és an 
intimation of service—without charge or 
obligation—that the. information is avail- 
able and will be promptly forthcoming to 
those who desire it 


Canadian Pacific Railway Company 
Department Colonization and Development 


J. S. DENNIS Windsor Station 
Chief Montreal, Can. 








State and Municipal Bonds 


Suitable for Bank Investments 
HIGHER-GRADE MUNICIPALS 


Denver, Colo. .. 
Des Moines, Iowa .. 
Detroit, Mich. 
Grand Rapids, Mich. 
Huntington, W. Va 


ok i viccce's bins é¥0o-vcin wine's 0-6 


Milwaukee, Wis. 
Minneapolis, Minn. 
New Haven, Conn 
Oakland, Calif 
Paterson, N. J. 
Pawtucket, R. I. 
Portland, Me. 
Providence, R, I. 
San Diego, Cali 
San Francisco, 


8t. Paul, Minn. 
Trenton, N. J 


New York, Connecticut and Massachusetts. 
and it has been found that the combined 
in safety. 
as a rule, their marketability is inferior. 


the bond market into high levels. 


have hitherto played in these quotations, 








All of the bonds listed are legal for savings banks investments in the three states of 
All three have extremely rigorous standards 
with reference to State and Municipal bonds, but it appears that their standards differ, 
requirements of the three states ensure the utmost 
No town with less than 25,000 inhabitants has its bonds rep ted be " 
It is felt that the yields obtainable are as high 
as possible in view of the strict requirements. 
The recent agitation to liberalize the New York statute 
with reference to ‘‘legals’’ has had a further strengthening effect on municipals. The market 
advances, irrespective of tax exemptions, illustrate the minor part that such exemptions 
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Municipal bonds have followed the rest of 
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erally, they will not be found today 
among the leading issues but have to 
be hunted out among the less conspicu- 
ous issues which are, as a rule, familiar 
only to security experts. 

We come then to the question of: 
What is sound investment policy today. 
It has been shown that the investor is 
confronted with the dilemma of ac- 
cepting a large income return at the 
expense of safety, or he must accept a 
small return if he wishes safety. This 
dilemma is particularly acute these 
days. 

If, as seems most likely, the general 
body of securities is working itself 
into a position where it will be im- 
possible to maintain a much higher 
scale of prices, it would appear the 
soundest policy for investors to ex- 
amine their holdings carefully with an 
eye, first, to casting out issues of com- 
panies which are losing ground or 
whose earnings are likely to suffer 
during the next year and, second, to 
eliminate securities which have scored 
exceptionally large advances during the 
past few months. 

On the other hand, those stocks rep- 
resenting companies in a good position 
but which have not been manipulated 
upward in an excessive degree during 


the past few months may be retained. 
These issues are in the minority. 
We are referring here, of course, only 
to investors, not being concerned with 
the problems of traders. Briefly, in- 
vestors should commence to dispose of 
those stocks which are in a specula- 
tive position. This includes stocks of 
sound companies which have been ex- 
cessively exploited in the market as 
well as stocks of companies not in 3 
good position. 

As to bonds, it does not seem that 
there will be any marked changes in 
the period immediately ahead except 
that the more speculative issues, par- 
ticularly unseasoned issues issued dur- 
ing the past two or three years should 
be carefully examined since in many 
cases they represent small equities and 
uncertain earning power. 

It is not insignificant that a number 
of experienced investors are commenc- 
ing to switch from common stocks into 
sound bonds, even though the yield in 
the latter is modest. Their purpose, 
of course, is to secure temporary pro- 
tection in the event of a market decline 
with the ultimate purpose of re-invest- 
ing in good common stocks when thesé 
can be secured at more attractive prices 
than the present. 
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~She Lest Jwestment~ 
Health and Recreation 











Are you planning on taking a much-needed vacation at this time when Spring is 
just about to make her annual call? At no other time in the year will a vacation be 


more beneficial! 


Where will it be? Cuba, The Mediterranean, South America, California, or 
Florida? Now is the time to make your plans, before the best of the reservations are 


taken. 


Many readers have found in this department the information they wanted; the 
suggestions they needed in selecting the best resort or the best way of reaching it. Do 
not hesitate to call on us if you need any help. 





and address to 


42 Broadway 





For information on any listing or resort, merely 
check those desired and mail with your name 
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Scheduled Tours and Cruises 


Round the World Cruise 


There are also many conducted cruises and independent 
trips. Information on these will gladly be sent if you will 
tell us where you want to go. 

West Indies Cruise 

SOG) co Ee LS A a March 30 


$.S. VEENDAM March 30 
$.S. MEGANTIC April 
Mediterranean Cruise 
S.8. CARINTHIA 


There are also regular sailings which include North African 
Tours. 


March 29 


Scenic Rail Routes and Resorts 


Rock Island Lines 
Colorado, California, Yellowstone and the scenic West. 
Two fast through routes to California—Golden State Route 
and Scenic (vlorado way. 

New York Central Lines 
Operates through service between New York, Boston, 
Montreal, Toronto, Chicago and St. Louis. 


Canadian Pacific Railway 
Trans-Canadian Nova Scotia to 
Rockies and National Parks. 

Northern Pacific Railway 
Yellowstone Park and Scenic Northwest. 

Southern Pacific 
New York to New Orleans 
nections, 

Scenic Southwest all California Coast and Valley Points. 

California Tours 
The Redwoods, 
Lakes, etc. 

Pennsylvania Rallroad 


New York, Philadelphia, Atlantic City, Washington 
Chicago and St. Louis. ” pie 


Vancouver through 


by steamship or rail con- 


Yosemite, National Park, Mountains, 


MARCH 12, 1927 


Canadian National Railways 
Quebec to Montreal, across prairies and Rockies to Prince 
Rupert and Vancouver. 


Union Pacific 
Central Route between Chicago and California over over- 
land trail. 


Sante Fe 
Old Santa Fe trail to Southwest. Petrified Forest, Grand 
Canyon and other National Parks. 


Hawail 
The Paradise of the Pacific. 
Smiles and Flowers, 


Yellowstone National Park 
America’s playground in the Rocky Mountains. 
Seattle—The Pacific Northwest 
The gateway to Alaska, Fishing, Hunting, and other 
sports. 
Bungalow Camps In Canadian Rockies 
Ideal way to enjoy a vacation. Beautiful scenery with all 
sports. 


The land of Sunshine, 











South 
American 
Oils 


We have prepared, a circular 
on an important company with 
oil concessions in Venezuela cov- 
ering about 92,000 acres in the 
coastal States of Anzuategui and 
Miranda under purchase contracts, 
and also has under exclusive ne- 
gotiation additional desirable areas 
of about 64,200 acres in the 
States of Falcon and Miranda. 
Considerable areas of the proper- 
ties are located close to fields 
which are being developed by the 
large American and British oil 
companies. The remainder lie in 
the Miranda Basin and were se- 
cured as the result of favorable 
reports thereon, made by an in- 
dependent oil geologist, and a 
careful examination and corrobo- 
ration by the company’s own ge- 
ologist, at present in Venezuela. 


Petroleum production in Venezuela 
has more than doubled in each suc- 
cessive year since 1923, when Ameri- 
can companies first began extensive 
development. The production for 
1923 was approximately 3,650,000 
barrels. The estimated production for 
1926 is about 33,000,000 barrels, and 
that for the month of October, 1926, 
alone, amounted to 3,349,972 barrels. 


In the opinion of oil geologists, the 
petroleum geology of Venezuela _ re- 
sembles that of California, and the 
yield of oil per well and per acre is un- 
usually high. In view of the new 
fields now being developed, it is ex- 
pected that Venezuela will soon rank 
third in world production, following 
the United States and Mexico. 


It is also stated that 80 per cent of 
wells drilled in Venezuela have been 
commercial producers. 


The company plans to develop its 
properties for its own account or 
through drilling contracts, or both, 
as may be most advantageous. 


After the completion of all financ- 
ing already arranged, the company 


will have cash on hand amounting to 
$700,000.00, in excess of all liabilities. 


Send for free copy 


Harrison R. Burdick & Co. 
111 Broadway, N. Y. C. 








Harrison R. Burdick & Co. 

jy oul Bway, N. Y. 

Please send me circular on above com- 
pany. 








WILL ALUMINUM DISPLACE 
COPPER? 


(Continued from page 907) 


Reduction Company moved ‘its plant to 
Niagara Falls where hydroelectricity 
was about to be produced in quantity 
and at costs undreamed of in those 
days. — 

The first contract signed by the 
Niagara Falls Power Company for use 
of its electricity was with the Pitts- 
burgh Reduction Company. This con- 
tract was signed in 1894 before there 
was any practical demonstration that 
power purchased could be delivered. 

Notwithstanding the fact that they 
had found great difficulty in disposing 
of the metal they had been producing 
in their small plant in Pittsburgh, 
Messrs. Hall and Davis, now soundly 
financed by Messrs. Mellon Bros., built 
a large barn-like structure adjoining 
the Niagara Falls Power Company’s 
plant. Their contract called for the 
use of 3,050 horsepower. Previous to 
that time electricity had never been 
handled in such large volume. There 
was no electrical apparatus in exist- 
ence capable of handling it. A special 
transformer, the largest in the world 
at that time, was designed, built and 
installed. In July, 1895, the new alum- 
inum works were completed and in op- 
eration. 

If the first seven years had been 
hard, the next five years were if any- 
thing a little harder. The commercial 
world showed small appreciation of the 
merits of the new metal. It became 
apparent that if aluminum was ever 
to find a place among metals in com- 
mercial use the public must be edu- 
cated to appreciate its merits. The 
policy of “From Mine to Consumer” 
was adopted. 

The company began the fabrication 
of cooking utensils from aluminum. 
From the first this was a pronounced 
success. Gradually they branched out 
into other lines, studied out new ways 
in which aluminum could be used. 

The automobile and the aeroplane 
came along, both large users of alumi- 
num. From chronic red figures the 
business began to show a balance on 
the right side of the ledger. 

The Aluminum Company of America 
is often referred to as a Mellon enter- 
prise. As a matter of fact the real 
head of the company in the past and 
today is Mr. Arthur V. Davis. He has 
been identified with the company ever 
since its inception, is now its president, 
also president of the Duke-Price Power 
Company controlling the big electrical 
development on the Saguenay River in 
Canada. To him more than to any 
other man is due the development of 
the aluminum industry in this country, 
and also to him is due great credit for 
the development of hydroelectricity in 
the U. S. A. and also in Canada. The 
Mellon Bros. have never had any con- 
nection with the company other than 
that of bankers and stockholders. 


Originally the production of alunj- 
num was a great secret, closely guarded 
and known only to chemists. Glass 
like aluminum, is a product of chem. 
istry.. For hundreds of years the secret 
of glass making was known only to the 
alchemists, who guarded it with great 
care. The secrecy has been maintained 
by glass makers down through the cen. 
turies and continues to a considerable 
extent to the present time. 

It is noticeable that all business ep. 
terprises, where a chemical process jg 
the basis of their success, do not go 
about shouting details of their business 
from the housetops. In this respect 
the Aluminum Company of America 
has been no exception. It has always 
maintained a discreet silence concern. 
ing the details of its business affairs, 
It has been called a monster monopoly, 
has been threatened with a Senate in. 
vestigation, and one enterprising gen- 
tleman has sued the corporation for 
$40,000,000, claiming that the company 
is a gigantic monopoly and as such has 
damaged his business to that extent. 

In the beginning the Aluminum 
Company of America was a monopoly. 
It held a government patent on the 
Hall process giving it the exclusive 
right to produce the metal by that pro- 
cess for a term of years. That patent 
expired many years ago and today any- 
body so inclined is at liberty to pro- 
duce aluminum by the Charles Martin 
Hall process. 


Germany and France are large pro- 
ducers of aluminum, using the Hall 
process. It is also produced in Nor- 
way. Hungary is planning to produce 
the metal from extensive bauxite de- 
posits on the Danube River. Italy 
contemplates extensive exploitation of 
its bauxite deposits, and Japan is plan- 
ning for early production of the metal. 

While the Aluminum Company of 
America has been operating on the 
“mine to consumer” basis for the past 
25 years, mining the ore, smelting the 
aluminum and fabricating the metal 
for commercial use, it is only in the 
last half dozen years that the Ana- 
conda Copper Mining Company, which 
not only mines copper but silver, zinc 
and lead as well, has changed its policy 
from that of producer only to that of 
fabricating and marketing the products 
of its mines and smelters. In the cop- 
per industry it occupies ‘the same posi- 
tion that the Aluminum Company of 
America does in the aluminum indus- 
try. Rivals, in a way, they are never- 
theless on a common footing as regards 
financial structure, with honors some- 
what in favor of the Aluminum Con- 
pany in the matter of profits. In the 
conduct of the two corporations there 
is visible evidence of the highest type 
of business management, integrity, 
fairness to the public and to consumers 
of their products. 

While aluminum has been slowly but 
surely making its way, it cannot be 
said that it is a destructive force t0 
the copper industry. The greatest con- 
sumption of copper in the history of 
the industry is self-evident fact that 
the metal is holding its own. In this 
country the per capita consumption of 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





BRVUASVeSsVe 


= 
x 


slisaeees 


2 2 248 
MEVeersexez seer 


a 
= = 


RQVVeeLAuevsrsseree 


Fenk 


|| be PPh eA 


5 












































alumi- 


larded copper has increased from 6 pounds in 
Glass, 1921 to 18 pounds in 1925. 
chem. While aluminum is gaining in favor 
pages for electrical transmission, it is never- 
to the theless the fact that in the electrical 
great feld copper is preeminent. Because 
tained MM + its bulk and the difficulty of solder- 
© cen. ing aluminum, while copper is readily 
erable gldered to make a good joint, copper 
is the metal that is used in winding 
nil motors and generators and for dis- 
cas tribution of electricity. 
ot go The commanding position that alum- 
— inum has obtained in the commercial 
spect world has acted as a check to higher 
erica priees for copper. Due to higher pro- 
ways duction costs aluminum will sell in the 
cern- world markets at a higher price than 
fairs, will copper. At the difference in price 
poly, copper will be able to dominate the 
pli: electrical field. But should a process 
Gen: be found by which aluminum can be 
\ for produced at a cost that will permit 
pany. marketing at a price on a parity with 
1 has copper then the outlook for the copper 
nt. industry and for copper stocks would 
— be serious indeed. 
poly. 
Isive 
pro- 


tent Important Dividend Announcements 


any- Note—To obtain a dividend directly 


pro- from the company the _ stockholder 

irtin must have his stock transferred to his F SPRINGFIELD 
name before the date of the closing of 

pro- the company’s books. 

Hall Amourt Stock 

Nor- Declared Record 


8-15 














luce $6 Adams Express ..... $1.50 @Q@ 
1% Al’d Chem. & Dye pf.1%% Q 8-11 
de- $2 Am. Bank Note cm..$0.50 Q 3-17 
taly $3 Am. Bank Note pf..$0.75 Q 3-17 
f $8 Am. Chicle cm...... Q@ 38-15 
en ee Te Investment 
rs $7 Am. Chicle pr. pf...$1.75 @Q 98-15 
tal. $2 Amer. International..$1.00 SA 3-15 
of $6 Amer. Ry. Express..$1.50 Q 3-15 t 
$8 Bangor & Ar’st’k cm.$0.75 Q 3-15 : 
the 1% Bangor & Ar’st’k pf.1%% Q 3-15 r us 
6 uBrciys Unies Gas.siee @ Sl e4e 
rooklyn nion as. * jo 
the $6 Case Thresh. Mch.cm.$1.60 @ 3-14 Securities 
tal $7 Coca-Cola .........- $1.75 Q 8-15 
= Coca-Cola .....0.... Stk 3-18 
- 2 eae ebabeie® $0.76 Ext 8.15 BOUGHT AND SOLD 
na- $8 Comm. Solvents B...$2.00 Q 3-18 
ich 1% Crucible Steel pf....1%% @Q 315 : 
ine $8 Famous Players om..$2.00 @Q = Some of these issues show the 
° $3 Fair.-Morse cm. ....$0.75 @Q@ “15 . 
icy $9.80 Fed. Lt. & Trac. om.$0.20 Q 315 purchaser a very substantial 
of Stk Fed. Lt. & Trac. cm.$0.15 Q 3-15 profit if sold at current quotations. 
cts Prd ee pace A ig oe 5 : oa We furnish a ready market for 
op- $3 General Elec. cm.... Q the seller as well as the buyer. 
si- $0.60 General Elec, spe....$0.15 Q 
«0 fren ke ees § inc 
. est, pu cm. a 
1s pl bees Suger ee Qa Safety of Principal 
tates St’ . $1: “1° 
ar ™% Hudson “Motors : So'ery a Ready Marketability 
an teel pf seeeee Qa e ee e 
ds 4 Int'l Bus. Mach... Q Satisfactory Dividend Yield 
\e- San pied me sch oe i. } ] P. ibili e 
3 n ement pr..... . 
. fb! Eurvester a ae Unusual Possibilities 
.2 Kresge, S. S., cm...$0. 
S 0 Gemitc ee 3 for Profit 
; $1.60 — Savers, In...... Q 
: 86 Mack ‘aan on ee $ Write for copy of our Investment ] SAY 
| ack Tr’ks 1 & 2 pf.$1.75 i if i ; i B k 
3 $4 Mathiccon Png pale 4 ¢ Trust _Review if interested in oY DOO et 
— Power om..$1.25 Q securities that combine these N Obl ati 
um . oo 
ut : — Bottle on. ‘a Qa features. O 1ga zon 
) wens Bottle pf..... ! 
oe ee x A Copy on Request. 
2 Pete Steelman & Birkins 
e-Arrow pf..... 2. Q 
I $1% Simms Petrol, ...... 
2 6 Stand. Milling oa.” Q DUNHAM @&@CO. 
t §8 Write. Win... 1cgoas 20 Broad St. New York Hanover Sq., New York, N.Y. 
is oung Sh. & T, AR OF : 
f Wiens a = ptt 5-4 : Tel. Han. 7500 























T —— eee 
MARCH 12, 1997 








8 O- 
PLUS POSSIBLE 
ADDITIONAL PROFIT 


OU CAN become a part owner 

in a CHAIN OF HIGH-CLASS 
APARTMENT HOUSES and share 
in their present earning and future 
values— 


This can be had by purchasing the 
CLASS “A” COMMON STOCK 
OF THE CRAGMORE HOLDING 
CORPORATION at the _ present 
offering price of $15.00 per 
share— 


The corporation at present owns 
and operates 2. high-class apart- 
ment houses held at $710,000, and 
both located on Riverside Drive, 
New York's famous apartment 
house boulevard— 


You are invited to become a part 
owner in these buildings and 
others to be purchased— 


This offering is positively limited 
to 3000 shares at $15.00 per 
share, at which price it yields 
8 per cent. 


N. W. MINUSE & CO. 
Industrial Underwriters 


299 Broadway New York 
Telephones, Worth 9460—1—3667 


CLIP, SIGN AND MAIL THIS COUPON 














N. W. MINUSE & CO. 


| 

l 299 Broadway 

; New York City 
| 


Gentlemen, without obligation on my | 

part please mail me a copy of your Sta- | 
| tistical Report on the Cragmore Holding 

| Corporation, also descriptive circular. | 





KEEP POSTED 


This booklet describes a simple and effective 
plan for buying 6%% Smith Bonds in small 
monthly payments. Ask for No. 326. 


A NEW AND IMPROVED FORM OF 

GUARANTEED FIRST MORTGAGE BONDS 
This booklet describes the eight new fea- 
tures which make the 6% First National 
Bonds an outstanding improvement in the 
real estate bond field. Ask for No. 394. 


BONDS AND HOW TO BUY THEM 
The principles of bond investment are out- 
lined in non-technical language in this book- 
let issued by a member of the New York 
Stock Pxchange. Ask for your free copy, 
No. 365. 
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INDUSTRY AND AGRICULTURE PREPARE FOR BITTER 
POLITICAL STRUGGLE 


(Continued from page 874) 








do not overrate McNary-Haugen sen- 
timent in these states the leaders of 
the party will have a perplexing prob- 
lem to solve. Will the latter nominate 
Coolidge and face disaffection in the 
corn belt and its fringes, trusting to 
the general opinion of the country to 
re-elect him, or will they think it wise 
to placate the farmers and nominate 
a man like Govenor Lowden? 

In this connection it must be borne 
in mind that Republican domination 
for the last sixty years has rested 
upon an alliance between northern in- 
dustry and western agriculture. If 
that alliance is once shaken the party’s 
future becomes uncertain. 

While it is not likely that any other 
issue, not even the prohibition issue 
will afford cover for the mobilization 
of other than rural Coolidge’s enemies, 
there is the undeniable fact that he 
has never been liked by the elder states- 
men and hard-boiled professional poli- 
ticians. If they could get rid of Cool- 
idge without scuttling the ship they 
would gladly do so. The Coolidge ad- 
ministration of the budget has filled 
Congress with covert enemies, and he 
is not the lovable type of statesman; 
he makes no warm friends, with a few 
unimportant exceptions. 

Coolidge is more of a fact than a 
personality. The fact is that his ad- 
ministration coincides with a certain 
degree of prosperity—except for a 
large part of the farming community— 
and that the person and the fact are 
unified in the popular imagination. It 
is a fact that no politician cares to 
trifle with, however much he may scoff 
at the association of the fact and the 
person. 

If Coolidge should be nominated the 
disaffected element will undoubtedly 
turn in some degree to the Democratic 
party, if the candidate and platform 
of that party are acceptable. The 
third party mistake of 1924 will not 
be repeated. The farmers have had 
enough of the unnatural alliance of 
low-paid farming and high-paid labor. 

Whether ‘such a_ secession would 
mark a permanent political realign- 
ment and a firm union of the agricul- 
tural west and south against the in- 
dustrial and moneyed east is the ques- 
tion of supreme interest. There is 
little doubt that the western farmers 
are generally convinced, so far as they 
mix farming and politics at all, that 
their long-time partnership with in- 
dustry under the Republican banner 
has been one in which they did the 
work and the industrialists got the 
profit. 

The whole history of the McNary- 
Haugen fight is one of pleas for equali- 
zation of legislative benefits between 
the partners, and the outcome con- 
vinces politically-minded farmers that 
the partnership is bankrupt. If they 
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divorce their eastern allies the Repub. 
lican farmers can find a new alliance 
only with the Democratic farmers of 
the South. To effectuate such an alli. 
ance the commandeering of the Wemo- 
cratic party is more practical than 
the creation of a new agrarian third 
party. If a new political dispenes. 
tion impends along the line of eo. 
nomic cleavage between the rural jn- 
terest and its allies and the urban in. 
terest, the most probable outcome is 
the conversion of the Democratic party 
to its uses. 

However much the dissatisfied farm- 
ers may wish revenge they are not en- 
tirely free to yield to its promptings. 
They talk of attacking the high tariff 
schedules in the next session of Con- 
gress and the next election, in order to 
level down industry, since they have 
failed to level up agriculture; but, as 
one of their leaders points out, the 
farmers have been deeply corrupted by 
direct tariff slush since the enactment 
of the post-war tariff laws. The sheep 
farmers are as immersed in tariff 
profits as any manufacturing indus- 
try, and are joyously collecting an 
enormous tribute from the backs of 
their fellow citizens, by virtue of pa- 
ternalistic wool legislation. The wheat 
farmers along the Canadian border 
look commiseratingly on the Canuck 
farmers across the line as they collect 
ten to forty-two cents a bushel from 
their compatriots by virtue of a duty 
on wheat that yields scarcely a cent of 
revenue but gives the farmers at least 
a hundred million dollars a year from 
bread eaters. The milk and _ butter 
men grin as they take their tariff from 
the consumers, the beef raisers of the 
ranges swear by the duty on cattle, 
and a host of minor agricultural indus- 
tries are fattened by tariffs no matter 
how fast other tariffs may reduce 
them. It’s the income that counts. 

The farmers of the West, as a body, 
will think long and solemnly before 
they will desert the party of high pro- 
tection, especially as they begin to 
fear that the industrialists need only 
a little encouragement to flop to low 
tariffs with a view to foreign trade 
extension. Maybe the partnership be- 
tween industry and agriculture, they 
reason, will begin at last to pay divi 
dends to the unobtrusive partner. Be- 
fore they desert, except in a casual 
and disciplinary way, they will make 
a supreme effort to win the old party 
to their ends. This is not impossible. 
Plenty of Republican leaders who were 
as indifferent to the McNary-Haugen 
bill as an Eskimo to new thought urged 
Congress and the President to swallow 
the bill and “give the farmers what 
they want.” Vice-President Dawes 8 
an illustration. He is a banker, # 
financier, a conservative, but he was 
willing to try McNary-Haugenism 


954 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





every 
matu 
Ar 
impo 
fewe 
the s 
mom 
with 
er fo 
1995, 
the d 
tion | 
cial 
sues 
inves 
desir 
sold 
who 


MAF 


once. In fact, if the West could unite 
within the party as it united in Con- 

ess there would be nothing for the 
Republican chiefs to do but to gulp 
agricultural salvation by legislation 
and smile. But will it? 

In the opinion of the writer, it will 
_ not. For one reason, the chances are 
that the Providence that seems to 
watch over the destinies of shorn lambs 
and the Republican party will probably 
see to it that in 1928 agricultural prices 
will be high and the general commod- 
ity level low, thus reducing, if not fill- 
ing, the present wide gap between agri- 
cultural prices and the prices of other 
commodities—bringing the farmer’s 
dollar back to its rightful one hundred 
cents. It is a maxim of politics that 
the higher the price of farm products 
the lower the anti-Republican tide. 
Another reason is that the farmers 
are not united in politics and never 
will be. No “farm movement” can de- 
liver the farm vote any more than 
labor organizations can deliver the 
labor vote. It is certain that even in 
the desperate corn belt that there are 
numerous farmers who do not believe 
in McNary-Haugenism or in any other 
paternalistic road to profitable salva- 
tion. 

Perhaps there is a fundamental po- 
litical realignment in the offing, but it 
will not come in 1928, and it will never 
come if the farmers succeed in intimi- 
dating the Republican party. The 
present disaffection will undoubtedly 
insure a contest in the next Republican 
national convention, but the signs are 
that President Coolidge will be renomi- 
nated if he wishes to be. His election, 
viewed at this distance is probable, 
but a defeat is not impossible. A dash 
of hard times would boggle the favor- 
able horoscope. Besides, the President 
will henceforth face a hostile Congress, 
and no man can tell what tarnish may 
be on the Coolidge shield after a year 
of division between the legislative and 
the executive. 


RED 





aa 


THE NEW BOND BUYERS’ 
GUIDE 


(Continued from page 895) 
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every factor of income, yield, call and 
maturity has been considered. 
_ Another feature that will attain more 
importance as the bond market reveals 
fewer and fewer opportunities will be 
the short-term bonds and notes. At this 
moment they are cheap in comparison 
with the long-term issues—much cheap- 
er for example than in the Summer of 
1925. This relative cheapness, as with 
the debentures, destines this small sec- 
tion to be of greater value. The espe- 
cial Importance of the short-term is- 
sues is not so much for simon-pure 
Investors, as for stock spec-vestors who 
sire good commitments after having 
sold common stocks at a profit, and 
0 await lower stock prices for their 
re-entry into the stock market. 
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Offices are also maintained 








at Los Angeles, Calif., for 
Western patrons. European 
headquarters have recently 
been established at Londog, 
England. 























\ Home laboratories of the Electro Thermal j 
c ; Company are at Steubenville, Ohio 





' FOR MEN PAST 40 


IS 


New 


Home Hygiene! 


N AMERICANSscientist has 
made a discovery that 
touches the very keynote of ¢% 
health, vigor, and welfare of 
men past 40. He has found a 
simple home treatment for 
prostate gland trouble. 
derfully ef- 


No Medicine 
fective me- 


Without medicine, surgery, fective me- 
violet rays or trick treat- own homes 
ments, he has found a way to directly 
stimulate the prostate gland—often 
driving out the congestion and mak- 
ing it function its normal way. So 
great has been the success of this 
treatment that an organization 

has been established to furnish 

it to the millions of men who 

are in need of it. 


2 Out of 3 Men 
Are you one of the 2 out of 3 men 
who have prostate trouble at a cer- 
tain age, according to many medical 
authorities. Many are victims with- 
out knowing. Very often such con- 


A 


* Se 
= 


ditions as sciatica, aches 
in back, feet and legs, fre- 
quent nightly risings, chronic 
fatigue, depression and weak- 
ness are symptoms. 


FREE Book 
Thisinstitution has published 


a little book, “Why Many Men Are 
Old at 40” which reveals amazing 


facts about old age. If you suffer 

with prostate trouble, it may be a 
godsend to you. While the edition lasts it 
will be mailed Free. Don’t go on with con- 
ditions that may lead to surgery—or that 
takes the pep, energy and joy of living out of 
life.Mail the coupon below immediately to 


THE ELECTRO 
THERMAL CO. 


é (] 
yy THEELECTRO THERMALCO., 
Y 4467 Main St., Steubenville. Ohio 


Please send me Free, and without obligation, copy 
Y of your booklet, ‘‘Why,Many Men Are Old at 40.”’ 
Mail in plain wrapper. 











9 Western Address: 
| Buite 44-K, 803 Van Nuys Bidg., Los Angeles, Calif. 

















A Discussion of Bonds 
with Detachable Warrants 


and 


Bonds with 
Conversion Privileges 


Our Folder, just prepared, 
compares common stocks and 
bonds as_ investments and 
suggests bonds with these 
features as combining the ad- 
vantages of both. Two lists, 
briefly describing thirty im- 
portant issues in each group, 
are contained in the folder. 


Copy on Request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
20 Broad St. New York 














Successful 
Investments 


are largely the result of accurate 
knowledge and seasoned judg- 
ment. 

We are investment specialists. 
The entire facilities of our organ- 
ization are devoted to the invest- 
ment welfare of our clients. 


Full particulars of this specialized, 
personal investment service will be 
sent investors, without obligation, 
on request. 


MACKAY & CO. 


BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 
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TO 
\Ub) 
NATIONALUNION 


PROTECTED by the irrevocable guar- 
antee of the underlying mortgages by one 
of the four following Surety Companies: 


U.S. Fidelity & Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co. 

B 


jaltimore 








National Surety Co. 
New York 


Survey the entire investment field and you 
will find no form of security more attrac- 
tive or more admirably suited to the average 
need than these protected mortgage Bonds. 


Send today for our descriptive booklet 
“Why a National Union for Safety.” 


National Union Mortgage Co. 
Baltimore. Maryland 
Mackubin, Goodrich & Co. 
Baltimore, Maryland 


Established 1899 Fiscal Agents 
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PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 

PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforseen happenings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 











Market Letter 


Sent Upon Request 


Newburger, Henderson & Loeb 
1512 Walnut Street, Phila. 
100 Broadway, New York 


Member N. Y. & Phila. Stock Exchange 




















Book Reviews 


Main Street and Wall Street— 
Wm. Z. Ripley — Little, Brown 
& Co.—$2.50. 


This series of essays consists for the 
most part of reprints of Professor 
Ripley’s articles that constituted the 
sensation of 1926 in financial circles. 
He again challenges the non-voting 
stock, the multiplicity of corporate pro- 
visions and the ease of incorporations, 
advocates several types of federal in- 
tervention to assure equity to share- 
holders, assails complexities and ob- 
securities in the structure of public 
utility holding company systems, at- 
tacks both the lack of publicity in many’ 
large corporations, or the practise of 
issuing statements that appear to re- 
veal more than they do reveal, and 
lastly takes up the rails as a hitherto 
neglected field of sound investment, 
especially in the better common stocks. 
The book is definitely journalistic, has 
an oratorical flair, is studded. with 
epigrams, anecdotes, conceits and sty- 
lized passages, and throughout gives 
one the uncomfortable feeling that it 
is the advocate rather than the sci- 
entist who speaks. 

The case against non-voting stocks 
takes on an unwarranted melodramatic 
tinge, the references to holding com- 
panies neglect whole sections of 
the subject, and altogether the book 
is cocksure at points where less bril- 
liant scholars are in doubt. The felicity 
and ease with which governmental in- 
tervention is persistently recommended 
reminds one of the blessings the United 
States has hitherto enjoyed by not hav- 
ing submitted to the academic bureau- 
crat. The essence of Professor Ripley’s 
way of thinking is that any set of pro- 
cedures that carry with them the pos- 
sibility of abuse are either to be con- 
demned or to be regulated from the 
outside. His book is an expansion of 
this simple, though implicit, assump- 
tion. One who does not subscribe to 
this way of thinking and who is not be- 
dazzled by flashing rhetoric will not 
overvalue the contribution made here. 


Investments Abroad — A. Emil 
Davies—A. W. Shaw & Co.— 
$4.00 


This book is undoubtedly the most 
pithy and important written on this 
subject. The author is that rare com- 
bination of financier in a large way, 
political and economic expert, editor 
and wit. An Englishman, with long 
experience, he counsels the young 
Giant, America, as to its foreign in- 
vestments. Whereas, American works 
on the subject have been solemn, 
academic and credulous as to details, 
this book is a fine combination of ma- 
turity and soundness, yet displays the 
considered skepticism of those who are 
experienced in measuring pitfalls. 
The section on the payment of debtor’s 
interest by creditors is worthy of 


Swift. The full scope of British ex. 
perience is given, and the American jp. 
vestor may well be grateful for its 
lessons. 


Banking—Walter Leaf—Henry 
Holt & Co.—$1.00. 


Walter Leaf is one of those London 
Olympians upon whom American finan. 
ciers look with the admiration of 
despair. Chairman of the Westminster 
Bank, one of the largest in the world, 
he remains one of the greatest scholars 
of Greek and that student of Homer, 
who has best succeeded in revealing the 
epics to avid scholars. He has turned 
from his banking and classical labors 
to render a simple exposition of 
banking to laymen. With the w.- 
fortunate exception that the book 
centers about the English banking sys- 
tem, and English practices, with only 
incidental references to the United 
States, it is conspicuously successful, 
The reader had best begin with the 
clear and simple Chapter V on bank 
balance sheets, then turn to Chapter 
VI on advances to customers, and thence 
back to the beginning .of the book. The 
section on accepting houses and the dis- 
count market describes a_ situation 
realized in England, but only simv- 
lated here. Leaf understands our situ- 
ation thoroughly as is shown by his 
lucid exposition of the relation of our 
call money market to our embryonic 
discount market (pp. 223-5). He does 
not, however, expand the reasons for 
the slow development of our accept- 
ance market. The different position of 
the private. bankers and discount 
houses from that abroad, might afford 
some clue. 


The Foreign Expansion of Amer- 
ican Banks—C. W. Phelps— 
Ronald Press Co.—$4.00. 


Professor Phelps has attempted 4 
timely study of an important phase in 
the expansion of American banking 
facilities. During the war, and es- 
pecially after the armistice, our banks 
made ambitious strides in the direction 
of foreign banking, especially in the es- 
tablishment of branches abroad. A 
rather thin experience, and an abnor- 
mal price period, coincided in making 
this expansion anything but a brilliant 
success. After the temporary retreat, 4 
revival of our importance in this field 
has become conspicuous, and it appears 
soundly conceived and a permanent de- 
velopment. Professor Fhelps is critical 
throughout, and the book is a complete 
compendium of all the relevant data 
on the subject. While the book has 
all the virtues of a thesis for a doc 
torate, it is practical, and at no time 
does he fall into the temptation to ap- 
ply academic standards to actual prat 
tice... His discussions are grounded im 
the pragmatic situation of foreign 
branch banking, as it has arisen. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 























T Keep Posted 


ARE THE PROFITS IN RADIO? 
If you want to reap some of the profits 
from this remarkable industry, you will 
want to read this interesting 24-page booklet 
{ssued by 2 prominent company, which will 
be sent free on request. Ask for 389. 


“FIFTY-FOUR YEARS OF PROVEN 


‘A new edition, describing the protection of- 
fered investors, in 644% Smith First Mort- 
gage Bonds, and the principles which have 
made possible a record of ‘‘No Loss to Any 
Investor in Fifty-four Years." Offered 
The F. H. Smith Company, Smith Building, 
Washington, D. O. (326) 
MUCH SHOULD I SAVE? 

=, 16-page booklet, issued by the oldest 
and most reliable Trust Company in Boston, ° 
will give you a definite program for system- 
atic saving. Hither Plan One or Plan Two 
if followed will assure you of financial inde- 
pendence. Send for your complimentary 
copy. (391) iis hae 

SEVELT HOTEL—PITTSBURGH, 

a cpeder describing 7% ten-year Collateral 
Trust Sinking Fund Gold Notes, in denomi-- 
nations of $500 and $1,000, carrying a bonus 
of 2 shares of capital common stock. There 
is po common stock for sale. This hotel is 
Pittsburgh’s largest and newest, containing 
over 600 rooms. Additional income will be 
secured by the renting of space for shops on 
first two floors. Pittsburgh brokers predict 
this hotel will be one of their city’s out- 
standing successes, as the need of a modern 
commercial hotel of this type has long been 
recognized as a major necessity. These notes 
are being issued by a prominent Philadelphia 
house. Send for your free copy. (392) 
TTON 

yon you interested in the activities of the 
Cotton industry? If so, you will be inter- 
ested in reading the Cotton Review issued 
by a Member of the New York Stock Ex- 
change and New York Cotton Exchange. 
Ask for 390. 

INDUSTRIAL OAKLAND? 

This booklet will give you a survey of the 
exceptional opportunities, advantages and 
attractions that are offered Industrial and 
Commercial Enterprises in the most rapidly 
growing Industrial center in the Western 
Americas. Send for 382. 

THE STORY OF A GOOD MORTGAGE BOND 
This booklet explains in full the methods 
used by a conservative Florida first mort- 
gage real estate bond firm in guaranteeing 
8% on their bonds, Ask for 368. 

8% AND SAFETY 
To hasten the rapid growth of Florida, the 
rate for first mortgage bonds in that state 
is 8%. This interesting booklet tells why 
they are safe. (3822) 

MAKING PROFITS IN SECURITIES 
A valuable 40-page booklet, pointing out 
sound methods to use, also pitfalls to avoid, 
in buying and selling stocks for profit. Ask 
for your free copy, No. 877. 

— PARTIAL PAYMENT 


An interesting booklet describing how guar- 
anteed first mortgage Prudence Bonds may 
be purchased in small installments. Special 
features of the booklet are the chart which 
shows how money grows and the fact that 
— payments draw 5%4% interest. 


OVER THE COUNTER 
Opportunities which constantly crop up in 
high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an unlisted securities house. Copies 
mailed on request. (873) 

FOR INCOME AND FOR PROFIT 
A booklet that should interest you. Ask 
for 364. 

INVESTMENT FEATURES OF CO- 

OPERATIVE APARTMENT OWNERSHIP 

AT JACKSON HEIGHTS 
A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 
your own home in a beautiful section a 
short distance from New York City. Ask 
for 336. 

ODD Lots 
A well known New York Stock Exchange 
firm has ready for free distribution a- book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors, (225) 

“PUTTING YOUR DOLLARS TO WORK” 
Several simple, yet fundamental, principles 
should govern the planning and building of a 
personal bond investment reserve. A new 
booklet tssned by The National City Com- 
pany discusses these Principles in detail. 
Ask for your free copy. 





SPECIAL DISCOUNT OFFER 


A Trading and Investing Library at 40% 
Off the List Price 


$20.50 Worth of Books for $12.30 
SAVING YOU 





Each Volume is 
—Easily Understood 
—Thoroughly Practical 
—Amazingly Simple 


—Fundamentally Sound 





angles of market operation. 


ENVY the big successful trader. 


the conservative investor. 





Studies in Stock Speculation—Vols. I and Il—These two valuable books 
cover the subject of trading from its most elemental to its most scientific 
phases. They cite instances and give examples to explain all the difficult 


You and Your Broker.—This book explains very carefully every relation- 
ship between your broker and yourself. 


Fourteen Methods of Operating in the Stock Market—COPY, DON’T 
A complete description of the methods 
used by some of the biggest operators are fully described in this book. 
YOU should know how to adapt their methods to your trades. 


Financial Independence at Fifty—At 50 will you be an object of another’s 
charity? According to insurance statistics 65 people out of every 100 
are dependent upon others before they are 65. 
you the WAY out of the RUT. 1927 Revised Edition. 


A. B. C. of Bond Buying.—Whether you buy bonds for safe investment or 
for price appreciation, or both, this book gives the fundamentals nece: 
in making the right choices and watching your holdings. 


book will show 


ssary 
Invaluable for 








The authors of these books are all EXPERIENCED TRADERS AND 
INVESTORS. They tell you in plain, straight-from-the-shoulder lan- 
guage of their experiences. They tell you how they succeeded—where 
they failed—and how they corrected their trading and investing faults. 


YOU can profit from their successes and LEARN from their mistakes. 


While we will sell single copies at the price mentioned on the coupon, 
we suggest that you take advantage of our liberal offer by ordering the 


entire set. 


42 Broadway, New York City 
Gentlemen :— 


O Send Entire Set, 6 Volumes, C. O. D. $12.30. 

CO Enclosed $12.30. Send the Entire Set, 6 Volumes. 
O Send C. O. D. $...... the vols. checked. 

O Enclosed $.... Send vols. checked. 


-—— ———Fill Out and Mail—Blaze Your Own Trail to Success —————— 
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Dividends 





Commercial Investment 
Trust Corporation 


First Preferred Stock Dividend 


A gular quarterly dividend of 1%% 
percent a on the 7% First Preferred Stock 
and of 1%% on the 6%% First | 
Stock of COMMERCIAL INVESTMEN 
TRUST CORPORATION has been parc 
payable April 1, 1927, to Stockholders of 
record at the close of business March 15, 
1927. The transfer books will not close. 
Checks will be mailed. 


Common Stock Dividend 


A regular quarterly dividend of .90c per 
share on the common stock of COMMER- 
CIAL INVESTMENT TRUST CORPORA- 
TION has been declared payable April 1, 
1927, to Stockholders of record at the close 
of business March 15, 1927. 

The transfer books will not close. Checks 


will be mailed. 
F. A. FRANKLIN, 
Treasurer. 








American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDEND 


Notice is hereby given that the 

regular quarterly dividend of One 

and Seventy-Five Cents 

er share on the Preferred 

this Company will be paid 

on April 15, 1927, to stockholders of 
record March 11, 1927. 

Transfer Books for Preferred 
Stock will be closed at the close 
of business March 11, 1927, and will 
be reopened at the opening of busi- 
ness March 23, 1927. 

WM. H. DWELLY, Treasurer 


Boston, Mass., March 1 ,1927. 








The Bell Telephone Company of 
Canada 
NOTICE OF DIVIDEND 
A dividend of two percent (2%) has been 
declared payable on the 15th April, 1927, to 
shareholders of record at the close of busi- 
ness on the 23rd March, 1927, 
W. H. BLACK, 
Secretary-Treasurer 
Montreal, 28rd February, 1927. 


To the Stockholders of Simms Petroleum Co. 

The Board of Directors of your Company 
has this day declared from the surplus 
profits of the Company a quarterly dividend 
of Thirty-seven and a half cents (37%c) 
a share on the Capital Stock, to be paid on 
April 1, 1927 to stockholders of record as 
of the close of business Tuesday, March 15, 
1927. The stock transfer books will not be 


closed. 
SIMMS PETROLEUM COMPANY, 
By ALFRED J. WILLIAMS, Treasurer. 
February 25, 1927 . 


THE DETROIT EDISON COMPANY 

60 Broadway, New York, February 28, 1927 
A quarterly dividend of TWO PER CENT 
(2%) on the Capital Stock of the Company 
will be paid on April 15, 1927 to stockholders 
of record at the close of business on March 
21, 1927. The stock transfer books of the 

Company will not be closed, 
S. C. MUMFORD, Treasurer 


NEW YORK, MARCH 2, 1927. 


To the Holders of Prior Preference, 
Preferred and Common Stocks of 


Pere Marquette Railway Co. 


The Board of Directors of Pere Mar- 
quette Railway Company, at a _ regular 
meeting of said Board held March 2, 
1927, declared dividends as follows: 

On 5% PRIOR PREFERENCE STOCK— 
4 were dividend of $1.25 per share 

On 5% PREFERRED STOCK—A quar- 
terly dividend of $1.25 per share (14%), 
both payable May 2, 1927, to stockholders 
of record at the close of business on April 
14,, 1927, without -<he closing of the Trans- 
fer Books. 

On COMMON STOCK—A quarterly divi- 
dend of $1.50 or share (1 aS: an extra 
ovepene of $2.00 per share (2%), payable 
April 1927, to stockholders of tepurd at 
the AF of business March 14, 1927, with- 
out the closing of the Transfer Books. 

E,. M. HEBERD, Secretary. 
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West-Penn 
Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 45 of one and 
three-quarters (134%) per cent. upon 
the 7% Cumulative Preferred Stock, 
and quarterly dividend No. 6 of one 
and one-half (134%) per cent. upon the 
6% Cumulative Preferred Stock of 
West Penn Power Company, for the 
quarter ending April 30th, 1927, both 
payable May 2nd, 1927, to stockholders 
of record at the close of business on 
April Sth, 1927, 


G. E. Murrie, Secretary. 


























Fairbanks, Morse & Co. 
Common Dividend 


Notice is hereby given that the Directors 
of Fairbanks, Morse Co. have declared 
a quarterly dividend of Seventy-Five Cents 
(75 cents) per share on the outstanding 
common stock of the company, payable 
on March 3i1st, 1927, to stockholders of 
es + the close of business on March 

The transfer books will not close. 

F. M. BOUGHEY, 
Secretary. 
Chicago, Illinois, 
March 1, 1927, 


LOEW'S INCORPORATED 


“Theatres Everywhere” 
March 2, 1927. 
At a meeting held this day, a regular 
quarterly dividend of 50c was declared on 
the capital stock of this Company, payable 
March 31, 1927, to stockholders of record 
March 19, 1927. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 


Reid Ice Cream Corporation 


The regular quarterly dividend of T5c 
per share upon the Common Stock of the 
Reid Ice Cream Corporation, issued and 
outstanding, has been declared payable 
April 1, 1927, to stockholders of record at 
the close of business March 19, 1927. Divi- 
dend checks will’ be forwarded by the 
Chemical National Bank of New York. 

WILLIAM J. WELLER, 
Treasurer 











Important Corporation Meetings 


Company 
General Cigar Co 
Canadian Pacific Ry 
Commercial Investment Trust. . 
du Pont (E. I.) de Nemours 
Famous Players 
Household Products 
Independent Oil & Gas 
Liggett & Myers Tobacco 
Loose-Wiles Biscuit 
Paige-Detroit Motor 
American Bank Note 
Atlas Powder 
Barnsdall Corp. 
Beech-Nut Packing 
Chesapeake & Ohio Ry 
Cushman’s Sons 
General Asphalt 
International Nickel . 
Mackay Companies 
Orpheum Circuit 
RS Oe. .00 ke nksencss Annual & Directors 
Union Carbide & Carbon 
TUBER ROG s 5 0 5 050508906 <.550% Annual 
Burroughs Adding Machine 
Commercial Solvents 
Crucible Steel 
Cuban-American Sugar 
Dodge Bros., Inc 
General Outdoor Advertising 
Gulf Oil Corp 
Loft, Inc. 
National Cloak & Suit 
Otis Elevator 
Republic Iron & Steel 
U. 8. Distributing 
Adams Express 
Houston Oil of Texas 
International Cement 
Louisville & Nashville R. R.... 
Magma Copper 
Northern Pacific Ry 
Texas Gulf Sulphur 
United Gas & Improvement 
Southern Dairies 
Vick Chemical 
Electric Auto-Lite 
American Brown Boveri 
Atlantic Refining 
Barnet Leather 
Brooklyn Manhattan Transit.... 
Colorado Fuel & Iron 
Dodge Bros., Inc 
Loew’s, Ine. 
Missouri-Kan-Texas Ry 
American Ice 
American Woolen 
Anaconda Copper 
Atlas Powder 
Brooklyn Edison ..... evsieeea ane 
Chicago Pneumatic Tool...Annual & Div. 
Congol Nairn 


Directors 


- Directors 


Annual & Dividend 
Dividend 





ALLIED CHEMICAL & DYE CORP. 
61 Broadway, New York 

February 23, 1927. 
Allied Chemical & Dye Corporation has 
declared quarterly dividend . 25 of one 
and three-quarters per cent (14%%) on the 
Preferred Stock of the Company, payable 
April 1, 1927, to preferred stockholders of 
= at the close of business March 11, 


THOMAS E. CASEY, Treasurer. 





Endicott Johnson 
Corporation 
Dividend No. 32 


The Board of Directors has declared a 
quarterly _eeurerees dividend of One Dollar 
Seventy-Five Cents ($1.75) per share and 
a common dividend of One Dollar Twenty- 
Five Cents ($1.25) per share, payable April 
lst, 1927, to stockholders of record at the 
close of business March 18th, 1927. 

Checks will be mailed by American Ex- 
change-Irving Trust Company, Dividend 


Disbursing Agent. 
MAURICE E. PAGE, 
Secretary. 


March 4th, 1927. 


MONONGAHELA WEST PENN 
PUBLIC SERVICE COMPANY 


The Board of Directors of Monongahela 4 
Penn Public Service Company has declared 
ee of 4334c per share on its 7% eieand 
Stock for the quarter ending March 31, 1927 
payable April 1, 1927, to whe of record 
at the close of business March 15, 1927. 


S. E. ony ly Secretary. 








Corn Products 

Cudahy Packing 

Hayes Wheel 

International Shoe 

Norfolk & Western Ry... 

Penick & Ford, Ltd 

Public Service of N. J. 
7%, 8% Cum. Pfd. & Com. Divs. 

Worthington Pump & Machinery. .Annual 

Air Reduction 

Eaton Axle & Spring 

Martin-Parry Corp. 

Montana Power 

Shattuck, F. G. 

U. 8. Hoffman Machinery 

Baldwin Locemotive Works 

Brooklyn Union Gas 

Central R. R. of N. J 

Cuyamel Fruit 

Hudson & Manhattan Railroad. .Directors 

New York Dock irect 


-Adj. Pfd. Div. 





Specification Park 


Sig 
3-14 
8-14 
8-14 
3-14 
8-14 
$14 
$14 
8-14 
8-14 
3-15 
8-15 
8-15 
3-15 
8-15 
8-15 
8-15 
8-15 
8-15 
8-15 
3-15 
$15 
8-15 
3-16 
8-16 
8-16 
8-16 
3-16 
8-16 
8-16 
8-16 
8-16 
8-16 
3-16 
8-16 
$17 
8-17 
8-17 
8-17 
8-17 
8-17 
8-17 
8-17 
8-18 
8-18 


BEESSEEEEEEE 











THE BORDEN COMPANY 


Annual Meeting 
The annual meeting of stockholders will be 


held on Wednesd: ay, A 
registered — 
City, N. J. 


ril 20, 1927 at our 
nge Place, JerseY 


a | EF i 
Transfer pet will be closed from Mare 


28rd at 3 


P. M. to April 21st at 10 A. 


THE BORDEN COMPANY, 
Wm. P. Marsh, Secretary: 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Financial Records 


Dividends 





YOUR DEALS IN STOCKS 


you keep a record of them? Do you 
woe coat a = on each. deal? Do you 
know the total of your profits, losses, divi- 
dends and interest and the value of your 
holdings at the end of each month? Do you 
have everything ready for your tax report? 
If you do not keep track of your stock 
deals, by all means get the KERR SIMPLI- 
FIED ACCOUNT BOOK FOR SECURITY 
TRANSACTIONS. It is a new account 
book devised especially for traders and 
investors. 

For 





description send for MA-2 
Price $2.90 Postpaid 


The Speculatist Company 


Publishers Uniontown, Pa. 














Dividends 





THE MONTANA POWER COMPANY 


PREFERRED STOCK DIVIDEND NO. 58 


A regular quarterly dividend of one and 
three-quarters percent (1%%) on the Pre- 
ferred Stock has been declared, payable 
April 1, 1927, to stockholders of record at 
the close of business on March 11, 1927. 


COMMON STOCK DIVIDEND NO. 58 


A dividend of one and one-quarter percent 
(14%) on the Common Stock has been de- 
clared, payable April 1, 1927, to stockholders 
of record, at the close of business on March 
11, 1927. 

Checks will be mailed, 
pie — Treasurer. 
25 Broadway, New York 














The West Penn 


Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors of The West 
Penn Electric Company has declared 
the quarterly dividend of $1.75 per 
share on its Class A Stock for the quar- 
ter ending March 30, 1927, payable 
March 30, 1927, to stockholders of rec- 
is at the close of business on March 

‘ 


W. K. Dunsar, Secretary. 


























Underwood Typewriter Co. 


The Board of Directors of the Underwood 
Typewriter Company at its regular meeting, 
eld February 24th, 1927, declared a regular 
quarterly dividend of $1. 5 per share on the 
Preferred and $1.00 per share on the Com- 
mon stock of the Company of the par value 
of $25.00 each, payable April 1st, 1927 to 
stockholders of record March 5th, 1927. 
D. W. BERGEN, 
Treasurer 


_— 


JULIUS KAYSER & CO. 
i“ regular quarterly dividend at the rate 
4 two dollars a share upon the shares of 
Ke no-par-value Preferred Stock of Julius 
b yser & Co., issued and outstanding, has 
“1 declared, payable April 1st, 1927, to the 
o ers of record of such stock at the 
Ose of business March 16th, 
G ividend checks will be aruintes by 
uaranty Trust Company of New Yor’ 


CHARLES J, HARDY, Secretary. 
MARCH 12, 1927 








Certain-teed 


1st Preferred Dividend No. 41 
2nd Preferred Dividend No. 41 
Common Dividend No. 17. ~ 
The Board of Directors has this day 
declared the forty-first quarterly 
dividends of 134% on the First and 
Second Preferred Stocks and the 
seventeenth dividend of $1.00 per 
share on the Common Stock of this 
Corporation, payable April 1, 1927, 
to Stockholders of record at the 
close of business March 15, 1927. 
Checks will be mailed. 
Certain-teed Products Corporation 
ROBERT M. NELSON, 
Secretary-Treasurer. 
New York, March 2, 1927. 











AMERICAN GAR AND FOUNDRY 
COMPANY 
PREFERRED STOCK 
DIVIDEND No. 112 
COMMON STOCK 
DIVIDEND No. 98 

There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Friday, April 1, 1927, to 
stockholders of record at the close of business 
Friday, March 11, 1927. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary 


New York, March 1.1927 





INTERNATIONAL PAPER COMPANY 


New York, N. Y., February 23, 1927 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters percent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half percent (14%%) on the Cumulative 
6% Preferred Stock of this Company, for the 
current quarter, payable April 15th, 1927, 
to holders of record at the close of business 
April ist, 1927. Checks will be mailed. 
Transfer books will not close. 


OWEN SHEPHERD, Treasurer. 


The Miller Rubber Company 


COMMON DIVIDEND No. 72 
A: regular quarterly dividend of 50c per 
share has been declared on outstanding 
common shares, payable April 25, 1927, on 
stock of record at the close of business 


April 5, 1927. 
WM. F. PFEIFFER, 
Treasurer. 








Phillips Petroleum Company 


120 Broadway, N. Y. 


The regular quarterly dividend of 75c per 
share has been declared on the capital 
stock of this company, payable April 1, *927 
to stockholders of record March 14, 1927. 


H. E. KOOPMAN, Secretary. 


LETTERHEADS OF 
DISTINCTION 


LITHOGRAPHED 
LETTERHEADS 


IN 50,000 LOTS COMPLETE 


$1.25 | $2.75 


PER THOUSAND | PER THOUSAND 

; On our 20 Ib. white 
po ee a Better Quality Bond. 
A Beautiful, Strong,| A, Superior _ sheet 


with a high rag 
Snappy Sheet. Lope lt 


PARAMOUNT 
QUANTITY BOND 
50,000 or over $1.25 per M. 
5,000 1.50 








BETTER 
QUALITY BOND 

$2.75 per M. 
12,500 1.75 
6,250 minimum 2.25 
Invoices, Note Heads, Order 
Envelopes, etc., correspondingly 
Engravings made at cost. 

GEO. — cage COMPANY 
552 W. 22nd S New York City 


Tel. Chelsea 1447-1448-1449 
Book'et of Papers and Engravings on request 


“Blanks, 
low. 





Business Opportunities 


DEAF? 3738 


Individual Service. Call, write, or phone 
be 6146 for FREE DEMONSTRA- 


TELEPHONE’ ENGINEERING CO. 
“Globe Earphone Division” 
47 West 3th St., Room 455, N. Y. C. 


BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE YEAR; 
$240 machine $1448; $160 machine $2160. Many 
St. Louis machines earned annually $4000. One 
man placed 300. Responsible company offers ex- 
clusive advertising proposition. Unlimited possibili- 
ties. Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary, NATIONAL KEI- 
LAC COMPANY, 312 N. 19th 8t., St. Louis, Mo. 


Charters 











ye a now serv- 
USINESS 

















DELAWARE incorporator; charters; fees 
small; forms. Chas. C. Guyer 901 Orange 
St., Wilmington, Del. 





Meetings 





AHUMADA LEAD COMPANY 
NOTICE OF ANNUAL MEETING 


Notice is hereby given that the Annual 
Meeting of the Stockholders of the Ahum- 
ada Lead Company will be held at the 
General Office of the Company, Room 325, 
Pacific Southwest Bank’ Building, Colorado 
Street and Marengo Avenue, Pasadena, 
California, on Tuesday, the Fifteenth day 
of March, 1927, at eleven o’clock a. m., for 
the election of Directors and for the trans- 
action of such other business as may come 
before the meeting, including the considera- 
tion, approval and ratification of all acts 
and proceedings ~ soe Board of Directors 
during the past y 

The transfer books “will not be closed; but 
only those stockholders of record at’ the 
close of business on Saturday, February 
19th, 1927, will be entitled to vote at said 
meeting. 


JOHN F. BANKERD, Secretary. 
959 
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‘GUM-DIPPING |: 
Builds Extra Miles : 


The Firestone process of Gum-Dipping is _ est truck, bus and taxicab fleets, in the battle ae 
one of the most important of the many of tiresonrace tracks, Firestone Gum-Dipped Tra 
Firestone contributions to more economical Tires, because of their greater stamina, i 
highway transportation. are delivering longer mileage with added Po 

It thoroughly saturates and insulates safety and comfort. Hey 
every fiber of every cord with rubber, The Firestone Dealer in your locality 
minimizing friction and heat, so de- sells and services these extra quality Eee 
structive to tire life. tires, which Firestone builds exclusively 

On the cars of hundreds of thousands * for regular tire dealers, and for car r 
of motorists, in the service of thelarg- of manufacturers as original equipment. 
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yu may be informed promptly of 


In order that y: 
the results obtained from the operation of your 
for the year ended December 31, 1926, the 
president and Board of Directors are submitting 
herewith an Income Statement for the year, com- 
pared with 1925, also a condensed Balance Sheet 
1926, and certain other per- 


as of December 31, 
tinent information 


of interest to you. 
The customary Annual Report of the Company 


will be prepared and forwarded later to such 
Stockholders as may indicate to the Secretary 


which it is believed will be 


of the Company a desire to receive a copy. 

The continued general business activity of the 
country is reflected in the increase in freight 
traffic, and particularly in the enlarged produc- 
tion of bituminous coal in the territory directly 


served by your Company. The coal traffic was 
also stimulated by the increased demands for ex- 
port due to the suspension of mining in Eng- 


land. 
Te Net Income for the year available for 


dividends and other corporate purposes, after the . 


payment of interest, rentals, taxes, and other 
fixed CRATECE WAS... ..2cccccvcscosces $28,494,294 
an increase of $7,700,786 over 1925. This is the 


largest Net Income earned in any year in the 
history of your Company, and reflects in part the 
improvement in operations resulting from the 
efficient cooperation of the officers and employees, 
and from the large expenditures for better facili- 
ties and more modern equipment that have been 
made during the last fifteen years. 


After paying 4 per cent. dividend upon the 
preferred stock there remained....... $26,139,766 
equal to $17.20 per share on the common capital 


stock. The President and Board of Directors of 
the Company at their meeting on December 15, 
1926, declared the established quarterly dividend 
of 1% per cent. on the common capital stock 
of the Company, and in addition deciared a spe- 
cial dividend of % of 1 per cent., both payable 
March 1, 1927, to stockholders of record at the 
close of business on January 15, 1927, in order 
that the aggregate dividends declared on the 
common stock for the entire year 1926 should be 


full 6 per cent 
The total accumulated surplus of the Com 
at December 31, 1926, was.......... $81,482,092 


Forty-six locomotives which had become obso- 
lete in type were retired from service during the 
year, and twenty new heavy passenger locomo- 
tives were ordered for delivery early in 1927. 

Eighty new all-steel passenger cars and 8,296 
new freight cars were purchased during "the 
year, and additional orders have been placed for 
new equipment to be delivered during 1927 as 
follows: 100 pieces of all-steel passenger train 


The Baltimore and Ohio Railroad Company 


OFFICE .OF THE PRESIDENT 


equipment, including coaches, diners, baggage 
and combination cars; 1,500 all-steel box cars 
and 3,000 all-steel hopper cars. 

Seven passenger cars, 3,300 freight cars and 
813 pieces of work equipment, no longer suitable 
for modern service and efficient operation, were 
retired during the year. 

The contract for the use of the Pennsylvania 
Passenger Terminal at New York expired on 
September 1, 1926, and simultaneously therewith 
the Baltimore and Ohio resumed the operation of 
its passenger trains north of Philadelphia via the 
Reading Railroad and Central Railroad of New 
Jersey to Jersey City. From Jersey City pas- 
sengers are conveyed from train-side by motor 
coach service, using specially built coaches, to 
conveniently located Baltimore and Ohio Pas- 
senger Stations in New York City and Brooklyn. 
A station has been established at 42nd Street 
and Park Avenue, directly opposite Grand Cen- 
tral Terminal. A station has. also been opened 
in the Waldorf-Astoria Hotel at Fifth Avenue 
and 33rd-34th Streets. In Brooklyn, a station 
has been opened at 191 Joralemon Street. Coaches 
operating between these several points and Jersey 
City make a number of intermediate stops along 
the respective routes to receive and discharge 
passengers. 

On the same date, September 1, 1926, a similar 
motor coach service was established between 
Newark and Elizabeth, New Jersey, for the ac- 
commodation of Newark passengers, the coaches 
operating between the Broad Street Terminal of 
the Central Railroad of New Jersey at Newark, 
and train-side at Elizabeth, where connection is 
made with Baltimore and Ohio trains. 

The inauguration of this motor coach terminal 
service in the Metropolitan area at New York 
has seemingly~ met with the approval of the 
traveling public, and an cnlarged patronage of 
your Company’s lines is anticipated as the com- 
fort and convenience of this service become more 
generally known. 

Through the improved passenger service, repre- 
sented by the ‘‘Capitol Limited,’ ‘‘National 
Limited,’’ and ‘“Detroit-Washington Limited,” 
your Company serves the important cities of 
New York, Philadelphia, Baltimore, Washington, 
Pittsburgh, Cleveland, Toledo, Detroit, Chicago, 

Cincinnati and St. Louis. 

That these specially equipped trains continue 
to meet with the approval of the traveling public 
is shown by an appreciable increase in long dis- 
tance travel, which has served to offset in large 
part the continued loss of short-haul business. 

There was an increase in the average distance 
passengers traveled in 1926, compared with 1925, 
of 10.46 per cent., so that notwithstanding a 





































































Baltimore, Md., February 24, 1927. 


To the Stockholders of The Baltimore and Ohio Railroad Company: 


decrease in 1926 of 8.33 per cent. in the total 
number of passengers carried, the passenger 
miles resulting from such travel actually in- 
creased 1.25 per cent. 

The tons of revenue freight moved during the 
year increased 6.87 per cent. compared with 
1925, and the revenue ton miles increased 7.60 
per cent. The total freight revenue increased 
7.45 per cent. 

The average revenue freight trainload was 862 
tons, an increase of 13 tons over 1925. 

From each dollar of earnings received during 
the year, the Company expended for maintenance 
33.67 cents, as compared with 34.37 cents in 
1925. Transportation expenses, which consumed 
35.62 cents of each dollar earned in 1925, ‘were 
reduced to 34.68 cents in 1926. As a result of 
these reductions the total operating expenses 
were but 73.83 cents out of each dollar of 
earnings in 1926, as compared with 75.40 cents 
in. 1925. 

The property was in good physical condition 
at the end of the year. 

Under the authority of the Interstate Com- 
merce Commission to acquire the entire capital 
stock of the Cincinnati, Indianapolis and West- 
ern Railroad Company, The Baltimore and Ohio 
Railroad Company has purchased more than 96 
per cent. of the preferred and common shares of 
this company, and application is pending for 
authority to operate the property, comprising 
some 300 miles of railroad, extending from Ham- 
ilton, Ohio, to Springfield, Ill., as part of the 
Baltimore and Ohio System. This action is in 
conformity with the general plan of consolidation 
as tentatively proposed by the Interstate Com- 
merce Commission, and was taken in furtherance 
of the purpose to strengthen the western portion 
of the Baltimore and Ohio System and establish 
direct contact with the important manufacturing 
centers of Indianapolis, Decatur, Springfield, etc. 

The Management again desires to commend the 
Baltimore and Ohio service to the shareholders, 
and through them to the general public, and to 
ask their further cooperation in its efforts to se- 
cure a greater proportion of the business moving 
to and from the territory which it serves, . ‘The 
assistance given by the shareholders in the past 
has been most helpful and is appreciated, and it 
is hoped this cooperation will be continued and 
extended where opportunity may offer. 

The general business situation throughout the 
territory served by the Baltimore and Ohio ap- 
pears to be sound, and the outlook continues en- 
couraging. 

(Signed) 
DANIEL WILLARD, 
President. 


STATISTICS— (Continued) 

















THE BALTIMORE AND OHIO RAILROAD COMPANY . 
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feenue from frelght transportation $207,985,595 $193,558,361 $14,427,234 7.45 — 9.93 9.95 one ban 
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Revenue “from mail, express and 27,808,659 « 27,904,665 *96,006 *0.34 | Freight Train Miles per Train : 
I, s 
Co transo rtation serviee. «16,567,576 16,083,914 483,662 3.01 EP eke nardavs cosines 10.17 10.30 0.13 *1.26 
al Railway Operating Revenues $252,361,830 $237,546,940 $14,814,890 6.24 
yaintenance of Way and Structures "$31,525,661 $28,440,416 $3,085,245 10.85 THE BALTIMORE AND OHIO RAILROAD COMPANY 
_— “4 Equipment tebe ate aes are was Condensed Balance Sheet—December 31, 1926 
fratsportation 0-200. III1) 87,519,068 84,621,877 2,897,191 3.42 ASSETS 
on Oe 6,570,014 6,210,388 359,6; 5.79 Investment In property used In Transportation Service.............. $822,465,180 
‘aa sit ttteee ees 2,203,012 2,069,173 133,839 6.47 _ SEES Ren yar tr ree $587,469,997 
eee” Operating Expenses $186,306,273 $179,099,597 $7,206,676 4.02 IE nina 'oie'cis-a: ane a Sige Wisie amie dowteew ac el aeie's 234,995,183 
ation Ratio .......... =% Investment In Separately Operated Companies, Including Miscell 
Lg Operating Ratio......... | td 75900 Physical Property 3 we Ee 1 aaa ien y j - me a 58,635,210 
et Revenue from Railway Opera- ; Sige Investment in Sinking Funds and Deposits account Property Sold..... , 
a" Pansat ee ah oe $66,055,557 $58,447,343 $7,608,214 13.02 investment In Other Companies. ...........ccccccccceccecercecs 31,279,783 
esis einai ary 11,843, “019798 64 a4 Total Investments 2... cccccccccccosescepastvesecsesseose $912,490,183 
Ci dn its MaR ORS RSLS SLZIDSAE 22 | camer dete nee 00ST e7.antr3 
xt Chars: to Net. Revenues, "$15,250,220 “$15,413.056 *5163,036 *1.06 | Othe weos sesso sii Sasa 
era ’ D 
dened as ths Trempeniiine : SNOPEU NMMMNR Ea si-u. 57s o:0,0)0.0's 6 «hie ania So nit spr S ee manqevieceMne 3,489,283 
ont ef 1920. aunts bividems $50,805,337 $43,034,087 $7,771,250 18.06 ook ne ae aban Rk kewine Cebales eae $983,667,639 
= oan and Interest on Bonds LIABILITIES 
Pat a eee 6,890,426 6,237,801 652,625 10.46 Capttal Gteck GuistanGias... 2. cccccccccccccscccccsesccecece $210,808,535 
j neome from all sources. . $57,695,763 $49,271,888 "$8,423,875 17.10 as PAC RR AR Staite, ROT SRR rear $58,863,181 
Selettions for tntereet and teats “EERE EE: “Eta “ee -10 aap RG dea ho ns tnd raed wanes 151,945,354 
en fe and Rentals $28,674,543 $27,518,835 $1,155,708 4.20 
Total oars Asainst Income "526,926 __'959,545 $432,619 45.09 "eet Wail ooo $66306968 "097 
. agin from Income.. $29,201,469 $28,478,380. $723,089 2.54 Mortgages and Capitalized Leaseholds............: 515,077,173 
dividends — . for Current Liabilities — Traffic and Car Serviee Balances, Accounts and 
surpenne ‘ her corporate Wages Payable, Interest and Dividends Matured and Unpaid, Unma- 
"sg Ra $28,494,294 $20,793,508 $7,700,786 37.03 tured Dividends Declared, and Other Current Liabilities........... 32,498,670 
yO ee eee a — and Other Deferred Items... . ae 7,327,044 
Stoch—4% ....... 354,52 354, ecru epreciation—Equipment ........ 623, 
= Stock-—60% (1925 $2, 8 92,354,527 $1... Reserve for Taxes, Insurance and Operation 13'953/599 
nic Ad esas +0 eels 9,116,725 _-7,597.270 _ 1,519,455 20.00 RRR AS FE SAR a ee ES ee ee __ 81,482,922 
, non ME oe $11,471,253 $9,951,797 $1,519,456 15.27 Se DE rs cb pnt etd on vanes indeseeshvsbacecenss $983,667,639 
pe Surplus, after all charges aan 
ividends declared, of.... $17,023,041 $10,841,711 $6,181,330 57.01 
ROAD OPERATED AND EQUIPMENT 
7 STATISTICS Ane er ee rece cree ere 5,288 
— Rassongers Carrled. . 13,517,179 14,745,684 *1,228,505 *8.33 Petes Wiles: OF All TRUK GRRE. 0. oo ccsiecicciecenscwienecencas cos 10,493 
inrags ane cess 889, 9.243 878,441,702 10,947,541 1.25 | Locomotives ..........e.eeeeeeeeeeereeeeeeeeeees Steam...... 2,454 
artemerat Pet Passenger Mile sre er ee an... 4 oe 
Toms of Bevinee’ * Eesieh; 3.127 3.177 0.050 1.57 | Passenger CaS .....ccccccccccscccccccsceecees 1,579 
Hangicg C°"Ue Freight i tiene s in adseahsin cas nongsoscenne’ sai an 
nis aio so ga - 111,822,033 104,637,773 —- 7,184,260 6.87 | Tugs, Barges and Other Boats... 222. ll 179 
Se NONE 255) GR GG 2 CSSA AUG taka ko c'est vedcees Qeeses 2,521 


* Decrease, 

















1! 1} “ail " Mt I ia 
All ge eee 


HELLO EVERYBODY! 


Roxy and his gang are on the air again and his theatre is open. 


“Roxy,” the leading mo- 
tion picture showman of the 
country, is bound to surpass 
in his own theatre his artistic 
and financial successes while 
directing the Strand, Rialto, 
Rivoli and Capitol. He has 
desired the people to share 
in the profits of his great en- 
terprise. He gave them their 
first opportunity to become 
direct owners of a great “‘first 
run” motion picture theatre 
in New York. In return he 
has in them an _ unusual 


source of strength. There 
are over 8,000 partners in 
ownership of his_ theatre. 
Their financial interest and 
regular broadcasting will 
supply a patronage additional 
to that anticipated because of 
inadequate capacity of “first 
run” houses in New York and 
the superior features of the 
theatre and the entertainment. 

We recommend shares of 
Class A stock as an invest- 
ment. The stock has an 
active over-the-counter mar- 


ket among the Stock exchar 
and Curb Market houses, 
ing so widely distribute 
The corporation has agree 
to make application to li 
the shares on the Curb 
Market, and it is expected 
that this will be done sho 
after the opening of the th 
atre. The market value 
the shares has been advar 
ing, but they are still ob 
able at an unusually attracti 
price, measuring them by 
basics of security evaluation. 





Appraised value of tang- 
ible property covering Class 
A stock exceeds by an ample 
margin the cost per share. 
Yearly net earnings are esti- 
mated at 41% times Class A 
preferred dividend require- 
ments. The estimates of earn- 
ings, it is now expected, will 
be greatly exceeded. Strong 
provisions safeguard against 


issues prior to or on a parity 
with A stock. The aggregate 
value at current market 
prices of the common stock 
following the Class A stock 
is over $4,000,000. 

Class A stock is entitled 
to cumulative preferred cash 
dividends of $3.50 per share 
yearly and participating 
dividends with common 


stock of an additional $1 per” 
share. Dividends are cumu 
lative from December 1, 
1925. Class A shares are 
accordingly entitled out 
earnings to preferred cash 
dividends giving a yield of 
about 914% yearly on the 
present cost price, and par- 4 
ticipating dividends may 
crease this yield substantial: 


We recommend purchase of Roxy Theatres Class A shares. We have 
placed over 60,000 shares among investors and we are proud to have 
been identified with an enterprise that promises so well for our clientele. 


Bennett, Bolster & Coghill, Inc. . 


Corp. securities. 


7 Wall Street, Dept M-312, New York 


Please send me, without obligation, new booklet giving complete 
information about Roxy’s new Theatre and Roxy Theatres 


Send Coupon for — 
Illustrated Booklet 


Bennett, Bolster & Coghill” ; 


on reponart 
7 WA Lt STREET 
New York. City, 
Telephone Hanover 3034 


This information, while not guaranteed, is 


received from reliable sources. 








